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By Youssef M. Ibrahim 

Hew York Times Service 

PARIS — A spokesman for the 
French airline UTA suggested 
stnmgW Wednesday that a DC -10 
with 171 people aboard had been 
downed ova the African desert by 
tan explosive device. The plane’s 
.wreckage was found Wednesday. 

The jumbo jet, winch disap- 
peared Tuesday on a Oigbtlronj 
{had to France, was discovered in 
Niger by a French mdhaiy pfany 
Rescuers flying over the region, in 
the Tfinfae desert, saw homes 
widely scattered debris, and French 
Army rescue teams that reached 
the scene later said there were do 
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The army teams said the widely 
^ scattered wreckage meant that the 
pfcmehad disintegrated at a high 

altitude 

‘The vast area over which debris 
' has been found gives weight to the 
theory of an explosion at high alti- 
tude, which in all probability lends 
* one to suspect a criminal attack,” 
/ said Micfaa Fricss, the spokesman 
l * ; far UTA, or Union des Transports 
■ Aeriens. 

• “If there had been a very serious 
and viokat problem on board, nn- 
u less it was an explosion or the plane 
:• suddenly and completely disinte- 
L grated, there would have been sev- 
eral seconds or mhmtes, probably 
tens of minutes, for the crew to lose 
„ altitude or re-establish radio con- 
tact,** Mr. Friess said. 

7 French government anthorit iei 
: . woe more cautious in their ap- 
' “ preach, although the hypothesis of 
. sabotage seemed to be high in the 
mindmFrendi security offfcials in 
Paris. 

Alain Monnier, a senior o fficial 
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tf the UW1 Aviation Adnumstra- tins statrarant,” the caller told the 


lafa Rnboflah Khomeini of Iran. 

“We are proud of this action. 

See CRASH, Page 5 

Weak Links 
Apparent in 
Air Security 

By Barry James 

International Herald Tribune 

PARIS — The suspicion that a 
bomb blew a French jumbo jet oat 
of the sky above central Africa has 
highlighted the danger that terror- 
ists will exploit weak points in the 
international aviation system, such 
as the ill-equipped airport at Ndja- 
mena, Chad. 

“Aviation security in Africa is 
generally weak,” said Paul Wilkin- 
son, director of the Research Insti- 
tute for the Study of Conflict and 
Terrorism at Saint Andrew’s Uni- 
versity in Scotland. 

“They don’t have the resources. 
One security official told me, *We 
don’t have the money to buy an 
extra machine for the hospital let 
alone an X-ray for the airport* ” 

A spokesman fra Union des 
Transports Aeriens, or UTA, said 
Wednesday that there was every 
reason to believe that a terrorist 
bomb had been responsible fra 
enuring its DC-10 airliner to go 
down in Niger on Tuesday, after 
(heptane mute its last port of call. 

Five and a half years ago, two 
bombs exploded in the baggage 
compartment of a UTA DC-8 mr- 
liner during a stopover at Ndja- 
meaa. That aircraft was dying the 

me Brazzaville-to-Paris route as 
the DC-10 that went down Tues- 

%bc 1984 attack, which injured 
25 of the 100 passengers, was de- 
scribed as the work of a group op- 
posed to President Hisstac Hate* 
of Chad. The government of Chad 
blamed Libya, which was then at 
war with Chad's French-backed 
forces. 

Security experts said the pres- 
ence of amgh-ranking Chadian of- 
See RISK, Page 5 


to investigate the incident, said in 
■ an interview that there was tittle 
doubt that the plane had exploded 
at a high altitude. 

But Mr. Monnier stressed t hat 
“we cannot establish with any cer- 
tiuty that it was sabotage at litis 
- point.” . 

French offirialraiBd^ht^-ooitid - 
not establish the authenticity of 
two drib made to UTA in which a 
person; claiming to be from the 
Lebanese organization Islamic Ji- 
had took responsibility for blowing 
the plane up. 

Other sources in the French gov- 
enuatm said they doubted the au- 
thenticity of the calls. Islamic Jihad 
* r has usually made its claims in Are- 
* hie statements to news agencies in 
Beirut and has included photo- 
graphs of Western hostages or oth- 
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Mubarak Says 
Arafat Agrees 

;. CAIRO (NYT)~- President 
'Bosni Mubarak indicated 
■..Wednesday that Yasser Ara- 
fat, chairman of the Palestine 
liberation Organization, bad 
shifted position and approved 
Cairo's proposal for a direct 
dialogue between Israelis and 
fthstinfco* to negotiate terras 
fora settlement of the uprising 
ifi the occupied territories. 

- ^Arafat agrees to a dialogue 
"* .two delegations," Mr. 
ifc said in remarks re- 
in Cairo and broadcast 
di radio. “Only you U- 
m are campticating the is- 
sjjj&Ahd .3 emphasize this-" 

artkk. Page 4 
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Bomb Suspected 
In UTA Crash 
In Africa Desert 
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Gorbachev Solidifies 
Grip, 3 Conservatives 
Fired From Politburo 
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er material to verify the legitimacy 
of the statements. 

In London, a caller told a West- 
ern news agency that the plane had 
been bombed in revenge fra the 
kidnapping of Sheikh Abad Karim 
Obrid, a Shiite deric taken forcibly 
by Israeli commandoes from lux 
home in southern Lebanon in late 
July and jailed in Israel 

“In the name of Allah and Imam 
Khomeini, the Islamic Jihad issued 
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BEGINNING AN END IN CAMBODIA — Vietnamese troops in Sima Reap, Cambodia, 
beginning their withdrawal The last sobfier is due to leave by Tuesday. A Vietnamese general 
saM the puDotri leaves the Phnom Penh government form facing 37,000 gnerriBas. Page 5. 


By Michael Dobbs 

Washington Past Service 

MOSCOW — In a dramatic dis- 
play of his political authority, Pres- 
ident Mikhail S. Gorbachev ousted 
a quarter of the ruling Soviet Polit- 
buro on Wednesday, intending the 
veteran leader of the Ukraine and a 
former head of the KGB security 
police. 

Soviet television broke into its 
regular pr o grams to announce that 
three of the 12 full Politburo mem- 
bers and two of the right nonvoting 
members had been relieved of their 
posts. 

The leadership changes were 
adopted at the end of a two-day 
meeting of the Communist Party’s 
policy-making Central Committee 
that was called to tackle the Soviet 
nationalities crisis. 

The most prominent victim of 
the reshuffle is the Ukrainian party 
leader, Vladimir V. Shcberbnsky, 
71, who has kept a tight rein on the 
second hugest Soviet republic for 
the past 1/ years. 

Apart from Mr. Gorbachev him- 


Papandreou to Be Tried in Wiretap Case 


ATHENS — Andreas Papan- 
dreou, die framer prime minister, 
was ordered by the parliament on 
Wednesday to stand trial cm crimi- 
nal rharg ps of nrttwiwg illegal tele- 
phone wiretapping during his eight 
years in office. 

The 300-seat parliament, con- 
trolled fay a conservative-Commu- 

nist coalition, voted to lift the So- 
cialist's immunity from 
prosecution and send him fra trial 
before a special criminal court 
Mr, Papandreou, 70, is the first 
dmfian prime minister in Greece to 


be ofdered to stand trial over alle- 
gations of wrongdoing while in of- 


Deputies from his PanbeSenic 
Socialist Movement, which gov- 
erned from 1981 until June this 
year, walked out before the vote in 
the parliament. The remaining 
members then decided that Mr. Pa- 
pandreou should face the charges. 
The vote was 167 to 2, with 4 blank 
ballots. 

Mr. Papandreou did not attend 
the debate but issued a statement 
saying that the coalition made up 


the charges in an effort to destroy 
the Socialist party. 

A special criminal court made up 
erf senior judges will be set up with- 
in two weeks. That means Mr. Pa- 
pandreou will be defending himself 
in c riminal court while aigiged in a 
campaign for the nationafetections 
due by nov. 5. 

The coalition government, which 
controls 173 seats in the parlia- 
ment, was formed in July after na- 
tional elections that ended eight 
years of Socialist rule. 

The coalition’s prime aim has 


been to remove immunity from fra- 
mer Socialist ministers accused of 
wrongdoing. 

A multiparty parliamentary 
commission of inquiry reported 
last week that Mr. Papandreou had 
“wilfully instigated” the decision 
“to commit illegal acts and cany 
out the tapping of telephones." 

The report named the framer 
managing director of Greek Tele- 
communications, Theofanis Tom- 
bras, and the former intelligence 
chief, Costas Tsimas, as Mr. Pa- 
pandreou’* accomplices. 


*« X Vi 



MH. DOLL A 






self. Mr. Shcberbitsky was the one 
remaining holdover in (be Politbu- 
ro from the now discredited Brezh- 
nev era. 

The other departing Politburo 
mem ben are Viktor Mr. Chebri- 
kov. 63, a former KGB chief who 
supervised supervising law-and-oc- 
der and nationalities issues, and 
Viktor P. Nikonov, 60, whose party 
duties included agriculture. 

Mr. Chebrikov was widely 
blamed for ordering troops to 

Moscow is bungling changes, a 

Soviet economist says. Page 4. 

break up a peaceful protest in the 
southern republic of Georgia earli- 
er this year, leading to the deaths of 
20 demonstrators. 

Genera] Vladimir A. Kryuchkov, 
65, who replaced Mr. Chebrikov as 
head of the KGB a year ago. was 
elected a full Politburo member 
without the usual probation period 
as a nonvoting member. 

The head of the State P lanning 
Commission, Yuri D. Maslyukov, 
52, who has the reputation of being 
committed to economic change, 
was promoted from nonvoting to 
full Politburo membership. 

The Politburo shake-up, com- 
bined with other changes in the 
Communist Party secretariat, sig- 
nificantly strengthens Mr. Gorba- 
chev's ability to mold day-to-day 
derision-making in the Kr emlin 

It came only a day after the Soh- 
ei leader called fra the injection of 
"fresh blood" into the Communist 
Party at all levels to boost peres 
troika , his economic and political 
restructuring drive. 

■ Gorbachev^ Men 

President Gorbachev, who is also 
the party leader, continued to fiD 
the Politburo with his own men, 
while two nonvoting members 
whose stature had fallen were 
dropped from the ruling body, 
news agencies reported from Mos- 
cow. 

Yuri F. Solovyev, 64, the former 
Leningrad party chief who was dis- 
missed from that post after an elec- 
toral debade in March, and Niko- 
lai V. Talyan, 60, the former state 


planning chief, were retired as non- 
voting members. 

Their places were taken by Yev- 
geni M. Primakov, 59, a Gorbachev 
proitgfc and chairman of one of the 
two houses of the Soviet parlia- 
ment. and Boris K. Pugo. 52. bead 
of the party commission responsi- 
ble for discipline. 

At its plenary session, called to 
confront the mounting ethnic con- 
frontations that have gripped the 
Soviet Union in recent months, the 
Central Committee agreed to give 
more autonomy to the 15 Soviet 
republics but, in a move likely to 
distress nationalists in the southern 
republic of Armenia and elsewhere, 
ruled out any changes of internal 
borders. 

The policy-making body also ef- 
fectively ruled out attempts in the 
three Baltic republics, wnich have 
been in the vanguard of a fight fra 
greater independence, to separate 
their Co mmunis t Party branches 
from the Soviet party in Moscow. 

Mr. Gorbachev, wbo told the 
Central Committee on Tuesday 
that the Kremlin could tolerate nei- 
ther anarchy nor separatist dema- 
gogues, said in televised remarks 
dosing the plenum that it was time 
to “strike a determined Mow at 
those wbo offer us instead of poli- 
tics and serious affairs, adventurist 
platforms.** 

The Politburo reshuffle contin- 
ued a molding of the top partv 
apparatus that Mr. Gorbachev has 
carried out in a series of bold 
strokes since launching perestroika 
in 1986, a year after he came to 
power. At the last Central Commit- 
tee meeting, in April, he forced a 
quarter of the body to retire. 

The plenum also gave Mr. Gor- 
bachev an early chance to reach 
deep into party ranks for new faces 
by moving up the next party con- 
gress to October 1990. 

The rescheduling of the congress 
for next autumn, six months before 
it was due, will allow him to bring 
fresh faces into the party’s effective 
parliament A congress, usually 
held every five years, is the only 
forum that can elect new members 
to the Central Committee. 

(AP, Reuters ) 
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On Auschwitz Convent 
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Residents of Christiansted on St Croix picking ttemgb goods at tbe Seamy Isle shopping center after the hraricane swept throng 

Hurricane Erases Virgin Islands Law and Order 


The Associated Press 

CHRISTIANSTED, U.S. Virgin 
Islands — Hundreds oS residents 
and local authorities looted stores 
and loaded garbage bags with jew- 
elry and food after a hurricane 
wracked tbe U.S- Virgin Islands, 
witnesses said Wednesday. 

Tourists pleaded with reporters 
landing in this St. Croix city to 
carry them off the island. 

President George Bush declared 
the U.S. Virgin Islands a disaster 
area and Freed $500,000 for imme- 
diate use by the Interior Depart- 
ment A similar dedaratkm was ex- 
pected soon fra Puerto Rico. 

Forecasters at the National Hur- 


ricane Center in Coral Gables, 
Florida, said tbe chances that the 
hurricane, designated Hugo, would 
hit the U.S. East Coast this week 
were steadily increasing. 

According to most projections, 
the storm could hit the mainland 
between Cape Canaveral, Florida, 
and Cape Hatteras, North Caroli- 
na, by early Saturday. 

Since Sunday, the hurricane has 
killed at least 25 persons, left thou- 
sands homeless and caused hun- 
dreds of miHions of dollars in dam- 
age as it slashed through the 
northeastern Caribbean with winds 
of 1 25 to 1 50 utiles par hour (200 to 
250 kilometers per boor). 


The U.S. Coast Guard said 
Wednesday that six cutters were in 
the area of Sl Croix, the largest in 
Lhe U.S. Virgin Islands rfmiti, to 
help restore order. It said there bad 
been gunshots and widespread 
looting ^Tiring the night. 

“We have reports of widespread 
looting and avfl unrest,” Petty Of- 
ficer John Ware of the U.S. Coast 
Guard said from San Juan. 

Tbe cottars were also evacuating 

200 American medical students at 
Montserrat, a British colony where 
Hugo damaged nearly 90 percent 
of tne honwg 

“When we landed, we were 
pounced upon by about 15 tour- 


ists,” said Gary Williams, a report- 
er fra the San Juan, Puerto Rico, 
daily El Nuevo Dia, who arrived at 
Sl Croix in a helicopter. “They 
said. ‘Please get food! Please get 
water! Please help us! They’re tool- 
ing. We've seen police looting. 
We’ve seen national guard looting. 
There’s no law and order here.’ ” 

Mr. Williams added: “The wom- 
en were in panic. Some were crying. 
They didn't know what to do or 
how to get out of there." 

The national guard reported that 
on Sunday night and Monday the 
hurricane destroyed or damaged 90 

See STORM, Page 2 


By Barry James 

International Herald Tribune 

The World Jewish Congress will 
meet with senior Vatican officials 
soon to discuss implementation of 
an agreement to remove a Roman 
Catholic convent from the ate of 
the Auschwitz death camp, con- 
gress officials said Wednesday. 

Leaders of several Jewish groups 
said they wanted to see a deadline 
fra tbe departure of the 17 Carmel- 
ite nuns. The Vatican, in an effort 
to end a feud between the Catholic 
Church and Jewish organizations, 
agreed Tuesday to move them to a 
new site. 

They said a deadline was made 
necessary by the hostility to tbe 
agreement of Cardinal Jozef 
Glemp, tbe Roman Catholic pri- 
mate of Poland. 

Cardinal Glemp said in Bristol, 
England, on Tuesday that the 
agreement was being forced on the 
nuns in violation of their rights. 

Elan Steinberg, executive direc- 
tor of the World Jewish Congress in 
New York, said Wednesday. “Of 
course we should be cautious.” 

But be added, “We don’t want to 
minimize what happened yesterday 
because, in the context of the insis- 
tent silence of the Vatican, th«r 
public p ro nouncement meant that 
the highest levels of the Catholic 
Church have weighed in against 
Car dinal Glemp." 

Mr. Steinberg said that a mqor 
part of the issue was whether the 
word of the church could be trusted 
in view of its failure to honor an 


agreement to remove the nuns from 
the death camp earlier this year. 

“No nuns have moved out," be 
said. “Tbe convent is still there. 
The agreement to remove them is 
six months in default So we are not 
at the end. We are, I hope, at lhe 
beginning of the end.” 

Elie WieseL the 1986 Nobel 
Peace Prize winner, said in a state- 
ment issued through his Founda- 
tion for Humanity in New York, 
“What is missing is a deadline. 
Many of us hope that the Vatican 
in another statement will offer a 
timetable." 

Rabbi Avraham Weiss, who oc- 
cupied the convent’s porch with six 
other demonstrators in July and 
was beaten by Polish workmen, re- 
served judgment on the Vatican 
statement. 

“With a history of broken agree- 
ments. there is cause for concern,” 
he said “We will not be silent until 
the nuns leave.” 

Officials said they expected the 
World Jewish Congress and its con- 
stituent members to meet in the 
next few weeks with Cardinal Jo- 
hannes Willebrands, president of 
the Vatican's commission for Reli- 
gious Relations with Judaism. 

They said there would be two 
main items on the agenda; imple- 
mentation of the agreement to re- 
move the nuns, and a search fra 
ways to restore a Catholic-Jewish 
dialogue that has virtually come to 
a halt due to the Auschwitz issue 
and the decision of Pope John Paul 
□ to receive President Kurt Wald- 

See CONVENT, Page 5 
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Who’s That Knocking at America’s Door? Oxford, With Its Hand Out 
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By Howard Kurtz 

HtsAirgrott Post Service 

NEW YORK — Oxford University, where 
poTnitsre 5 and prime ministers have been ^p~ 
cated for 800 years, where leanring is imparted at 
kmiAmM wWp r)w rhiincdlnr stfOU£ 


It needs money. 


Cf British and US, chemical 
businesses. 
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of HUlhcad, chanfieuor of Oxford, and assorted 
aristocrats came to Donald Trump’s Plaza Hold 
in New York to kick off an American-styie sfimd- 
raidng campaign aimed at American check- 

Standing at tbe head of a long receiving line 
Tuesday mgfat, Lad Jenkins and his assistants 
wore bright red and Mack academic gpwns to 
greet the 250 guesw who had paid S500 each for 
the blade-tie dinner. 1 

“There is so much cereaxnw at Oxford, said 
Helen Sneed, director of the British university’s 


North American fund-raising campaign. “We arc 
trying to evoke some of the n#ssty and splendor 
of the mstitntion.” 

At first dance, Oxford would hardly appear to 
be a chanty case. One of Us 35 college*, Sl 
J ohn’s, owns 200 houses, some slums and 6,000 
acres (2,425 hectares) of farmland. The universi- 
ty's grand Gothic libraries, museums and 
(hurdles, some built during tire Middle Ages, 
house rid) treasures. . 

But since Prime Minister Margaret Thatcher, 
an Oxford graduate, took office in 1979, the 
British government grants that once supplied 
half the university’s funding have been substan- 
tially reduced. Oxford is now running a deficit, 
and some faculty members have been laid off. 

So the world’s oldest English-speaking univer- 


to raise $400.milfioa from around the empire, 
with 5125 nullkm to be coaxed, from its former 
American. -colony. - 

As the New York guests dined on crown of 
seafood vinaigrette, fifet of bed with sauce peri* 


gourdme, wild rice pilaf, strawberry tarts and 
petits fours, Lord Jenkins and others indnding 
Vartan Gregorian, president of Brown Univers- 

them to join a tradition of Oxford^ benefactors 
that dales to Henry VEL 

One does get the impression that the British 
are not used to tins hat-m-hand business. “It’s 
not what we were brought up to do, you might 
say,” sad Fergus MBlar, a professor of ancient 
history in alavrader robe, who began leaching at 
Oxford in !958. . 

A glossy Oxonian pamphlet quotes Ms. Sneed 
ynalring such Olympian statement* as: “This 
magnificent institution must never again be sub- 
ject to das vicissitudes of insufficient funding” 

Ms. Sneed, a Texas-born fund-raiser who has 
raised money for former President Jimmy Carter 
and other politicians, is assembling a li-person 
staff from a 39th-floor office above Madison 
Avenue. Like any successful sales p er s o n , she 
believes deeply in her product and sees nothing 
the slightest rat humorous about her mission. 


“We have Oxonians in all 50 states,” she said. 
“Tbe Oxford story is so magnificent. In the 
American mind, Oxford is synonymous with the 
best education available in the world today.” 

Does tins mean that tbe 9,000 American alum- 
ni registered by Campaign for Oxford will soon 
be gening letters warning that the decline erf 
Western civilization is imminent unless they 
reach fra their checkbooks right now and donate 
whatever they can? 

Ms. Sneed says the university would never 
strike such a desperate note: “Great universities 
never apologize or explain why they want to 
remain on the cutting edge.” 

Many of the New York gnests needed little 
prodding to wax nostalgic about an institution 
that all seemed to regard as special. 

“It was so unique m my life,” said Steven 
Isenberg, associate publisher of Newsdsy and a 
1966 English graduate of Oxford’s Worcester 
College. “My memory of those years is so fiUL I 
drai’t know now anyone could go to Oxford and 
fed jaded about it” 


Mr. Isenberg, who has contributed to a tax- 
exempt U.S. foundation set up by Worcester 
College, offered a simple fund-raising prescrip- 
tion for Oxford: “Those who have been touched 
by it are the ones they ought to go touch.’’ 

Corporate America has already begun to ante 
up, with S32 million from Squibb Corp. and 514 
million from Monsanto Co. and GD. Searle & 
Co. together. 

Cameron Mackintosh, producer of “Cats” and 
“Phantom of the Opera," recently gave $19 
million to endow Oxford’s first drama chair, lhe 
British division of Fiat SpA of Italy has donated 
$1.2 mfihcra for an Italian chair, while the Greek 
government given 5360,000 fra a chair in Byzan- 
tine and modem Greek. 

Anne Lonsdale, Oxford’s information officer, 
describes the school’s needs with a bit more 
understatement than her American colleague . 
“Tbe Oxford Playhouse, which bred people like 
Richard Burton, is dosed,” she said. “The ar- 
chaeology school needs a new classics center. The 
library needs to be computerized.” 
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The Day the (Classical) Music Died at One More U.S. Station 


WORLD BRIEFS 


By Seth Mydans 

New Vcri Times Service 

LOS ANGELES — The final anguished 
notes of the symphony were still hanging in 
the air as the announcer, Mary Fain, said, 
‘That was Tchaikovsky's ‘Pathetiqne’ 
Symphony, composed just a few months 
before his death and played just a few 
hoars before ours here at KFAC.” 

KFAC-FM radio in Los Angles is not 
dying. Indeed, its new general manager. 
James de Castro, sees a booming future for 
the station, which was recently bought by 
Evergreen Media Corp. for $55 mwton, a 
price that reflects the robust health of the 
broadcasting industry, 

What is dying is the station’s classical 
music prog ramming, a staple of Los Ange- 
les's cultural life for 58 yean but, ah con- 


cerned agree, not much of a money earner 
these days for a commercial radio station. 

When KFAC switched to much more 
profitable rock music at lunchtime 
Wednesday, Los Angeles was without a 
commercial classical music station, a sign 
of the times and p«h*ps of thing s to come 
as American cultural tastes evolve. 

“We bought the station with the hope of 
staying classical,” Mr. de Castro said, “brn 
unfortunately it was economically impossi- 
ble to stay classical, because the advertis- 
ing base is abandoning us.*’ 

With Wednesday’s switch to rode music, 
he said, “more listeners wiQ listen, and 
more advertisers will buy advertising." 

David Hosiley, the station manager for 
KQED radio in San Francisco, which 
switched from classical to all-news pro- 


gramming two years ago, put it bluntly: 
“The problem that is happening in the 
country with classical-music is 

that they are getting smaller, and they are 
getting older. 

As a result, radio stations have aban- 
doned cla s s ic al music in reemt years in 
cities around the natfoq . inrfuriing Hous- 
ton, Milwaukee and Salt Lake City. 

In New York Gty WNCN has been 
during in a new approach to presenting 
classical music since 1981, trying, in the 
words of Mario Mazza, the director of 
programming, “to ma i ns tr eam this radio 
station as much as possible and trying to 
make classical nwiajg appealing to a much 
wider variety of people.* 

Banishing opera, organ music, the avant- 
garde and the atonal, WNCN is having 


success with what Mr. Mazza called 
"lighter, peppier* forms of music 

sprinkled with high-energy talk . 

Mr. Mazza's strategy is to hire pop- 
music disk jockeys to present dasrical mu- 
sic, on the principle that “it’s easier to 
teach them how to say ‘Shostakovich’ than 
to train classical popple how to do contem- 
porary radio." 

“The sad fact is that the audience is not 
large enough to make dasrical music viable 
as a commercial enterprise," said Robert 
Gddfarb, the Los Angeles station’s de- 
parting program director. 

“I think tins is part of a genoal trend 
where the arts just aren’t self-sufficient 
anymore,” he said. As with museums or 
orchestras, “classical-music radio statio n s 
are not really a legitimate business rh af 


presents a reasonable return to investors." 

Several developments have been blamed 
for the fading of the classical-music audi- 
ence, including the detfne in music in- 
struction at public schools and the deregu- 
lation of radio broadcasting. 

At KUSC, the Los Angeles public radio 
station that win inherit mod) of KFACs 
dasrical-mustc audience, Ann Taylor, the 
director of public relations, blamed the 
pervasiveness of popular culture. 

In hs last days KFAC has been broad- 
casting advertisements sponsored by 
KUSC, announcing that “classical music is 
alive and weB in Los Angdes" and inviting 
listeners to switch over after Wednesday. 
But in sane areas beyond the signal of 
KUSC radio listeners will be left without 
any broadcast classical music at aH 


U.S. Official Attacks UNESCO 

Casting Doubt on American Ri 




WASHINGTON (WF) — Assistant Secretary of Stare Mmfe 
has delivered a stinging attack on Federico Mayor Zaragoza, du 
gncral of UNESCO, wara^jhalit fe 

^The SpanishSpltunai had strong American backmgwbenhe&bokoi«r 
as director-general in November 1987 from Amadou Mahts? 

Senegal, under whose tenure the United Sates withdrew fipm-tbeUtf . 
pi y ra tiAnfl! Scientific and Cultural Organization. - . - 'a 
in testimony before a House panel Tuesday, Mr. Bdttu^saitbtfe'. 
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U.S. Coast Isn’t Prepared for a Major Hurricane, Experts Fear 


Qnacuvmcaonu uc uumu* un*M*A«*v* 

New World Information and Communication Older. 

Mr. Bolton said Mr. Mayor had failed in all areas — 

“hesitant to enunciate a dear new dir ection, much tess institirit^i^ 
run i change or programmatic reforms. ; F 


Talks Arranged' 
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By Peter Applebome . 

New York Tima Service 

ATLANTA — Coastal residents 
across the southeastern United 
States warily followed the path of a 
powerful hurricane as some experts 
raised cameras about what a com- 
bination of runaway coastal devel- 
opment and unprepared residents 
could mean if the storm slammed 
into the area. 

Because it has been almost 30 
years since a devastating hurricane 
hit the East Coast, some coastal 
experts and longtime oceanside res- 
idents fear that a false sense of 
security has arisen. 

“People here don't have any idea 
what they’re going to get if a storm 
hits,” said Dorothy Smith, of Bluff- 
ton. South Carolina, who remem- 
bers being on nearby Tybee Island 
and riding out a devastating hurri- 
cane in 1940. “If a terrible storm 
hits, it would be a disaster for 
places like Hilton Head or Daufus- 


kie islands where they've spent 
a all tk 


umpteen nuDions on all these new 


buildings. It’s like boQdmg your 
bouse on sand, and taking an awful 
chance. And they've done it aQ 
along this coast.*’ 

Coastal residents from Florida 
to North Carolina were nervously 
scanning news reports as the hum- 
cane churned toward the United 
States. They stocked up on grocer- 
ies. fl ashlig ht* and window- rein- 
forcing tape for the anticipated as- 
sault. 

But expats could not rule out 
the possibility that it would hit far- 
ther op the coast. 

[Forecasters at the National 
Hurricane Center is Coral Gables, 
Florida, said that the chances of the 
hurricane hitting the East Coast 
late this week were steadily increas- 
ing. The Associated Press reported 
from Miami Most projected paths 
had the storm hitting between Cape 
Canaveral and Cape Hatteras, 
North Carolina, by Saturday.] 

[In Charleston, the U.S. Navy 
announced plans to move its ships 


to sea to ride out the storm and 


If the storm does hit the East 
Coast, it could be one of the few 
truly dangerous ones to do so in 
recent years. 

Frederick J. Gadomski. a meteo- 
rologist with the Weather Commu- 
mcatkms Group at Pennsylvania 
State University, said the last ma- 
jor storm to strike the area was in 
1960. Il traveled along die East 
Coast from Florida to New En- 
gland, tolling 148 people in the 
United Stales and the Caribbean. 
But he said the long hiatus was no 
reason to think the Atlantic Coast 
had somehow become safe from 
major hurricanes. 

“The glory days for hurricanes 
on the East Coast were the 40s and 
50s,” Mr. Gadomski said. "These 
things seem to be cyclical in ways 
we don't understand. People on the 


East Coast haven’t felt the full firry 
and! 


of a hurricane for a long tune, and i 
think it’s fairly obvious that in 


In Puerto Rico , Storm Levels 
Hovels and Oceanfront Condos 


By Jeffrey Schmalz 

’New York Tima Service 

SAN JUAN. Puerto Rico — The 
two extremes of San Juan's soda! 
spectrum — the shantytowns of the 
poor and the oceanfrom condo- 
miniums of the wealthy — ap- 
peared to have suffered heavy 
losses as a hurricane swept across 
Puerto Rico this week. 

Most of the roofs were sussing in 
an oceanside cluster of shanties at 


the base of s steep hill in Old San 
Juan. Wet mattresses lay on the 
beach, and in some cases, whole 
houses had their innar ds blown 
out 

“I have no clothes, no furniture.” 
said Ivette Riverso, the mother of 
two children, aged 2 and 4, as she 
stood in what had been her house. 
“My children! I don’t know what 
well do.” 

Across town on Condado Beach, 


Thatcher, in Tokyo, 
Warns of Retaliation 


The Associated Press 

TOKYO — Prime Minister Mar- 
garet Thatcher met Wednesday 
with Prime Minister T oshiki Kaifu 
and urged Japan to open its mar- 
kets to help safeguard the free trade 
system or risk international retalia- 
tion. 

In a nearly two-hour meeting 
with Mr. Kaifu, Mrs. Thatcher 
complained of several trade barri- 
ers contributing to Britain’s grow- 
ing trade deficit with Japan, a se- 
nior Japanese Foreign Ministry 
official said. 

“We are looking for a change in 
attitudes and ways of trading,” she 
told business executives earlier at a 
meeting of economic organiza- 
tions. “A barrier is a barrier wheth- 
er you call it a cultural difference or 
tradition or anything else.” 

In the keynote speech to her 
four-day visit to Tokyo, she (old 
the executives that much of their 
success was due to the “help, en- 
couragement and protection of the 
United States — that most gener- 
ous of nations,” and that Japan 
should act to ease tensions that 
threaten to degenerate into a pro- 
tectionist trade war. 

Mrs. Thatcher is the first head of 
government of a Western industri- 
alized nation to visit Japan since 
Mr. Kaifu became prime minister 
on Aug. 9. 

A nationally televised meeting 
on Wednesday evening between 
Mrs. Thatcher and Mr. Kai/u 
touched on economic policies, en- 
vironmental problems and changes 
in education but steered dear of 
trade issues. The conversation 
could bdp Mr. Kaifu improve his 
image before the elections for the 
leadership of the governing Liberal 
Democratic Party an Oct 29. 


In the talks with Mr. Kaifu, Mrs. 
Thatcher asked Tokyo to relax its 
restrictions in the aviation indus- 
try, including rules on flights and 
air fares, and expressed concern 
over “new spirits,” whiskeys intro- 
duced by Japanese liquor conma- 
nies to avoid new taxes, saying they 
would compete unfairly with 
Scotch whisky, according to the of- 
ficial. 

Mr. Kaifu replied that Japanese 
imports of Scotch whisky had in- 
creased since April and that the 
government was strictly regulating 
the spirits industry, the official 
said. 

He said Mrs. Thatcher also took 
up a longstanding dispute over the 
failure of British two financial 
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and James Capd and Co, to 
gain permanent membership on the 
Tokyo Slock Exchange. 

Mr. Kaifu said stock market offi- 
cials were studying the issue in a 
“serious and favorable manner.” 

The British prime minister is in 
Japan to attend a conference of the 
International Democratic Union, a 
group of conservative political par- 
ties from 26 nations. The U.S. vice 
president, Dan Quayle, arrives 
Thursday for the meeting. 

Like most other Western na- 
tions, Britain faces a widening 
trade deficit with Japan, estimated 
in 198S at £4.8 billion (then $8 
billion) and likely to hit £7 billion 
pounds this year. 

“Japan's economic urirade was 
made possible because the rest of 
us were ready to keepour markets 
open to you," Mrs. Thatcher told 
Japanese businessmen. 

“It sometimes seems to the rest 
of us that the benefits of the open 
trading system have been too much 
cme way,” she said, warning that 
free trade should “not be taken for 
granted.” 

Mrs. Thatcher also asked Japan 
to help build confidence in the fu- 
ture of Hong Kong after its return 
to China in 1997. 

Japanese companies have eager- 
ly sought to gain a stronger foot- 
hold in Britain ahead of 1992, after 
which the 12-member European 
Community will become a single 
market of more than 320 million 
people. So far, more than 200 Japa- 
nese manufacturers have invested 
in Britain, employing almost 
30.000 people and accounting for 
30 percent of Japan’s total invest- 
ment in die EC. 

Mrs. Thatcher said British-Japa- 
nese ties had expanded broadly in 
recent years. 

But she added: “The contrast 
between the openness of the Unit- 
ed Kingdom economy and the re- 
strictions that remained in Japan 
will continue to affect our relations 
until the problems I have men- 
tioned have been dealt with.” 

“A solution must be, and indeed 
will be, found," she said, adding. 
“The future prosperity of the free 
world depends on it.” 


offices and schools remained 
dosed. 

A few neighborhoods of San 
Juan, a dty at 945.000 people that 
is Puerto Rico’s capital, were virtu- 
ally untouched. But in most areas, 
windows of houses, businesses and 
cars were shattered. In some sec- 
tions, furniture dangled from floors 
where walls bad been blown away. 

The American Red Cross said 
that 25,000 people were staying in 
its emergency shelters. Damage es- 
timates mounted in the hundreds 
of millions of dollars. 

The island's Agriculture Depart- 
ment reported that in (he area 
around Utuado. 80 percent of 
Puerto Rico’ s coffee crop had been 
destroyed. In addition, virtually the 
entire ornamental-plant industry, 
which grows flowers including 
poinsettias and orchids, was lost 

Many major roads in San Juan 
were cleared of debris with the help 
of 1,500 National Guardsmen, but 
many side streets in the capital as 
well as main roads in the country* 
side remaned blocked by trees, 
abandoned cars or shards of glass. 

A number of palm trees have lost 
all their bonds and look like gfrnt 
dandelions with their white heads 
blown off. 


Malaysians Feud 
About Logging 


Reuters 

KUALA LUMPUR, Malaysia 
— Seventy-one aboriginal Penans 
have been arrested in Malaysia for 
hying to halt logging in the jungles 
through which the nomadic tribal 
people roam, an environmental 
group said Wednesday. 

The Friends of the Earth said 
that the 71 were among hundreds 
of Pcnans who had erected block- 
ades in 12 locations in East Malay- 
sia’s Sarawak state, the state depu- 
ty forestry chief, Abang Kassim 
A bang Morshidi, declined to com- 
ment on the report. 

The Friends of the Earth said the 
spear-wielding Pcnans. who live 
mainly by fishing and hunting, 
launched protests after logging in- 
tensified in recent months. The 
government denies charges by in- 
ternational environmental groups 
that Malaysia allows indiscrimi- 
nate logging. 


many places development has oc- 
curred m a way thafs largely obliv- 
ious to the potential for a really 
severe hurricane.” 

When the 1950 hurricane hit, 
most of the islands and coastal ar- 
eas along the East Coast were 
sparsely populated with a few mod- 
est summer houses usually built 
wdl back from the beach. Now the 
coast from northern Florida to 
North Carolina is lined with resort 
communities (hat have never seen a 
major storm. 

Dr. Robert Sheets, director of 
(he National Hurricane Center, 
said a first mainland hurricane 
watch would be issued 36 boors 
before officials expect a storm to 
bit 

He said the weather service was 
reluctant to issue watches and 
warnings too eariy because it costs 
an average of S50 million for 300 
utiles (480 kilometers) of coastline 
to prepare for a hurricane. 

“If warnings are issued often and 
storms don’t hit, residents tend not 
to be prepared when the big storms 
do hit — the cry-wolf syndrome,” 
Mr. Sheets said. 


Brn he added that residents 
should be stocking up on 
like canned goods, water and ! 
light batteries. 

In Bluffton, people were not 
waiting for such offici al advice, 
said Sandy Davis of Greene’s 
Hardware. 

“First thing morning when 
we got here people were waiting 
outside,” Mr. Davis said Tuesday. 


tales, batteries. 

There were other preparations as 
well. Workers at the Kennedy 
Space Center in Cape Canaveral, 
Florida, began preparing to move 
the space shuttle Atlantis from its 
launching pad to a h« n y>r if the 
hurricane seemed headed that way. 
They also were prepared to remove 
a navy communications satellite 
from an Atias-Ccauaur rocket on 
another pad. Operators of cruise 
ships canceled tours to the Carib- 
bean and brought their ships to 
port Some insurance companies 
stopped selling flood insurance. 
But most emergency-prepared. 
□ess offices were doing little more 
than malting sure that their own 


procedures woe in order, and most 
residents were waiting for more de- 
finitive word before taking precau- 
tions. 

Dr. Orrin PQkey, a geology pro- 
fessor at Duke University and a 
longtime critic of much of the 
coastal development, said that nei- 
ther the communities nor their resi- 
dents are prepared for a major hur- 
ricane. 

*T don’t wish a storm on us," Dr. 
Pflkey said, “but if s almost essen- 
tial that we have one to bring peo- 
ple to their senses and put some 
teeth into our coastal management 
programs. Ifs a sad fact of Hfe that 
we need to have destruction to 
make believers out of people.” 

On Hilton Head Island, South 
Carolina, where the population has 
grown from 5,000 to more than 
20,000 since a hurricane hit more 
than a fryadf n grt^ the nffiriak will 

they were confident that their evac- 
uation procedures can get everyone 
off the island before a storm hits. 


WASHINGTON (WP) — The Ethiopian government and Entries 
rebels have agreed to begin formal negotiations in NairobicoNov. ijon 
their 28-year-kmg conflict, former President Jimmy Carter ha^g 
nounced. . _ ' 1 

A 13-pant comxmmiqufc issued after preliminary talks at the Qfift 
Center in Atlanta said the two rides were committed to hoKngfffij 
wi t hou t preconditions and ,1 to continue the effort to a sa c aas M cericfo s 
si on.” . . . ' ..f 

Mr, Carter, who convened the Atlanta meeting last week mdagree^fe 
serve as “neutral observer,” said he would serve as co-chaifibfli 
negotiations together with, one of the leaders of the six Afriqmatfftgt 
ed upon as future meeting rites — Kenya, Sudan, Na&yti&eti, 
]«, Tanzania and Zimbabwe. " . 


Soviets Praise U.S. Shift on Mis^»] 


MOSCOW (AFP) — The Soviet Union welcomed on Wedrie*d&«n 
an nouncemen t that the United States was notoqggd c aaa n dinaaMn-ftH 
mobile intercontinental ballistic missiles and hatf agreed to ii 


Marscher, s aid the community did 
not need to experience a hurricane 
to plan for one. 


conterence mat me new nmuuu 

the way of negotiations for a 50-perceni reduction in offensive weapons,- 
He said it was necessary to reach an agreement accepting 
mobility of such missfles helps strengthen strategic stability, brew#** 
mot-i-g th»m Ihs vulnerable and therefore a possible r e tali a to r y jtntc 

At the same time, he said. Moscow regrets that Secreuuy of Stteftnis 
A. Baker 3d, who announced the change in the U5. paritionTbeidiy,TEd 
not make any new suggestions regarding sea-launched cnusc -ff i hrilq. 
Such a concession, Mr. Gerasimov said, would have facilitated ccnjfe- 
tioa of a U-S.-Soviet agreement - ■ r -- . 
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an enclave of expensive hotels, 
apartments and stores, damage was 
among the most extensive in the 
city. Whole apartments and shops 
were destroyed. 

High-rise hotels in Co ndad o gpd 
high-rise office b uildings in Halo 
Rey. the financial center, looked 
like checkerboards, with some win- 
dows blown oat and others intact 
In some sections, store owners re- 
ported looting. 

“The neighbors said they saw the 
lrids hiding and writing for the 


slam to get bad so they could 
tCnxuii, who 


break in," said Adonei 
owns a shop in Condado. “But 
they're not gong to do me in. I 
spent 20 years as abridge printer in 
New Yoric; I know how to survive.” 

In other ways the storm affected 
nearly all of Puerto Rico’s 33 Bul- 
lion residents. Much of the island, 
for instance, was left without water 
or electricity . 

Sane fire hydrants were labeled 
as sources of drinking water, but 
the water that came out was brown. 
Officials broadcast warnings that 
all water was to be boiled before 
drinking. 

Officials said it would take at 
least until Friday to restore elec- 
tricity. Bright red-and-white tape 
was being used to marie downed 
wires to make them easier for re- 
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East German Exodus Exceeds 17,06& 



Sau>/1M« TmB 


In Beirut, the Children Play Their War Games 

Two children playing with remaining pieces of exploded shells in the Muslim area of Beirut on 
Wednesday. Meanwhile, the chief of the Christian army. Genera! Michel Aram, worked to build a 
Christian response to the Arab proposal deferring withdrawal of Syrian troops until political 
revisions give die Muslim msgoiity an equal say in Lebanon’s Cbristian-doininated political s ystem 


FRANKFURT (AP) — The East German exodus to the We 
ued Wednesday with more than 400 refugees arriving in West 
overni ght despite reports of harassment in Czechoslovakia. ■ - 
A spokesman for the West German border police, Klaus 
said that 416 new arrivals appeared to be East Germans who' 

their way from Czechoslovakia via Hungary and Austria. The 

German exodus since Hungary opened ns border has sorpasso4l7^K. 

Meanwhile, media reports said that the number of East fSennqn 
refugees in the West Getman Embassy in Prague had swelled tort fcast 
520 V Wednesday. In television interviews, the refugees srid that {he 
Czechoslovak authorities were trying to prevent East Germans Jipj& 
rcachingHung&ry even though they bad vahd travd documents and visas. 


Indians Declare Truce in Sri lanka 




COLOMBO (AP) — Indian troops in northern and eastern Sri Lanka 
declared a cease-fire Wednesday in their battle against Tamil separatist 
guerrillas. The rebels said theywotdd honor Ac truce; 

The Indian troops halted military operations at 6 AML. as part of an 
agreement signed by India and Sri Lanka tbat callrfor all 42JXX) Indian 
soldiers to leave Sri Lanka by I>x.3LBm'the«ouninderc4 the fc£ai] 
troops said that his forces would take any action needed to maintain 
order in the northeast, where they were deployed in July 1987. ‘ 

The government said, meanwhile, tbit at Vast 53penpnswerekffleApt 
ethnic violence rince Tuesday. 


Senators Feud Over Bush Aid to East 


WASHINGTON (AP) — The Senate Foreign Relations Conaffittee, 
overriding objections from the Bush administration, voted WednaStayf 
ID to I, with most Republicans absent, to endcose a Democratic 
for Poland and Hungary that would send nearly JL2 bflfioi to ^the Sri 
bloc nations over three years. 

Of tire Republicans, who accused the Democrats of playing politics on 
the issue, only Senator Richard G. Lngar of Indiana stayed behind to 
register the lone no vote. 

Senator Alan Cranston, a California Democrat, said dtai the SUM) 
mfllion requested by President GeoraeBudi was “pathetically timid" ud 
that the administration proposal “faued to gray me historic uu poi m n ft y 
at hand.” > :• 


TRAVEL UPDATE 


France Begins a 2d Fast Train Route 

PARIS (IHT) —Prime Minister Michel Rocard inaugurated France's 
second high-speed rail service on Wednesday, which cuts the travel time 
betwero the Paris Montparnasse station and Le Mans to 55 min utes fran) 

1 hour 40 minutes. 

The service is the first step in a plan to extend the Train h Grande ■ 
Vitesse, or TGV, to the west and southwest of France in direct compefih t 
tion with the domestic airline Air-Inter. '>■” E 

SNCF, the state railroad company, also introduced a campbcafed 
tariff structure that will increase fares by as much as €9 percent for 
travelers choosing peak buaness hours. The basic fare from Paris to Le 
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Mans will increase by 22 percent, to 207 francs (S3 1.40) from 170 francs. 

Thousands of ItaBiui track driven, protesting Austrian travel restfio- 
boas, ended an eight-day blockade of the Brenner Pass between Italy's*! 
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STORM: Authorities on Su Croix Join in the Looting 


WEATHER 


(Continued from page 1) 

percent of the buildings on the UJi. 
Virgin Islands. Looting was also 

reported in St Thomas and Puerto 

Rico, and more than 50,000 people 
in the eastern Caribbean were 
homeless. 

[U.S. authorities were consider- 
ing Wednesday whether to sad 
two battalions of militar y police to 
Sl Croix to control the looting, 
Reuters quoted a senior official as 
saying. 

[Lieutenant David Hume, a 
coast guard coordinator of US. 
rescue efforts in the devastated 
area, said the troops may be mobi- 
lized from San Joan.] - 

In Puerto Rico, about 12,000 
people remained in more than 100 
shelters, said Barbara Lehman, 
Red Cross spokeswoman in Wash- 
ington. 

A civil defense spokeswoman in 
Puerto Rioo, Cizanetie Rivera, said 
(he hurricane daimed 25 lives Sun- 
day and Monday as it churned west 
through the Leeward Islands and 
hit Puerto Rico before beading 
northwest 

Governor Rafael Hernindez Co- 
16n of Puerto Rico said Tuesday 
that damage to his island alone 
would nm m the hundreds of mil , 
lions of dollars. In the British Vir- 
gin Island of Tortola, the govern- 


ment reported 5200 million in 
damage. 

Island chains such as the U.S. 
Virgin Islands are plagued by pov- 
erty and unemployment and are 


heavily dependent on the travels of 
fists. Deep cu 


At another jewdry store, the 
window had been shattered and 
people were trying to break 
through the metal bars to get in, 
Mr. Williams said. 
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tourists. Deep currents of resent- 
ment often surface during disas- 
ters. 

Hamilton International Airport 
in Sl Croix was open — but with- 
out its tower, lights or radio, said 
Bill McAda, a spokesman for the 
Federal Emergency Management 
Agency in Washington. 

“We flew in in a C-141, blind if 
you wOl," be said. “One of the 
things we want to do is have oar 
own, firsthand look at what’s going 
on.” 

Two planes carried communica- 
tions vans so contact could be re- 
established with the U A mainland. 

Mr. Wfflkius said his helicopter 
flew over Sunny Isle shopping cen- 
ter in Christianstedra Tuesday. He 
said there appeared to be 1,000 
people in the parking lot. many 
walking in and out of some of the 
40 shops with garbage bags, 

“They were walking to their cars 
with stuff,” he said, adding that the 
supermarket “was just crammed 
with people at the door,” and that 
at a Jeweby store, “we saw three 
men anda woman waBdng out with 
garbage bags loaded with stuff ” 


“We did not see one cop in 
Christiansted, and that’s the main 
town," he said. “We saw a national 
guard truck filled to capacity with 
all kinds of stuff in it” 


A Miami Herald reporter, Carlos 
Harrison, also said be saw a nation- 
al guard truck loaded with mer- 
chandise. 
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‘They didn’t look like they were 
delivering things,” be said. 


Goetz Leaves N.Y. Jail 
Alter Serving 8 Months 


New York Tima Service 
NEW YORK — Bernhard H. 
Goetz was released from jail 
Wednesday after serving more than, 
eight months of a one-year sen- 
tence for possessing an unlicensed 

hanrig ii f^ 

On Dec. 22, 1984, Mr. Goetz 
shot four youths who he said he 
believed were going to rob him on a 
subway train. A jury found him not 
guilty of attempted murder and as- 
sault charges in June 1987 but con- 
victed him on the handgun 
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In Colombia’s War 
On Drugs, a Fragile 

Consensus Fades 


■ By Douglas Farah 

Washington Post Service 

■ BOGOTA — More than a 
month after President Vimlio 
Barco Vargas declared a war on 
drag traffickers, criticism of the 
Sovemment’s efforts are growing 
and Colombians remain deeply di- 
vided over how the battle should be 
fought 


an- 


Jtfysts say the country's mtial surge 
of support for tie government 
came not so much became of the 
nation’s repudiation of drug traf- 


of the MedelHn drug 


of the 
ring. 

' And, they say, the fragile consen- 
sus is fracturing as the war drags on 
and its price — in terms of life, 
property destruction, uncertainty 
and fear — grows. 

“Many people ham been willing 
to tolerate drag traffic, to malm 
same money off it if they could, 
and are still not ready to fight a 
'war,” said an analyst who asked 
not to be identified because he said 
his life had been threatened by 
drug traffickers. 

“I do not think that has changed. 


What shocked people was thafthe 
Medellin carter began 


k began IcHliiig pres- 
idential candidates. What we see is 
repudiation of violence, of the 
; of aroeptable Emits, not of 


A government nffinial familiar 
with the drag trade agreed that ev- 
erything in Colombia would have 
'remained nttchang ari if the Medel- . 
hn-ring bad not bled Lnis Carlos 
GalAn, a presidential candidate, on 
Aug. 18. The murder the 

latest crackdown. 

■ “It was the one thing they could 
have done to mobilize public opin- 
ion against them,” the official said. 
‘Tfl were in the drug trade, I would 
be furious at the Medeflfn people 
over Gai&n because of all the pres- 
sure it brought. People are against 
the VnHfngt, and dp DOt flaiwm nrh 
.about drug trafficking. They think 
drug trafficking is not their prob- 
lem.” 


* The most outspoken opponent 
ofthei 


fickers to make more money” he 
said. 

“In any case, if one is seeking to 
throw the first stone, we would fiD 
the whole country with stones. The 
business interests of the drug traf- 
fickers have not been uncovered, 
because if they were, the whole 
world would collapse." 

. Mr. G6mez Martinez urged the 
government to make public the 
names on two lists reportedly 
found during a police raid on a 
ranch b dnngm g to fi wwnln Rndri- 
guez Gacaha, a fugitive leader of 
the Medellin g rou p . According to 
local news repots, citing mililary 
and police sources, tire lists contain 
the names of congrcssmai, politi- 
cians and journalists paid by the 
Meddtin group. ” 

“Up to now the government has 
caused a scandal but only gone half 
way, without touching the real in- 
terests behind all this,” Mr. Grimez 
Martinez said. “If it is a war, then 
let it be a total wax, and let them 
uncover absolutely everything.” 

Snrh fallr »n y w »ny and pn. 
Gee leaders whose troops are an the 
front tine of the (hug war. The 
armed forces leadership, along with 
Mr. Bazoo, categorically have re- 
jected all calls for dialogue or nego- 
tiations. 

Perhaps the one thing all sides 
agree on is that international aid in 
♦fig fi g ht flgnmct dpig t pdfkbng '* 
not enough 

General Migud Antonio Gtknez 
Padilla, director of the pofice, said 
publicly that the U.S. military aid 

suffidenLM^ulers oTtte leftist 
Popular Union, however; call for 
more economic and las military 
help. 

“Cdtambia, no matter how much 
military aid is given, cannot end the 
international traffic of drugs, given 
its dimensions,” Maria Jimena Du- 
zan, a columnist known for ha 
tough investigations into drug traf- 
ficking, wrote Wednesday in the 
newspaper El Espectador. “In the 
best of cases, we can stop the inter- 
nal violence; but ziever end the QHo- 
it trade as long as it is profitable.’ 



Barred Colombian Gets 


A Chance to Learn Why 


A^indro BalagpB/lhr Associated Prm 

The base at Santa Lada is the inti) of Peru’s expanded drug war, which is now focusing on traffickers rather than coca eradication. 


Police Dig In on Peru 9 s Drug Frontier 


By Eugene Robinson 

Washington Pan Service 

SANTA LUCIA, Peru — It is a 
dusty, lonely outpost, functional 
but Spartan. Next to a long airstrm 
sits a hodgepodge of ample build- 
ings, with watch towers spaced 
the perimeter and big black 


tactics, at least as far as Peruvian 
authorities are concerned: more 
on hunting down traf- 
and less on eradication of 
the ooca fields. 

“Eradication has to be kepi in 
balance,” said General Juan Zar- 
ate, head of the Peruvian anti- 


piled everywhere. 

But the newly finish^ base at 


newly 

Santa Lucia is niwmt tO be mwrh 

more: the forward command post 


police. “We can’t just gp 

amt 


then create a 


from which Peruvian police units 
U.S. Drag En- 


is Juan Crimea Martf- 
; nez, mayor of Medellin, the na- 


“They send us arms and money 
5 ‘solidarit 


tiem’s second-largest city and base 
LHerepeaied- 


<jf the Medellin carteLJ 
^ty audpubfidy has called for nego- 
tiations between the traffickers and 
the government to end the violence, 
saying there are only three options 
to solving the drug problem: total 
war, legiuzzatiosi of drugs, or dia- 


as ‘sohoarity with the valiant strug- 
gle of Colombia* so we fight not 
only our share of .the battle, but 
theirs as well,” she wrote. “Watch 
out for the solidarity that kills. 
How many more dead will Colom- 
bia have to pay until the world 
realizes the war is not ours alone?” 


loj^ue. 


r. G6mez Martinez, in a news 
conference Monday, arid that in 
recent years there was “absolute 
tolerance” as ati tevds- for -drag 
tr afficking But he ufged negotia- 
tions. 

"In the treatment of this prob- 
lem, we all made mistakes and 
many honest people hurried to do 
legal business with the drug traf- 


■ Cocaine Cache Seized 

Security forces in the Colombian 

C of BarranquilJa have seized a 
cache of cocaine and its deriv- 
ative, basuco, the police said 
-Wednesday as reported [by Agence 
France-Presse. 

The police and troops seized 880 
kilograms (1*940 pounds) of co- 
caine and 11 kilograms of basuco 
during a raid on the home of a local 
businessman. 


and agents of the 
forcement Administration, can 
wage an expanded anti-drug cam- 
paign in Peru’s Upper Huallaga 
VaDey, source of more than half the 
world’s supply of coca, the plant 
from which cocaine is made. 

The valley is a stronghold of the 
Maoist Shining Path guerrillas, 
who officials say have become 
deeply involved in ooca cultivation. 
Shining Path is said to protect the 
fields, to share in the booming in- 
dustry’s profits and even to act as 
the growers’ business representa- 
tives, winning higher puces from 
the traffickers who buy ooca leaves. 

The combination of guerrillas 
and drug traffickers in this Insh, 
wide valley, with its dense foliage 
and folded tazam, creates a dan- 
gerous situation. Craig Chretien, 
chief of the U.S. anti-mug opera- 
tions in Pern, calls the Upper Hua- 
llaga his agency's most perilous as- 
signment. 

In the past week, since the base 
has been functioning. Penman po- 
lice have launched a new offensive, 
so far raiding seven processing lab- 
oratories arid seizing aims, radio 
equipment, vehicles and drugs. 

The canqnign indicates a shift in 


with eradication 
social problem.” 

The "social problem” involves 
the tens of thousands of people in 
the valley who depend on coca for 
their HveHhood. 

U.S. officials, who consider 
eradication of the coca fields a key 
dement of the worldwide fight 
against cocaine trafficking, ex- 
pressed concern about the Peruvian 
g o v er n ment's tactical shift. 

“I see a kind of suspension in the 
eradication efforts, a wait-and-see 
attitude in the government,” a U.S. 
official said. 

On Monday, Peruvian of ficials 
took reporters on a daylong tour of 
the Upper Huallaga Valley. It had 
the fed of a journey into no-man’s- 
land. 

From the air, columns of smoke 
could be seen rising from hundreds 
of small fires. At some points in the 
valley, the smoke settled into a fine, 
eye-stmgjng bnrf. Farmers were 
clearing land for cultivation. 

“They are dealing that land to 
plant coca,” said General Zarate. 
He estimated that there were about 
250,000 acres (100,000 hectares) of 
coca planted. 

The first stop was Tingo Maria, 
the largest town in the valley where 
items sdzed In 


trenched in the area that the U.S. 
drug agency had to remove agents 
from a Tingo Maria hotel and nave 
them commute from I-i™, an 
hour’s flight away, because it was 
deemed impossible to guarantee 
their security. 

A tour by helicopter illustrated 
what authorities are up against It 
was easy to pick out scores of small 
cultivated patches of land, most 
often tucked away on hillsides, 


Lucia consists of a 100-acre com- 
pound overlooking the river. The 
base is nrninaH by around 200 Pe- 
ruvian policemen. It could eventu- 
ally accommodate as many as 50 
Americans, including anti-drug 


do jobs as maintaining 
helicopters and transport planes. 


with rows of plants that were per- 
slightly lighter shade of 


the past week’s raids. 
Sninin 


g Path is so well-en- 


haps a 

green th*n the surrounding vegeta- 
tion. Those were thecocafields. 

Much harder to spot were the 
estimated 60 to 70 clandestine air- 
strips in the valley. And it was 
impossible to pick out the scores of 
laboratories where coca leaves are 
made into coca paste or refined a 
step further into “base” before be- 
ing hankd to the airstrips and load- 
ed into planes bound fra Colombia 
and the cocaine “cartels.” 

The four helicopters landed at 
one illegal airstrip so that reportos 
could witness its destruction. It was 
a u tilitarian affair, just a narrow 
strip “paved” haphazardly with a 
scattering of smooth states. The 
Peruvian nnthnritiwc used explo- 
sives to blast a large data in the 
middl e of it and moved ml 

Officials also displayed what was 
lrft of a processing lab that the 
police had discovered Friday. 

Finally the group reached Santa 
Lucia,- winch Wo weeks earlier had 
received what some interpreted as a 
macabre welcome from Sliming 
Path: at least a dozen and perhaps 
as many as 20 decapitated bodies 
floating down the Huallaga. 

Aside from the airstrip, Santa 


Some UJL agents and contract 
workers are already at the site. 
They accompany the Peruvian po- 
lice on drug raids. They have orders 
to remain in the background — 
“We do not lead the charge,” said 
Mr. Chretien — but officials ac- 
knowledge that there is no way to 
guarantee that the agents will al- 
ways avoid contact with the Shin- 
ing Path guerrillas. 

There have been reports that 


By Frank J. Prial 

New York Times Service 

NEW YORK —Three years af- 
ter the government, without expla- 
nation, barred a Colombian jour- 
nalist from entering the United 
States, a district judge in New York 
has ordered the Immigration and 
Naturalization Service to mate 
available to the woman’s attorneys 
its secret list of all excluded aliens. 

The judge, John M. Walker, 
ruled that the names of the baned 
aliens would remain secret but that 
their occupations and nationalities, 
as well as the reasons for their ex- 
clusion, must be disclosed. 

The list is known as the “Look- 
out Book” or, more formally, 
NAILS, fra National Automated 
Immigration Lookout System. Ac- 
cording to lawyers dose to the case, 
the list bears as many as 40,000 
names of people barred from the 
United States for any of a variety of 
reasons, including the suspicion 
that they are linked to terrorism. 

The case dates from Oct. 12, 
1986, when Patricia Lara, a free- 
lance writer for El Ttempo, a news- 
paper in Bogotiu was taken into 
custody upon arrival at Kennedy 
international Airport Immigration 
agents said her name ap- 

peared in the “Lookout Book.” 

Three days lata, the State De- 
partment revoked her visa. It based 
its decision on the Immigration and 
Nationality Act of 1952, also called 
the McCanan-Walter Act, under 
which foreigners can be denied ad- 
mission on ideological grounds. 
Miss Lara was detained fra a week 
before being sent back to Colom- 
bia. She has not been allowed to 
visit the United States since. 

Miss Lara, 38, a 1980 graduate of 
the Columbia University School of 


Journalism, had written a book 
profiling Colombian guerrilla lead- 
ers. She had flown to New York to 
receive a Maria Moors Cabot Prize, 
given by the university for “distin- 
guished contributions to the ad- 
vancement of imcr-Amcrican un- 


derstanding and freedom of 
information.” 


Ha attorney, Arthur C. Helton 
of the Lawyers Committee for In- 
ternational Human Rights, hailed 
Judge Walker’s ruling Tuesday as a 
victory for Miss Lara and for oth- 
ers who have been barred from the 
United States without explanation. 

Citing the Freedom of Informa- 
tion Act, the lawyers committee 
had requested information on Miss 
Lara's case and on the govern- 


ment's procedures for excluding 

foreignfi 


certain foreigners. 

When only a few documents 
were turned over, the committee 
sued the Federal Bureau of Investi- 
gation, the Central Intelligence 
Agency, the State Department and 
the Immigration and Naturaliza- 
tion Service, 

In has decision. Judge Walker 
said the public had a “great interest 
in knowing who has been listed in 
the NAILS Lookout Book on the 
basis of ideological exclusion pro- 
visions." 

Making the list public would 
“protect citizens' rights to analyze 
and challenge the exclusion of indi- 
viduals or the government’s reason 
for excluding individuals,” he said. 

He ruled out disclosing the 
names of the people on the hk. 

“Some individuals could be 
placed in grave danger in their own 
countries, if it were learned that the 
American government suspects 
them of bring affiliated with tenor- 
ist organizations,” ** — :J 


he said. 


Peru Mayor Slain on Rebels 9 9th Try 


A genet France-Presse 

AYACUCHO, Peru — Mayra 
Fermin Azparrent was assassinated 
here in his home by three gunmen 
after being marked fra death 
rebels, the police have 


[Ro- 


Shining Path is offering a $50,000 
tin Ui 


bounty fra each dam UiL agent in 
valley. 


the vc 

The United States contributed 
about $400,000 to the construction 
of the base, according to an embas- 
sy spokesman, but officials has- 
tened to point out that technically 
this is a Peruvian facility. 


Gunmen entered the hone of the 
mayor, a member of the United 
Left and former Peruvian Commu- 
nist Party militant, and shot him 
three times in the head in tiie pres- 
ence of his daughter. 

In the past three years, Mr. Az- 
parrent had foiled eight assassina- 
tion attempts, by the extreme left 


Slnzting Path and the ultraright 1 
drigo Franco Command. 

The pdice said the manner of the 
lolling Tuesday suggested Shining 
Path assassins 

Ayacucho, a city of 500,000 peo- 
ple about 125 miles (200 kilome- 
ters) southeast of lima, has been 
racked by political violence ova 
die last several years. Mr. Azpar- 
rent was one of the few who refused 
to capitulate to rebel demands that 
mayors in the area resign. 

Politicians warned that the kill- 
ing was an attempt to ruin plans fra 
municipal elections Nov. 12. 


Japan’s Socialists Raise Doubts for U.S. 


By Sam Jameson 

■ - Los Angeles Times Service 

TOKYO — The U.S. ambassador to Japan, 
Mkhael Annacost, said Tuesday that the new 
policy of the Japan Socialist Party toward the 
U.S.-Japan Security Treaty left many ques- 
tions unanswered. 

Mr. ArmacosPs remade was the first o ffici a l 
U.S. reaction, to an announcement by Ta ka ko 
Doi, the Socialist leader, that the leading oppo- 
sition party would retain the treaty if it should 
take power at the head of a coalition govern- 
ment 

“We welcome an adjustment of Socialist 
rtimirmg on the U.S.- Japan Security Treaty that 
is the heart of our relationship,” Mr. Annacost 
told American repcatas. “But at the same tune, 
there are many questions left unanswered.” 

The most important question, he said, is 
.-whether the new pofiqy represents “merely a 
[ * tactical adjustment rimed at achieving power as 
head of a coaBtkm, or whether it represents 
adjustments m Japanese thinking about their 
. alliance with the United States.” 

Mr. Annacost said the party’s new policy, 
which Ms. Doi announced on Sept 10, appears 
to affirm the treaty in principle but to tear « 
apart in terms of specifics. 

• of particular concern, he said, were Ms. 
- Doi’s declarations that any Socialist-led coali- 


tion would suspend all joint military exercises 
with the Unitea States, reduce and eventually 
riimwiafg US. bases in Japan and strictly en- 
force Japan’s ban against the manufacture, pos- 
session ra introduction of nuclear weapons. 

Mr. Annacost made no reference to Ms. 
Dofs statement that a Socialist-led coafition 
would reduce Japan’s financial support fra the 
maintenance of about 60,000 U.S. troops sta- 
tioned hoe. 

He said that the Socialists failed to clarify 


“how they would proceed with what we have 
always criled the ‘associated agreements’ "con- 


cerning the deployment of unclear weapons. 

Mr. Annacost provided no details on those 
secret agreements, bui other U.S. officials have 
said they exclude visits to Japanese prats by 
U.S. Navy ships carrying nuclear weapons and 
the passage through Japanese air space of U.S. 


its 


Since 1955, Liberal Democratic 
have told the Japanese people 
Beved that no zmoeaor weapons wrae on 
U.S. ships or planes in Japanese territory. But 
have never pressed the United States to 
the absence or presence of nuclear 
weapons. 

When pressed by New Zealand fra such a 
declaration, the United States, terminated its 
mili tary allianc e with New Zeala nd . 


the y ha* 
declare 


Asked whether a Socialist-led coalition in 
Japan might bring on “a New Zealand scenar- 
io.” Mr. Annacost replied, “I don’t know." 

He said he had met with Ms. Doi on ScpL 6 
because U.S. diplomats have always “madeh a 
practice to see the lea d e rs erf non-Co m unm ist 

opposition parties." He said he asked her about 

the g'v^Kgts’ stand an the treaty but that “I 
wouldn’t say our concerns woe answered.” He 
did not elaborate. 

Political analysts hoe say that five opposi- 
tion parlies working together stand a chance of 
seizing control of the Iowa house erf parliament 

in the next general election, which must be held 
by next July but could occur by the end of this 
year. 

The Socialists, unable to field enough candi- 
dates to win a majority in the Iowa house, 
where the prime minister is elected, are trying 
to form a coalition with the other non-Commu- 
nist opposition parties. 

Both" of the two major potential coalition 
partners — the neo-Buddhist Kama (Clean 
Government) Party and the centrist Democrat- 
ic Socialist Party — have demanded that the 
finrintim abandon their traditional, advocacy 
of aboStion of the Security Treaty and Japan s 
Self-Defense Forces as die price for their coop- 


Naval Exercises 


Reuters 


TOKYO — U.S. and Japanese 
armed forces will start one of their 
biggest joint exercises at the end of 
this month, the Japanese Defense 
Agency said Wednesday. 

Japan’s entire fleet of 100 naval 
ships will join 60 U.S. vessels, in- 
cluding two aircraft carriers and 
two battleships from the U.S. 7th 
Fleet, for the highlight of the 
monthlong exercise mat begins 
Sept. 29, a spokesman sand. 

It will be the first time that two 
carrier groups from the U.S. Navy 
win take part in exercises wiLh Jap- 
anese naval forces, tin: spokesman 


eranon. 


“This is the 
staged by the Unite3~Siates in the 
region and is meant to boost com- 
bat readiness against passible at- 
tacks from the Soviet Far East as 
wdl as small-scale conflicts in the 
developing countries in South East 
Asia,” said a military analyst, 
HaruoFbjh. 


Cartier 
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All Pan Am Clipper Class travellers face a tough decision. Window or aisle. 




111611 all you hare to do is sit back and ielaxin one of oui wide, sis across CUpper* 


^ofcouise. you can choose Pan Am's incomparable First Class, with its gounnet 
cuSne pereonal service and luxurious Sleeperefte'seate. Enter way, we offer 

where luggage, check-in and all of your travel needs are handled for you. while 


you relax m oui elegant Fiisi and Clippei Class Lounge, Vfe'll also help you with 
convenient fen Am connections to over 60 cities in the U&, Caribbean and 
Latin America. 

No matter how you fly Pan Am. no matter what class of service you choose, 
Pan Am wants to make business travel a pleasure. So call Pan Am or your Travel 

Agent and make arrangements to do business with us. lfll be one of the best 
decisions you ever made 
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De Klerk Vows to Move Toward End of Emergency Rule 


By W illiam Claiborne 

Washington Pan Servin' 

PRETORIA — President Fre- 
1 derik W. de Klerk pledged 
Wednesday to create a new politi- 
cal dimate that will make it possi- 
ble to lift the three-year-old nation- 
wide state of emergency, “or, at 
least, to gradually move away from 

I it-* 

In his inaugural address after be- 
ing sworn in as Sooth Africa’s 
ninth head of government Sim* the 
union was formed in 1910, Mr. de 
Klerk also promised to “work ur- 
gently” to rescind discriminatory 
legislation, to continue releasing 
political prisoners and to give “ur- 
gent attention” to a bill of human 
rights for all races. 

He also promised to open negoti- 
ations with blacks for a new consti- 
tutional democracy that win be free 


of domination by any racial group 
and which mil govern by consen- 
sus. 

“We are determined to torn our 
words into action," Mi. de Klexfc 
told an audience of 3400 ha an 
outdoor amphitheater outside the 
Florentine-style capital building 
under sunny skies. 

As be arrived be was saluted by 
21 cannons and South African Air 
Force fighter jets that flew past and 
left a smoke trail of blue, orange 
and white, the national colors. 

In a conciliatory speech that in- 
cluded few details of his plans for 
change, Mr. de Klerk conceded 
that progress toward racial harmo- 
ny had been hampered in the past 
by “actions and fauurcs on the side 
of the government,” as well as by 
mistrust between the races. 

“There is but one way to peace, 


to justice for aL That is the way of 
reconciliation; of together ng 
mutually acceptable solutions; a? 
together discussing what the new 
South Africa should look like,” Mr. 
de Klerk said. 

Just before Mr. de Klerk was 
sworn in Ed a Dutch Reformed 
Church at the University of Pre- 
toria, tears streamed down his face 
as he listened to a sermon in Afri- 
kaans that dwelt on his heavy re- 
sponsibility of bringing true de- 
mocracy to South Africa. 

The Reverend P.W. Single ad- 
monished the deeply religious new 
president that in “GtxTs hall of 
council'’ there was no room far 
secret a gpndas , and that he should 
press us initiatives for chr t n y 
without fear but with strength of 
WiH 

Virtually all of the blacks who 


Namibian Nationalist Image 
Tarnished by Torture Charges 


By Christopher S. Wren 

Neve York Times Service 

WINDHOEK, Namibia — As it 
begins campaigning for elections 
here in November, the South West 
Africa People's Organization has 
found itself combating politically 
damaging allegations about its 
treatment of dissidents in exile. 

The image of the Namibian 
black nationalist movement, which 
began fi ghting a gains t South Afri- 
can rule in 1966, was in some eyes' 
burnished with the return of its. 
leader, Sam Nujoma, 60. 

Many here admire Mr. Nujoma 
as the po5onification of Namibian 

nationalism 

But more than 200 of nearly 
40,000 exiles who have returned 
home asserted that they were im- 
prisoned and tortured by the orga- 
nization's security force, winch is 
commanded by Solomon Hanala, 
who uses the code name Jesus. 

One who returned said that Mr. 
Nujoma had even his wife, 
Kowambo, detained for a while as 
a South African spy. His subordi- 
nates denied that, although Mr. 
Nujoma returned to Namibia with- 
out her. 

The organization, which is 
known as SWAPO, first denied and 
then conceded that it had impris- 
oned some Namibians at its guer- 
rilla camps in Ethiopia and Angola. 


Its credibility was undermined 
when it said it had freed all its 
prisoners only to have more < 
with grim accounts of cruelty 
jailers. The group has released 201 
such prisoners. 

The group's ranking spokesman, 
Hidipo Hamutenya, confirmed 
that some Namibians had been im- 
prisoned as spies. 

“We do not hide from the world 
that we detained people to neutral- 
ize them because they were carry- 
ing out espionage in our ranks,” he 
said. “We have released all of 
'them.*’ 

Those returning said they were 
told that they would be killed if 
they did not admit to spying for 
South Africa. 

They said they signed false con- 
fessions after being beaten, burned, 
given electric shocks, hung upside 
down and buried alive. 

The detainees also said they 
knew other Namibians who had 
not yd been released. 

One theory is that uneducated 
guerrillas naming the group’s secu- 
rity apparatus distrusted or resent- 
ed intellectuals and outriders who 
joined the movement, since many 
of the detainees were either rela- 
tively well educated or belonged to 
ethnic groups other than the 
Ovambo tribe, who account for 
more than half of Namibia's popu- 
lation of 1 3 million. 


With such embarrassing publici- 
ty. the group invited international 
observers this month to inspect its 
bases in Angola. 

The United Nations, which is 
monitoring Namibia’s transition to 
independence, has sent a team to 
Angola and Zambia in an effort to 
find out whether SWAPO was 
holding more political prisoners. 

The treatment of the detainees 
has become an emotional issue in 
the campaign for the November 
dec lions, which are being held to 
choose a constituent assembly that 
is to draft a constitution. 

Under the plan being supervised 
by the United Nations, a political 
party winning two-thirds of the 
popular vole could impose its own 
constitution on the territory with- 
out the backing of other parties. 

The group is widely expected to 
win the election. It has a strong 
base among the Ovambo in north- 
ern Namibia and is also popular 
among urban blacks because of its 
guerrilla war against South Africa. 

But predictions that it would get 
enough votes to impose its consti- 
tution. which envisions a single- 
party state and a socialist economy, 
nave receded amid growing suspi- 
cion of the group's motives by non- 
Ovambos. 

Eleven political groups, includ- 
ing SWAPO, have registered 
parties for the elections. 


as 


Moscow Is Bungling Changes, 
Senior Soviet Economist Says 



By R. Jeffrey Smith 

Washington Peat Service 

OSLO — A prominent Soviet 
econo mist, citing what he called the 
“lost illusions and deceived hopes" 
of the Soviet people, has declared 
that Moscow has bungled econom- 
ic change and must move swiftly 
toward a free-market system to 
stop strikes and ethnic dashes. 

The statement by Oleg T. Bogo- 
molov, director of the Moscow In- 
stitute of Economics of the World 
Socialist System, was interpreted as 
a sign that progressive economists 
plan to use Soviet unrest to press 
for a bold shift in Kremlin policy. 

Mr. Bogomolov said that Mos- 
cow urgently needed to embrace 
changes that have been opposed 
and delayed by entrenched bureau- 
crats and Communist Party conser- 
va Lives, including the widespread 
leasing or sale of farmland, the set- 
ting of more realistic prices for 
goods and services, and ultimately 
the adoption of a currency convert- 
ible on international markets. 

“The market methods of eco- 
nomic management stiU do not 
play their proper role and hence 
have not provided tangible re- 
sults," Mr. Bogomolov said at an 
annual meeting of the Internation- 
al Institute for Strategic Studies. 

The weekend meeting in Oslo 
preceded a plenum of the Soviet 
Communist Party’s policy-making 
Central Committee at winch Presi- 
dent Mikhail S. Gorbachev de- 
clared Tuesday that the party’s 
“leading role" was threatened by 
the failure of his drive for economic 
and political change to keep up 
with the demands of real life. 

Ed A. Hewett, a leading Ameri- 
can expert on the Soviet economy, 
said that despite the alarmist tone 
of Mi. Bogomolov’s remarks, such 
comments should be seen in the 
West as “good news, because they 


Moscow News 
Blasts Pravda 
Over Yeltsin 

Return 

MOSCOW — The Commu- 
nist Party newspaper Pravda 
came under fire in the Soviet 
press Wednesday for publish- 
ing a denunciation of the con- 
duct of Boris N. Yeltsin, the 
populist politician, during his 
recent UJS. tour. 

The outspoken weekly Mos- 
cow News, in a commentary 
by its deputy editor, Vitah 
Tretyakov, said that Pravda’s 
reprint of a critical article 
from the Rome newspaper La 
Rcpubblica violated the rules 
of fair journalism. 

The editors of Pravda “did 
not find time to assert even 
with a single line that the au- 
thor's report was true," Mr. 
Tretyakov said. 

“Millions of voters who 
gave their support to Yeltsin 
do not accept this," he said. 
“And as a reader, voter and 
journalist, neither do I" 

The Repubblica article, 
primed in Pravda on Monday, 
portrayed Mr. Yeltsin as a 
drunk and a spendthrift. 


ure that he contends has seriously 
aggravated ethnic tensions. 

Although liberalization is frus- 
trated partly by the economic de- 
bris of the “neo-Stalinist soda! pe- 
riod,” the current Soviet leadership 
has made important “miscalcula- 
tions" and been inconsistent and 
indecisive, he said. 

Moscow’s approach to private 
cooperatives — a linchpin of the 
new economic structure — has 
been disastrous, according to Mr. 
Bogomolov. Deprived of raw mate- 
rials by traditional state-run insti- 
tutions, the cooperatives “were 
bound to resort to unlawful sources 
of provision through bribes,” air 
added expense they have passed 
along to consumers, be said. 

State enterprises, 
guarantees of high wages, 
been unable to produce compara- 
ble goods and force lower prices 
through competition. The result is 
spiraling inflation and corruption, 
“two harmful diseases" that must 
be brought under control soon if 
perestroika, or economic restruc- 
turing, is to succeed, he said. 

Moscow is considering an eco- 
nomic rescue plan that goes far 
beyond its crash program to import 
consumer goods announced after 


attended the inauguration in the 
church were ministers or ambassa- 
dors of the ostensibly independent 
tribal “homelands" that were creat- 
ed under the apartheid policies of 
Mr. de Klerk’s predecessors. The 
oath of office was administered by 
Chief Justice Midtael M. Corbett. 

In his inaugural address at the 
Union Building, Mr. de Klerk said 
that it was the responsibility of 
leaders of all races and spheres of 
influence to provide South Afri- 
cans with a message of hope. 

“If we fail in mat, the ensuing 
chaos, the demise of stability and 
progress, will forever be held 
against us." he said. 

Mr. de Klerk said he was sensi- 
tive to “certain expectations" of 
him that had been raised in recent 
months, and he pledged. “We in- 
tend to live up to them because we 


believe in what we advocate," But 

he also cautioned that he could not 

accept responsibility for “overen- 
thusiastic or even twisted versons 
of our policy." 

“More than anything, the water- 
shed at which South Africa finds 
itself de mands of all our people a 
commitment and the will and de- 
termination to reach a peaceful ac- 
cord." be said. “It demands of all 
South Africans to rise above their 
fears and suspicions and to start 
building a sew South Africa.” 

He promised: “Where necessary, 
a completely new approach w re- 
move obstacles will be used. Dis- 
cussion and negotiation between 

everyone who seeks peace is the key 

to the future." 

But he wanted: “Radical organi- 
zations, who are only' interested m 
the sdzure of power, rule them- 


selves out. Tbeir violence, breaking ; 
of the law and intimidation «r 
obstacles in the road to peace." t 
While he was not explicit, he H 
appeared to be referring to the out- 
lawed African National Congress, 
which the government has arid 
could be inemded in power-sharing 
negotiations only if it cannnrjsik 
self to a peaceful transition. 
Observing that “the eyes of re- ' 
sponsible governments across the 
world are focused on us,” Mt & ■ 
Klerk issued an appeal to the inter- ' 
national community: ■ - 

‘Take note of what is happeriiw»- 
in South Africa. There is a aetengL 
nation among nuUions of South Af- • - 
ricans to negotiate fair and psq*. < 
fill solutions. Use your htimnee i; 
constructively to help us atuua ihar 
goal. Help me and toe government 
to make a breakthrough to peace." - 


EUROPEAN 

TOPICS 


Security Leaks 
Widen in Ulster 

New allegations that the 
names of at least 60 suspected 
members of the Irish Republi- 
can Army were leaked to Prot- 
estant paramilitary groups by 
Northern Ireland police officers 
and troops are straining rela- 
tions between Ireland and Brit- 
- ain. Such leaks would make it 
easy to target anyone on the list 
for assassination. 

Northern Ireland police ac- 
knowledged that two sets of 
pictures and information on 
IRA suspects had been stolen 
from a Belfast police station. 
The police said it was not clear 
who was responsible. 

The acknowledgment oc- 
curred after Seamus Mall on. a 
member of Parliament repre- 
senting the province's Social 
Democratic and Labor Party, 
said a constituent had given 
him a document listing IRA 
suspects. He said it bad been 
leaked to the Ulster Volunteer 
Force, a Protestant extremist 
group. 

Documents have also been 
stolen from an army base. Two 
soldiers from the mainly Protes- 
tant Ulster Defense Regiment 
were charged last week with the 
murder of a Catholic identified 
in another set of stolen files. 


Another Gonzalez 
In Spanish Elections 

One of the hottest issues in 
Spain's Oct 29 general election 
is the declared intention of Car- 
men Romero Gonzilez. the 
wife of the Socialist prime min- 
ister, Felipe Gonzilez, to tun 
for a parliamentary seat Her 
announcement earlier this 
month has been criticized by 1 
the opposition and has divided 
;the press along party lines. 

Mrs. Gonzilez, 42, an active 
member of the Spanish Socialist 
Party for the past 20 years and 
an advocate of women’s rights, 
is running in Cadiz Province in 
southern Spain. A mother of 
three, she has a degree in lin- 
guistics and teaches literature at 
a Madrid college, Calderdn de 
la Barca. She writes poetry and 
plays the guitar. She is often 
depicted in the press as discreet 
and independent, accompany- 
ing her husband to official cere- 
monies only when strictly nec- 
essary. Mr. Gonzilez said be 
respected “her free decision." 

Luis Ramallo, die parliamen- 
tary spokesman of the opposi- 
tion Popular Party, said “^Span- 
ish democracy" was in danger 
of becoming “like the regime of 
Fernando and Imdda Marcos" 
of the Philippines. The conser- 
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vative Madrid newspaper ABC. 
likened Mrs. Gonzikz to Evital 
and Isabel Perrin, the former' 
first ladies of Argentina. El 
Pais, die liberal Madrid daily, 
■called the comparisons “mon- 
strous." 


Around Europe 

The Greek Health Ministry 
has announced that 40 doctors 
and medical personnel Mil be 
sent to a stale-run mental hos- 
pital on the Aegean island of 
Leras following press reports 
labour poor conditions at the 
j asylum. Health Munster Mfltia- 
Idcs Evert acknowledged last 
'week that (here were only two 
psychiatrists and four nurses 
tending to 1,300 patients at 
Laos. The London weekly Ob- 
server recently carried a front- 
page article depicting the “con- 
centration camp conditions" in 
which male; female and child 
psychiatric patients were held, 
with naked inmates often 
chained to their beds. 


from outside the' 
Etunpean Community will have 
a harder time finding work in 


EC countries once the EC's sin- 
gle market comes into force in 
1993. according to a study by 
the International Labor Orga- 
nization. The 13 million mi- 
graSts living and working in the 
12 EC countries wQ] probably 
face increasing discrimination 
from employers, the Geneva- 
based UN body said. An EC 
worker seeking employment in 
another member state would 
jjrobably be preferred over a 
non-EC national even if they 
had the same qualifications and 
experience, the ILO said. 


Cunrentty sating a one-year 
term as sheriff of bfettiKfe®, 
is Jamaica-born Tony 
a Labor Party town 
councilor, union activist and 
the first blade to hold the 1 ,000- 
year-old post Mr. Robinson, 
68, a socialist himself, says 
Robin Hood — the mortal ene- 
my of an earlier sheriff of Not- 
tingham — was a socialist too: 
“He was a socialist because be 
always thought about the poor 
^people, and he used to rob the 
Erich far the poor." 


Sytske Looijen 
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are fighting for the right things, and 
apparently are now willing to put 
all their resources behind it" 

Mr. Bogomolov is a longtime ad- 
vocate of liberalization and direc- 
tor of one of the three major Soviet 
economic institutes. 

He said that changes introduced 
to dale had not improved the quali- 
ty of life for Soviet citizens, a fail-; 


the summer mining strikes. 

The program, which calls for 
limited housing and bond sales, re- 
ductions in state subsidies and tax 
increases, was prepared for the Su- 
preme Soviet, which is also expect- 
ed soon to enact legislation clarify- 
ing the limits of privatization or 
leasing of state enterprises. 

Mr. Bogomolov said that “the 
principal means and resources" of 
economic improvements would 
come from domestic sources, but 
that the West could “facilitate” the 
changes by reaching new arms 
agreements and expanding cooper- 
ation with tbe Soviet Union. 


Baker Praises Cairo Peace Plan 
And Will See Egyptians and Israelis 


> 


{■ 


By Norman Kempster 

Las Angeles Times Service 

WASHINGTON — Secretary of 
State James A. Baker 3d wfl] meet 
next week with the foreign minis- 
ters of Egypt and Israel in an effort 
to revive plans for Palestinian elec- 
tions in the occupied West Bank 
and Gaza Strip. 

Plunging into a political debate 
raging in Israel, Mr. Baker has 


U.S. Says Cairo Drops Missile Project 1 “ 

Embroiled in a Smuggling Scandal 


tmians, he added, “because we 
don't think there will ever be peace 
in the Middle East except through 
direct negotiations." 

[Mr. Mubarak, appealing direct- 
ly to the Israeli people, said 
Wednesday that the Palestine Lib- 
eration Organization leader, Yasser 
Arafat, had accepted his proposal 
for direct Israeli-Palcstinian peace 
talks. The Associated Press report- 
ed from Jerusalem. 

fin an interview with Israeli jour- 
nalists in Cairo, Mr. Mubarak said: 
“I call on Israel to tell its govern- 
ment to agree with the principle of 


By David B. Ottaway 

Washington Post Service 

WASHINGTON - Egypt has 
ended its participation with Iran, 
and Argentina in a project to build 
a ballistic missile that embroiled 
Egyptians in a plot to smuggle 
rocket technology out erf the Unit- 
ed States, according to a senior 
U.S. offidaL 

Assistant Secretary of State John 
H. Kelly told a House panel that 
“my understanding is that Egypt 
has terminated its cooperation” 


He said at a press conference 
Tuesday that the Egyptian plan 
was compatible with the proposal 
of the Israeli prime minister, iltz-i 
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The Condor is a solid-fuel rocket 
with an estimated range of 500 to 
600 miles (about 800 to 1,000 kilo- 
meters) and capable of carrying a 
payload of LOCK) pounds (450 kilo- 
grams), the Arms Control and Dis- 
armament Agency’s 1988 report on 
arms sales says. 

In September 1988, the United 
States targeted Argentina for an 
effort to halt development of the 
rocket, Iraq and Egypt were report- 
ed to be partners in the prqject. 

U.S. officials have cited the Con- 
dor as an example of the adminis- 
tration’s success in delaying or 
halting the proliferation of ballistic 
missiles. 

Undersecretary of State Regi- 
nald Bartholomew told a Senate 
panel on May 18 that the Condor-2 
was “far behind" schedule because 


Mr. Kelly gave no further details 
on Tuesday about when or why 
Egypt ended its involvement in the 
project and said he did not know 
whether Argentina also had given 
up the project. 

Nor did he mention the U.S. in- 
vestigation into Egypt's attempt to 
smuggle rocket materials out erf the 
United States, The investigation 
centered on Abdelkader Hdmy, an 
Egyptian- American who was ar- 
rested in June 1988 on charges of 
seeking to illegally export materials 
used in making rocket nose cones 
and solid fuels. 

Last June, Mr. Hdmy pleaded 
guilty to a reduced charge of ex- 
porting materials without a license 
and cooperated in the investigation 
against other Egyptian officials. 


elect Palestinians to negotiate 
peace with israeL 
Mr. Shamir and his rightist Li- 
kud bloc oppose Mr. Mubarak’s 
initiative, but the plan is supported 
by Defense Minister Yitzhak Ra- 
bbi and other members of the cen- 
trist Labor alignment 
“We see Egypt’s 10 pants not as 
an alternative to the Israeli govern- 
ment's proposal," Mr. Baker said. 
“On the contrary, we think they 
represent Egypt's acceptance of tbe 
Israeli proposal- " He said they rep- 
resented Egypt's views on how to 
promote elections and make them 

work. 

“We strongly support tbe gov- 
ernment of Israel's ejections initia- 
tive,*' he said. 

The United States would like to 
find a way to bring about a dia- 
logue between Israelis and Pales- 


terri tones for peace. Don’t you 
have to give me something for 
peace? Arafat agrees to a dialogue 
with two delegations, only you Is- 
raelis are complicating the issue, 
and I emphasize this.”] 

Mr. Baker said he planned to 
meet next week in New York with 
the Israeli foreign minister, Mo&be 
Arens, and the Egyptian foreign 
minister, Esmai Abdel Mesuid, “to 
further discuss ways in which we 
might implement the Israeli dec- 
turn proposal" 

If Mr. Baker presses his support 
for Egypt's plan at the proposed 
meeting, it would pit him and Mr. 
Abdel Meguid against Mr. Arens. 

Mr. Arens, a member of the Li- 
kud bloc and a dose ally of Mr. 


Refuge m Taiwan 


Reuters 

TAIPEI — Two Chinese stu- 
dents who say they have been 
blacklisted for taking part in the 
pro-democracy movement crushed 
in June have been smuggled into 
Taiwan, the first such nfngees to 
reach the island. 

The police said that Han Jlan- 
guo, 32, and Song Yunghong, 23, 
reached Taiwan this week after 
stowing away on a Taiwan fishing 
boat returning from the Chinese 
coastal province of Zhejiang. 

Taiwan officials were unable to 
persuade the two to return to Chi- 
na. They were allowed on shore 
after they threatened to hurl them- 
selves into the sea if they were 
forced to go back. 


permit Palestinian residents of East 
Jerusalem to vote in the proposed 
election. 

Likud also objects because the 
plan maintains that a settlement 
unut be based on Israeli withdraw- 
al from the occupied territories in 
exchange far peace. 

■ EgyptPuteUp Fence 
Braeli Army spokesman said 
Wednesday that Egypt had started . 
building a fence along its 220 -kflw ’ 
meter (140-mile) border with Isra-’ 
a. the Jewish state, Reuters report' 
ed from Jerusalem. 

The army radio reported that 
about 1,000 unarmed Egyptian sol- 
diers arrived at Taba. on the GuU 
of Aqaba, to begin the work- 
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Vietnam Says Cambodians Field37,000 Guerrillas 


By Steven Erlanger 

New York Junes Semce 

HO CHI MINH cny — A 
week before Vietnamese forces are 
scheduled to complete their with- 
drawal from Cambodia, a Viet- 
namese general said that the guer- 
rilla coalition opposed to the 
Vietnamese-backed government in 
Phnom Penh has 37,000 soldiers, of 
whom 23,000 are inside Cambodia. 

Estimates of the size of the 
Phnom Penh government’s army 
vary from 30,000 to 60,000, with 
80,000 to 200,000 more in local 

militias 

The forces of the Khmer Rouge, 
whose government Vietnam ousted 
when it invaded Cambodia in De- 
cember 1 978, consist of 23,000 peo- 
ple, said the general, Nguyen Van 
Thai. 


at a news conference 
Tuesday, General Thai, who is the 
deputy director of the political de- 
partment of the Ministry of De- 
fense, said that be was confident 
that the Phnom Penh government 
of Prime Minister Hun Sen was 
capable of defending itself without 
Vietnamese troops. 

The Vietnamese withdrawal has 
increased concent that the Khmer 
Rouge, under whose rule from 1973 
to 1979 more titan one million 
Cambodians died, might be able to 
return. 

General Thai said the last Viet- 
namese soldier in Cambodia would 
leave the country around midday 
Tuesday, completing a withdrawal 
of the final 26,000 Vietnamese sol- 
diers there that is to begin Thurs- 
day. 


He said that since 1979, 25,300 
Vietnamese soldiers had died in- 
side Cambodia, with 35.000 others 
seriously wounded. 

General Thai said Vietnam 
would leave no soldiers behind, 
and that charges by the opposition 
coalition that some Vietnamese sol- 
diers had already changed into 
Cambodian uniforms woe a “fab- 
rication." 

Western diplomats m Bangkok 
also regard such charges with skep- 
ticism. 

"The resistance needs a foreign 
invader to r emain a resistance and 
not an insurgency," a senior West- 
ern diplomat said. 

“Emotionally, it helps to tell the 
troops that they are still fighting 
against the Vietnamese, and not 
other Khmer." 


General Thai said Vietnam has 
cut its anuy to about 500,000 from 
one milium, with more demobiliza- 
tions to follow. 

He said that 24,000 Vietnamese 
troops had already been withdrawn 
from Cambodia between May and 
July this year, before dm rainy sea- 
son. 

Vietnamese estimates of total 
opposition forces facing Phnom 
Penh were more than 50,000, 

37.000 of whom are “fighting 
men,” according to General Thai 

He said the Khmer Rouge force 
of 23,000 included 17,000 soldiers, 

13.000 of them inside Cambodia. 
Western estimates of Khmer 

Rouge strength range from 30,000 
to 40,000, with an unclear number 
of those serving as ammunition 
porters. 


Pan Am Fined $630,000 Over Security 


FRENCH AUTOWORKERS CLASH — A striker at Peugeot’s factory in MnHKMse aidhw a 
co-worker overcame by tear gas daring a Wednesday with nonsbrikers. The strikers Mocked 
access to the plant, haltin g production. The strike, over wage d emands, began two weeks ago. 


Armani at Lanvin? He’s Interested 


By Suzy Menkes 

Iiuenudoiul Herald Tribute 

PARIS — Giorgo A rmani the 
55-year-old superstar of Italian 
fashion, is poised to take over the 
■design of the couture line for the 
, long established French house of 
Lanvin. 

Mr. Armani, speaking Wednes- 
day from Ids Milan headquarters, 
confirmed reports circulatingm the 
fashion world that he was actively 
considering a contract . with the 
fashion house. 

“I am gratified and even excit- 
ed," said Mr. Armani, who spent 
Wednesday morning, with his law- 
yers in Milan. “At the same time jf- 
is a complicated decision and I 
need three or four days to think 
about it." 

. lion Brassier, who has been 
president of Lanvin aince it was 
rccajatafized earlier this year by the 
British Midland Bank, said 
Wednesday: “My position is that I 
cannot confirm or deny tins story. 
An announcement will be made in 


early October about the designer 
for the Lanvin haute couture col- 
lection which will be shown next 
January. I am currently restructur- 
ing Lanvin on the basis of a wom- 
en's haute couture line of the high- 
est level I believe couture today 
must be resolutely modem and 
never a remake of the past” 
Lanvin, founded in the 1920s by 
Jeanne Lanvin, reported losses for 
1988 of 100 minion French francs 
(about 515 mSHon) an global sales 
of fashion and fragrances of 250 
million francs. The menswear divi- 
sion currently accounts far 65 per- 
cent of fashion turnover. 

The Midland Bank, where the 
42-year-old Mr. Bressier was a di- 
rector in 1984, took a one-third 
stake in Lanvin in January. The 
fashion house's and artis- 

tic director, MaryQ Lanvin, left the 
family firm in May. - • 

Mr. Armani founded his ready- 
to-wear company in Milan in 1975 
and has built it into a moltimillioa- 
doDar worldwide empire, adlmg 


men’s, women’s and children’s 
clothes and fragrances. His fastest 
growing line is the Emporio lower- 
priced stores, which are spreading 
across Europe, the Far East and the 
United States. 

If be takes the Lanvin appoint- 
ment, Mr. Armani will follow fel- 


The Associated Press 

WASHINGTON —The govern- 
ment announced Wednesday that it 
was imposing $630,000 in fines 
agai nst Pan American World Air- 
ways for security violations found 
after the bombing of its Boeing 747 
over Scotland in December that 
killed 270 people 

The airline has 30 days to appeal 
the fines announced by the Federal 
Aviation Administration. The 
agency said the problems have 
since been corrected. 

It accused the airline of security 
breaches in both London and 
Frankfurt before passengers 

RISK: 

Airport Security 

(Continued from page 1) 

ficial Planning Minis ter So umrila 
Mahamat, aboard the DC-10 could 
have been the motive for a terrorist 
attack by an anti-government 
group. The wife of the U.S. ambas- 
sador to Chad, Bonnie Pugh, was 
also aboard. 

A spokesman for UTA said the 
airline intensified its own security 
measures in Africa after the 1985 
attack. Its measures included a re- 


low Italian Gianfranco Fend, who qrirement that passengers identify 
irec- baggage before boarding the 


took over in May as artistic direc- 
tor of the house of Dior. Fend had 
formerly presented a couture line 
in Rome. 

Angelo Tarlaza. another I talian 
ready-to-wear designer, took over 
the couture collection at Guy Lar- 
oche after the founder’s death earli- 
er this year. 

Although Mr. Armani’s fashio n, 
empire is entirely ready-to-wear, he 
said, “I think chat a designer's ideas 
can be the same for ready-to-wear 
and couture. It would give me the 
chance to work at the highest level 
on one-off pieces rather than a se- 
ries. I fed that there are certain 
pieces I could happily make for 
haute couture.” 


CONVENT: Jews Urge Deadline Haitians Threaten 

(Confirmed from page 1) Mr. Klein accused Cardinal Own TpfelltS U1 

Glemp of using the excuse of lack 
of funds to avoid carrying out the 
agreement to remove tire convent. 

He said that French, B elgian and 
American Catholics had already 
raised the funds to build tire center. 


fadm of Austria despite reports of 
his Nazi past 

Thfeo Klein, rice president of the 
European Jewish Congress, sard he 
would like to see the nuns leave 


Bid to Reach U.S. 


The Associated Press 


immediately for provisional 
ters while the chinch builds a 1 
promised prayer center to house 
than. The Vatican, in its statement, 
promised to contribute an undis- 
dosed amount for the center. 

Mr. Klein, who look part in the 
discussions that led to the disre- 
garded agreement to remove the 
nuns, saitT it was not true that the 
prayer center would be an inter- 
faith building shared by Catholics 
and Jews. 

“It is a Catholic center," Ire said. 
“And from the beginning, the 
Catholics have told us they would 
be responsible for the financing of 
the center.” 


According to a Polish Catholic 
spokesman, the center could be 
built within a year, and it might be 
possible to remove the nuns before 
then. Krzystof Stiwinski, a member 
of the episcopal commission for 
dialogue with Jews and a senior 
editor of the Solidarity newspaper 
Gazeta, said the Vatican's promise 
to contribute funds meant that tire 
issue would be resolved urgently. 

He said that the farm of the 
Vatican statement, which (fid not 
involve the pope ty name, was a 
way of disavowing Cardinal 

off a Street confrontation between 
the pope and the primate. 


BOSTON — Haitian refugee 
trying to reach the United States in 
small boats have adopted a grisly 
new tactic: threatening to throw 
their babies into the sea unless the 
U.S. Coast Guard gets out of their 
way, officials say. 

In the most recent incident, 103 
Haitians aboard a rickety sailboat 
in the Bahamas turned seven of 
their infants into hostages Saturday 
night to try to keep a coast guard 
cutter at bay, said Lieutenant Paul 
Wolf. 

When a larger cutter arrived 
Sunday morning, the refugees gave 
up and were returned to Haiti, said 
Lieutenant Wolf, a spokesman at 
the Coast Guard’s East Coast oper- 
ations center in Boston. 


aircraft. 

But an airline nffirfal sad that 
these measures had not been fol- 
lowed consistently because they 

caused lengthy delays The official 

said that the airline was sometimes 
preve n ted from carrying out its 
own security checks because Afri- 
can officials insisted cm performing 
them. 

Security experts said that the 
possibility of a terrorist attack 
aimed at French interests could not 
be ruled out at this stage, especially 
in view of calls to UTA saying that 
the action bad been carried out by 
Is l a mi c Jihad, a pro-Iranian group 
that threatened France after 
French warships were moved near 
Lebanon last month. 

In July 1987 a pro-Iranian Leba- 
nese hijacked an Air Afrique plane 
bound for Paris and forced it to 
laud in Geneva. He killed a French 
ssenger and demanded the ro- 
of a Lebanese militant saying 
a life term for lolling a U5. military 
attach* in Paris is 1982 

The hijacker, Hussein Hariri, 
who is serving a life sentence in 
Switzerland, boarded tire aircraft in 
Bangui, Central African Republic, 
by bribing a security official with 
the equivalent of $ 6 , according to 
testimony at his trial. 

Terrorist groups “have clearly 
go t to be thinking in terms of where 
it is easest to get aboard,” said Mr. 
Wilkinson, who is also security ad- 
viser to the International Founda- 
tion of Airline Passengers Associa- 
tion, in Geneva. 

Mr. Wilkinson said the security 
measures put into effect at many 
airports after the Deo 21 bombing 
of a Pan Am jumbo jet over Lock- 
erbie, Scotland, were of limited use 
if terrorists could attack the system 
through vulnerable airports m the 
Third World. 
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boarded the Dec. 21 flight for New 
York The fines also involve three 
other Fan Am flights at Heathrow 
and two others at Frankfurt. 

A bomb hidden in a radio-cas- 
sette player blew the Boeing 747 
airliner apart, investigators have 
said. They are still trying to deter- 
mine who planted the bomb. 

Civil penalties would be 
$480,000 for violations in London 
and $150,000 in Frankfurt. 

The agency said that a letter it 
sent to Pan Am contained “no alle- 
gations that any of the violations 
contributed to the Flight 103 trage- 
dy." 


A spokesman, John Leyden, said 
the violations included failure to 
identify passengers for further 
screexungbtf ore allowing them and 

propermetlods used to chec£ car- 
ry-on baggage of passengers and 
failure to conduct the required 
search of cargo areas before load- 
ing the airliner. 

The violations were detected 
during an investigation of Pan Am 
security procedures at London’s 
Heathrow Airport and the Frank- 
furt airport from Dec. 22 to Jbxl 31, 
Mr. Leyden said. 

He said the airline failed to apply 


proper procedures io identify 31 
passengers before allowing than 
aboard Flight 203. In addition, he 
said, five passengers were identi- 
fied at Frankfurt for further screen- 
ing but it was not done. 

He said there also was an in- 
stance at Heathrow in which a pas- 
senger did not board but his bag- 
gage was allowed to r emain cm the 
aircraft. 

In some cases in which passen- 
gers were identified for further 
c h eck s , hand-held metal detectors 
were used on their carry-on luggage 
rather than having it opened as 
required for inspection, he added. 


The general said that Son Sam 
has 10,000 soldiers of whom 3,000 
are inside Cambodia and that 
Prince Sihanouk has 17,500 men, 
including 12,000 soldiers, of whom 
7,000 are inside Cambodia. 

Western estimates for Sort 
Sann’s forces are 16,000. and for 
Prince Sihanouk, 21 ,000. 

Western diplomats estimate the 
size of Hun Sen’s army at 30,000 to 

40.000, the same as for the Khm er 
Rouge, and estimate his provincial 
and local militia with a strength of 
some 80,000 to 100,000 soldiers. 

Cambodian officials eiahn their 
army contains about 60,000 sol- 
diers with a militia of nearly 

200 . 000 . 

■ Camps Reported Seized 

The Khmer Rouge said Wednes- 
day that it seized several Cambodi- 
an government camps in the last 
few weeks near the Cambodian 
town of PaQin, where fighting has 
intensified as Vietnamese forces 
prepare to withdraw, Reuters re- 
ported from Bangkok. 

The guerrilla radio said the posts 
were seized as pan of an offensive 
to take the town, about 20 kilome- 
ters (12 miles) from the Thai bor- 
der. 

In Bangkok, Thai military 
sources said a group of 120 Cambo- 
dian troops crossed into Thailand 
in the area of the Pailin battlefield 
on Wednesday to seek sanctuary. 


CRASH: Bomb Suspected as 171 Die in Africa Desert 


(Confined irom page 1) 

which was very successful We 
would Eke to say the French are 
warned not to exchange informa- 
tion regarding Sheikh Obeid with 
the Israelis no more. We demand 
the freedom of Sheikh Obeid, and 
otherwise we will refresh the mem- 
ories of the bombin gs in Pads of 
’85 and * 86 . Long live the Islamic 
Republic of Iran.” 

Paris was the scene of several 
terrorist bombings in 1985 mid 


Swedes Recover 6 Painting 

Reuters 

STOCKHOLM — Swedish po- 
lice said Wednesday they had 
found six Impressionist paintings 
stolen from the Millesgarden Mu- 
seum in Stockholm earlier this 
month and arrested two men on 
suspicion of theft. The paintings, 
including works by Pissarro and 
UtnDo, are worth more than 10 
million kronor ($ 1.5 million). 


1986 tha t were linked to Lebanese 

pro-I ranian agents. 

A senior French security o fficial, 
who asked not to be identified, said 
that several people were arrested in 
the Chadian capital Ndjamena on 
Wednesday, but he refused to say 
whether the arrests were directly 
related to (he plane incident 

UTA flight 772 was on its way to 
Paris from Chad on Tuesday on the 
second leg of trip that originated in 
Brazzaville, Congo. It marie its last 
contact with the Ndjamena control 
tower about 20 mmutes after its 
departure. UTA said that the cap- 
tain had reported nothing unusual 

Among tbe passengers an board 
were more titan 100 Africans, 
about 50 French citizens and the 
wife of the United States ambassa- 
dor to Chad, Bonnie Pugh- The 

Chadian planning minister , Sou- 
maila Mahamat, was also an the 
flight. 

The plane’s disappearance came 


tiie same day that the Federal Avia- 
tion Administration in Washington 
had ordered a detailed inspection 
of the fan disks of all DC-10 en- 
gines. On July 10 a DC-10 crashed 
in Iowa because of an explosive 
engine failure. 

The U.S. National Transporta- 
tion Safety Board said it was send- 
ing a team erf investigators to (he 
crash site. 


Japan Typhoon Kills 7 
And Hits 4,000 Homes 

The Associated Press 

TOKYO •— A typhoon struck 
Japan's Pacific coast Wednesday, 
leaving seven dead and at least one 
person missing, the police said 

Hie fatalities included three chil- 
dren who drowned when they fell 
into rivers and three persons killed 
by mudslides, according to tbe po- 
lice. More than 4,000 homes were 
flooded 


In Ibkyo, 
your preferred 
choice is 

Hotel 

Seiyo Ginza 

An iaiemaUonal hotel in the 
Rosewood tradition with 80 
elegantly appointed guest 
rooms, suites, and spacious 
baths, tbe Hold Seiyo Gin 2 a 
reflects ihe comforts of home in 
an unrivaled location. Situated 
in the world renowned Ginza 
shopping area, the hotel is 
within walking distance of the 
financial district, government 
offices and the Imperial Palace. 
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A Lifeline for Poland 


Poland's cities are running short: of food, 
and with winter coming there is a prospect 
of real hunger ahead. All of (his was fore- 
seen early in the summer, when the seven 
big industrial democracies hdd their annual 
summit meeting in Paris. They gave great 
emphasis to the need for prompt action and 
delegated to the European Community the 
job of organizing* lifeline to Poland. And 
since then, what bas happened? 

Not much. In an extraordinarily sharp 
denunciation of the world’s response, the 
European Community's man in charge of 
this operation, Frans Andnessen, ques- 
tioned recently whether there is “adequate 
political will” in the West to spend the 
necessary money. July's momentum toward 
a serious effort to aid Poland is fading, he 
reported. Throughout the summer the 
world has watched with fascination and, at 
least in the West, deep gratification as the 
Poles put in office the first government 
since World War n not dominated by the 
Communists. The world applauded, but ap- 
parently the world is not prepared to do 
much more. It was economic crisis that led 
to the Communists’ fall from power, but the 
transition to the new government is making 
things worse. Tins unprecedented political 
chassis aggravating all the previous pare- 
sis and confusion, as a habit-bound bureau- 
cracy goes into shock and frightened produc- 
ers try to figure out the new rules. Some 


prices are decontrolled and some remain 
controlled, creating a bizarre pattern of bot- 
tlenecks and high inflation. The new govern- 
ment knows that its survival mil depend on 
its success in reversing the economic decline. 

President Bush, aware of the need, last 
week doubled his offer of food aid to $100 
million. That is 5165 per Pole — modestly 
useful, but hardly decisive. The European 
Community pledged a similar amount in 
July but has delivered very little of it 

Serious economic reform in Poland — if 
it happens — will mean enormous social 
stress. More prices w2I have to be decon- 
trolled. The endless subsidies will have to 
be stopped. Money-losing state enterprises 
w31 have to be allowed to fail, meaning that 
thousands of people will be thrown out of 
work — and it will be a while before die 
healthy enterprises begin to expand and 
absorb that labor. What is going to carry 
Poland through a of Ugh unemploy- 
ment, high inflation and food shortages? 
And if the economy continues to collapse, 
who would you expect to see running the 
Polish government in three years? 

Western Europe and the United States 
have a compelling interest in getting imme- 
diate shon-teCm aid to Poland while it orga- 
nizes its long-term future. But you would 
not know it from the limp and half-hearted 
response to Poland's current distress. 

— THE WASHINGTON POST. 


Douse That 'Red Light’ 


This is the time of year when Brazil’s 
farmers torch the Amazon forest, the an- 
cient home of 80,000 different species of 
plants and 30 million species of animals, 
many still unknown to science. 

Thick clouds of smoke will billow up 
from the dying forest, drifting for miles 
ova: the green canopy. Animals and plants 
will perish by the mfllions, as intricate com- 
munities that took eons to evolve are de- 
stroyed in a day. Moreover, the fires emit 
huge amounts of carbon dioxide, contribut- 
ing to the feared warming of the atmo- 
sphere known as the greenhouse effect 

The horrifying destruction does not even 
have the excuse of economic necessity. 
Most of the burning is by ranchers turning 
the forest to cattle pasture. But cattle rear- 
ing in the Amazon is inherently uneconom- 
ic. It persists only because of a web of 
subsidies and tax incentives offered by the 
Brazilian government and S udani, its agen- 
cy for the development of Amazonia. 

The poor farmers who hope to Hack a 
living out of the forests are invariably dis- 
appointed. When stripped of its trees, the 
land becomes inhospitable; the soil can 
support no more than a couple of years’ 
crops. Then it turns to mcd. Even that, the 
fanners and ranchers keep on clearing and 
burning. Forest land is taxed at a lower rate 
if the trees are cot down. Less than 1 per- 
cent of Brazil's forests had been cleared in 
1975, but by last year 12 percent was gone. 


That is not the fall extent of Brazil's folly. 
Instead of turning its natural patrimony 
into a desolation, it could be harvesting its 
biological riches at a profit. Only 5 percent 
of the trees are sold as lumber; the rest are 
burned or left to rot 

Sustainable forestry and rubber tapping 
are only two of the profitable and benign 
alternatives. One hectare (25 acres) of forest 
in Peru, for example, has been found to 
produce fruit worth almost $650 a year and 
rubber yields of $50, according to Cbarks 
Peters of the New York Botanical Garden. 
That is even more than the $490 estimated as 
the sustainable value of its timber. 

Last year, when satellite photos recorded 
170,000 fires in the western Amazon alone, 
President Jose Sarney called them a “red 
light” Despite the world’s growing honor, 
Mr. Saroey has done little to halt the torch- 
ing that so besmirches Brazil’s reputation. 

Mr. Samcy’s government, due to leave 
offioe in six months, presides over an irrepa- 
rable ecological catastrophe, destroying the 
richest assemblage of plants and animals 
created in the planet’s history. The govern- 
ment pleads economic necessity; yet its pro- 
jects are inherently unecon omi c. It ignores 
alternative approaches that would provide 
income while preserving the forests. It en- 
courages a desolation that will, unless the 
next government is wiser, become a monu- 
ment tO the hunts of human wis dom. 

— THE NEW YORK TIMES. 


Democrats and Nicaragua 


American Democrats, or the liberals 
among them, cannot have very many more 
opportunities left to lose in assisting the 
democratic struggle in Nicaragua. For years 
they argued ihatthe policy of military aid to 
the contra resistance kept them from sup- 
porting the democrats in Managua; eventu- 
ally the uriHtaiy aid stopped Then the 
Democrats said they would love to help the 
internal political opposition to the Sandi- 
nistfls. but they craild not support covert 
action; the CIA was extracted from the 
proceedings. Then they said they would 
love to help overtly, but to aid the opposi- 
tion party through the National Endow- 
ment for Democracy would compromise 
the mandate and purity of that organiza- 
tion, which is supposed to concentrate on 
aiding the democratic process; the Bush 
administration agreed to keep the endow- 
ment out of supporting a particular party. 
Now the administration seeks $4 million or 
$5 million for the endowment’s usual and 
useful nonpartisan work on process — vot- 


er registration, education, poll-watching — 
and the request faces a budget squeeze that 
may take the numbers way down. 

Come on, now. Haw many ways can Dem- 
ocrats find to say no to a cause they profess 
to believe in? American liberals champ inq»- 
tiemly and imaginatively to get their govern- 
ment to do the right thing in other, conserva- 
tive-run countries. In Sandinista-run 
Managua, they seem to have an endless pro- 
djvity to say no to the political and military 
opposition alike. (Take Senator Christopher 
Dodd of Connecticut, who said of Nicara- 
gua's president: “Ortega is not Marcos or 
Noriega. He has a real popular base in his 
country." So why not find out at the poOs?) 

If endowment money goes to Nicaragua, it 
w£D do so under local laws written by the 
Sandinistas, who presumably think they win 
benefit. The American premise will be that in 
a far contest the people's choice will prevail. 
It would be good to have the Democrats 
warmly and unequivocally aboard. 

— THE WASHINGTON POST. 


For the Population Fund 


For decades, the United Stales was 3 firm 
supporter of and leading contributor to the 
United Nations Population Fund. About 
five years ago, however, charges were made 
that China was engaged in a coercive popu- 
lation control program that included female 
infanticide and foroed abortions. There 
were vehement dentals by the Chinese, but 
the Reagan administration and Congress 
acted to see that no U.S. money funded 
such abhorrent practices. Unfortunately, 
those steps initially took the form of cuts in 
the US. contribution to the Population 
Fund. Two years ago. a decision was made 
to cease all contributions for the interna- 
tional effort. China does receive about $10 
minion a year from the fund — 1 percent of 
its total grants — but that is all used for 
research in contraceptive technology. 

Last week, for the first time since the 
mid-'80s, a congressional committee voted 
to restore funding to the UN agency. On a 
vote of 15-11, die Senate Appropriations 
Commi ttee agreed to earmark $15 million 
for the Population Fund after assurances 
were given that the U.S. contribution win 
be maintained in a separate account, none 


of it to go to tbe Chinese. Whether this 
provision survives in the final bill may de- 
pend on whether the Bush administration 
allows Congress to work its wili or actively 
opposes the earmarking. While the admin- 
istration. as recently as June, reiterated its 
opposition to Chinese aid in this area, there 
is no reason die U5i. contribution for other 
international programs should be withheld. 

Opponents have argued that any contribu- 
tions made by America to the Population 
Fund free up an identical amount that might 
be given to China. That cannot happen now. 
In June, tbe governing carnal of the fund 
approved a five-year. S57-miIlion grant to 
China. That figure will not be increased if 
U.S. contributions to the fund resume. That 
should be done. Effective family planning 
programs are tbe key to economic survival in 
the poorest nations of the world. Effectively 
implemented, these programs decrease the 
need for abortions and promote better infant 
and maternal health. The United States be- 
longs in the forefront of tbe effort to bring 
population-control information and services 
to the developing world. 

— THE WASHINGTON POST. 
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Faced with ovenchebning military superiority, President Bush signs the official artides of surrender 

before drug cartel generals in the Oval Office, 


asked to sec the young man’s da as* 
ments. “I am a student," the youth, 
said, showing his identification card* 
“I have exemption from the draft’’'* 
The policeman, as an East-bloc dip* 
lomat later recounted, took the end.' 
tore it in two and said: “You >wrr*f 
student. Now you are a soldier." ... 

The Vietnamese army is set 

draw ite remaining 26JJ00 troops frara* 
Cambodia, and says it will con nflcje; 
the process Tuesday. With the fattara’ 
last TT^f uh of talks m Parisoc endr - 
the conflict, the harsh rea l ities of 
escalating dvO war are growi ng dea r! 
in and around the Cambodian capoaL 

There is forcible military recruit- 
ment. The police and army cordon a 
section of rbnont Penh each night to 
search house-to-house for eligible^ 
young men. Frightened Vietnamese 
civilians are fleeing to southern Viet- 
nam is buses piled high with theuf 
possessions. In the capital people are 
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_ r • at a frenetic pace. 

The mili tary chiefs of tbe Vietnam*^ 
ese-backed government predict 
Khiwsr Rouge forces win By to 
Phnom Penh beginning next 
and will launch terrorist attacks on 
government targets in the city. 

Khieu Khanharit, editor in chief of 
Kampuchea, a semiofficial 
newspaper, has said that such 
would only increase the “combative^ 


This Nostalgia Could Leave America Out in the Cold 

P™ m t * » US. By Flora Lewis 


P ARIS — A gap is widening between UJS. 

government and European attitudes toward 
the East It is exactly what officials warned about 
as the political climate wanned and the threat 
of confrontation eased. 

. But it is not tbe result of mindless European 
“Gorbymania,” nor of sly Moscow manipulation 
to divide the Western allies. It comes from the 
Bush administration’s unwillingness to sustain en- 
couragement for reform launched by President 
Reagan toward the end of his term, and widely 


welcomed as tbe new U.S. policy. 

Deputy Secretary of State irawrence Eagle- 
burger threw cold water cm European expecta- 
tions last week. The context was unexception- 
able. His speech on “Foreign Policy in a Tone of 
Transition* was a careful reminder that history is 
not over and that a “fundamentally different set of 
challenges'’ lies ahead. 

“The multipolar world into which we are mov- 
ing [is not] necessarily gainc to be a safer place," he 
said. He called on the west to maintain "the 
security consensus which has served it so wefl over 
the past 40 years until the p rocess of democratic 
reform in tbe East bas tniiy became irreversible." 

All true. All i mp ort an t No responsible alliance 
official disagrees that the democracies must "renew 
their commitment u> a collective and cooperative 
approach to the major issues," and that this “will 
require American leadership of the highest order." 

The sting came in one short pa ss age Mr. Eagle- 
burger spoke of the “danger” that NATO members 
will “compete” in trying to help Mikhail Gorba- 
chev’s reforms. “This, however” be said, “is not 


the ta«lr of American foreign policy, nor should it 
be that of our Western partners. Oar task, after all, 
is to devise policies which will serve out interests 
whether Gorbachev succeeds or fails." 

The point is that it is not a matter of bolstering 
Mr. Gorbachev, or the government of Poland. It is 
a matter of supporting tbe aspirations of societies 
in the East for democracy and a place in. the world 


trading system so they can support themselves, and 
contribute to faring the new challenges. 


contribute to faring the new challenges. 

That is how the Europeans see their interests, 
and it ought to be seen as in America's interest as 
well. Senator George Mitchell of Maine, a Demo- 
crat, got it right when he said the administration 
seemed “almost nostalgic about the Cold War." 

This is producing differences not only cm the 
Soviet Union but on Poland and Hungary as well 
Allied response to Mr. Bush at the NATO summit 
nwrmig in May showed tremendous relief that he 
performed as a leader. But enthusiasm drains away 
when Washington wants to be the lead mole, 

dearfy^or changss^that the allies have been 
demanding for 40 years. 

Last week the Solidarity leader Lech Walesa 
visited Beau and got hearty encouragement, and 
some bad news. Washington announced it would 
do nothing more for tbe new Polish government 
than double the promise of $50 milli on m food aid. 

Foreign Mimker Hans-Dietrich Genscher had 
to tell Mr. Walesa that Mr. Eagleburger, who had 


just been in Bonn, agreed with Fiance and West 
Germany on debt relief for Poland, but not on a 
big increase in technological aid, government- 
backed guarantees for private foreign investment 
or more cogently needed food aid, which the 
Europeans advocate. 

There was even discreet political support, from 
opposition Socialists as well as from the govern- 
ment, to assure Poland that Bonn did not challenge 
its western border. Mr. Genscher said that for the 
Germans, Eastern Europe began on Poland’s east- 
ern frontier. “You are simply in Europe.” 

Inevitably, tbe crumbling erf Cold War assump- 
tions opens all kinds of difficult new military, 
strategic and political questions that must be ad- 
dressed with expertise and caution. But the human 
dement that informs what it has all been about is 
missing in Washington's voice. 

Tbe Italian editor Arrigo Levi recently set tbe 
tone: “We have waited so long for you," he said for 
Russians and Poles and Hungarians to hear. "We 
want you to return and join us. We are eager to 
welcome you back to the world.” 

For so long, the only emotions visible in East- 
West relations have been fear, suspicion, hatred. It is 
time to show dial, yes, we are determined to protect 
our interests but we see thor interests served as wdl 
in over com ing a deadly rivalry. It is not so much a 
victory for the West that the Communist system is 
breaking down as it is a reaffirmation of our com- 
mon human spirit That was the idea underiying the 
affiance, and if Washington win not sustain it, 
America will feel the cold. 

The New York Tones. 


But officials of international rdief 
agencies disagree. One aid worker* 
said: “If Khmer Rouge rockets start 
falling on Phnom Penh, it wiQ have 
an enormous, negative jpsychological 1 
effect on the morale of the population 

It would also be tremendously demor^ 

aiizing for this government.-?' 

Foreign diplomats and mffifaty at- 
taches based in Phnom Pah, as wdf 
as the military commanders of Primq 
Minister Hun Sen's regime, say dot 
government forces are strong enough 
to resist the Khmer Rouge and itstwty 
non -Communist partners 
prevent a possible rqjea 
history. The Khmer Rouge took 
Phnom Penh in 1975, and as many as 
a nrinirtn Cambodians died under the 
rule of Pol Pot before the Vietnamese 
intervened in December 197?. ' ’ 

But these sooroes concede that the 
Khmer Rouge, which is tine strapgest 
force in (he guerrilla coalition, 
be able to seize ooe or two 
capitals in western Cambcx 
temporarily. Already, Khmer Rouge 
guerrillas are probing the defensive 
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A Summit, Complete With Purple-Mountain Majesties 

P ARIS —The Soviet foreign min- By Jim Hoagland cm START verification rules, Wa 

ister, Eduard Shevardnadze, ** grmnr a rut mMnnanr 1 mm 


pong Spcu, to the southwest. 
Tbe forcible reanitma 


By Jim Hoagland 


meets President Bush in Washington 
on Thursday and then travels to Wy- 
oming for more official palaver ana a 
glimpse of the American West’s won- 
drous beauty. Watch Mr. Shevard- 
nadze’s reaction to Wyoming, not to 
the palaver, to see if a Bush-Gorba- 
chev meeting is finally bong hatched. 

Protocol and common sense coin- 
cide with Mr. Bush's druthers in this 
matter The next fuD summit meeting 
should be in the United States. It 
should take Mikhail Gorbachev out 
into the country for a firs than d view 
erf American realities that remain dis- 
torted in his mind. It should be a 
movable. all-American summit, not a 
taOcfest in a neutral European capi- 
tal, as the Soviets would prefer. 

Wyoming's grand vistas may en- 
courage Mr. Shevardnadze to urge 
his boss to see America now. That 
would cause Mr. Bush's reluctance to 
meet Mr. Gorbachev at a summit 
meeting to evaporate quickly. The 
Wyoming strategy brings together 
Mr. Gorbachev’s desire lor a quick 
summit and Mr. Bush's preference 
for a particular land of summit. 

Mr. Bush would finally be able to 


one-up his predecessor on something. 
Ronald Reagan went to Moscow m 
May 1988, still bolding to his dream 
of getting Mr. Gorbachev out to the 
ranch and into a helicopter to Aim 
low over workers' bungalows in a 


It should be a movable, 
aBr American summit. 


typical American town like Holly- 
wood. But Mr. Reagan had to settle 
for the crimped working lunch on 
Governors Island in December that 
n ei th er side counted as a summit. 

It is clear why tire besieged Mr. 
Gorbachev finds it difficult to spare a 
week away from home right now. He 
would prefer a quid: pop to Europe. 
Troubles and challenges to his poli- 
cies continue to mount, as Mr. Bush 
and Secretary of State James Baker, 
Mr. Shevaronadze’s cunning Wyo- 
ming host, will bear from the silver- 
haired Soviet diplomat 

U.S. officials are braced to hear a 
litany of the woes besetting peres- 
troika. The litany has been a standard 


point of departure for Mr. Shevard- 
nadze and for Mr. Gorbachev, who 
devoted much of his talks with the 
leaders of Britain, West Germany 
and France earlier this year to soulful 
renditions of his problems. 

The White House is placing much 
hope on the fact that Mr. Shevard- 
nadze is carrying a letter to Mr. Bush 
from Mr. Gorbachev. It appears that 
the Soviet leader has falkn Wrind in 
his correspondence. 

Mr. Gorbachev bas not yet re- 
sponded to a letter Mr. Bosh sent him 
in May about tire conventional arms 
control negotiations in Vienna, nor to 
one tins summer about the strategic 
arms talks in Geneva. In fad, I hear 
the Soviet leader has left unanswered 
op to a half-dozen private communi- 
cations from tire American leader 
dating back to the spring. The White 
House must be wondering if tins is a 
care for Miss Manners or conspiracy- 
nhnded Kxemhnologists. 

The diplomatists will be telling us 
shortly if tire letter carried by Mr. 


on START verification rules, War- 
saw Pad armor and manpower levels 
and other arms control topics. 

But do not be surprised if it is 
instead a few Hnes from M3ce to let 
George know how busy he has been 
and of his hopes that they can talk 
over schnapps in Vienna. 

Mr. Bush is not hkrty to buy that. 
He is uneasy with the idea of schedul- 
ing any summit at all when Mr. Gor- 
bachev is re preoccupied with domes- 
tic troubles and when political 
change in Eastern Europe is moving 
at such unpredictable speed. The 
president recalls that when he was is 
Poland in July he asked everyone he 
met how soon a aon-Communist gov- 
ernment _could take power. Hie most 
optimistic reading be got was two to 
three years. It happened in six weeks. 

Mr. Bush also mnanbers the reign 
of Reagan tire Second. That is, he 
feds that agreeing to hold a summit 
at a specific time raises expectations 
and sets arbitrary deadlines for meet- 
ing those expectations. 

But if Mr. Baker’s purple-moun- 
tain-raajesties strategy works with 


Shevardnadze is the much hoped for the Soviets, it shoula also overcome 
“omnibus” reply to Mr. Bush’s mis- his boss’s innate caution, which is 


Tbe forcible reenntma 
men is a matter of concern for same 
diplomats in Phnom Ptnh. Sitttilkir 
excesses occurred from 1970 to 1975 
when a U.S.-backed government was 
in power. One reason far tire press- 
gBngmgis that soldiers’ pay is only 
about $2 a month for a private, or 
twice that for duty at the front. 

Residents say that, far a price, a 
family can buy deferment of military 
service for a son, and even the right to 
study abroad. Otherwise, a “stand- 
in" can be faired — a poor youth 
willing to take the place of a wealthier 
one. This, too, occurred before. 

For a young resident of Phnom 
Penh, which has seemed far from war 
in recent years, the thought of plod- 
ding into the malaria-infested jungles 
and mountains to face the IChmer 
Rouge is not an inviting prospect. 
Residents claim, perhaps with exag- 
geration. that there is a 70 percent 
dunce of dying, being maiiped or 
falling ill in the war zone. 

But as one diplomat said, “If tire 
Cambodians here want to gain tire 
upper hand they will have to fight” 

In recem months, as the govern- 
ment has hberalhasd its sodafist-ori- 
ented economy, graft and nepotism 
have become endemic. Rirfcharfa are 
solicited from foreign businessmen. 

High-Tanking officials rest their 
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sives — spelling out Soviet attitudes 


Is Loyalty , Too, Being p Downsized 9 ? 

J ASHINGTON — If you fol- By Robert J. Samuefcon ayerage Japanese, reports tbe Org 


W ASHINGTON — If you fol- 
low social trends, you surely 


have bumped into this one: Corpo- 
rate loyalty is America is dead. Ii 
has been lolled by layoffs and early 
retirements forced by plant shut- 
downs, takeovers and corporate 
“downsizing.’’ Companies do not 
reward loyalty, so workers will not 
give it The result, as Time maga- 
zine recently put it, “is a shell- 
shocked, apathetic and risk-averse 
labor force.” Contented workers 
are more productive workers. Japa- 
nese companies create this satisfy- 
ing marriage, while American com- 
panies do not Or so goes the 
conventional wisdom. 

Not that it is all fiction. A poll for 
Tune confirms that corporate alle- 
giances are weakening. Asked 
whether workers are more or less 
loyal to companies than they were a 
decade ago, 63 percent of the re- 
spondents said "less." 

What I question is tire customary 
corollary; that this shift has 
spawned widespread demoraliza- 
tion. which in turn is crippling the 
American work effort and econom- 
ic competitiveness. It is more com- 
plicated than that 

Everyone assumes that a satisfied 
worker is a more productive work- 
er. Not necessarily so. Some work- 
ers are satisfied precisely because 
they are not working hard. They 
have cushy, well-paid and secure 
jobs. And some productive workers 
are dissatisfied precisely because 
they are working hard. Their jobs 
are de manding and fall of stress. 


Haas School of Business at the Uni- 
versity of California, Berkeley. 

Consider Japanese workers. 
They may be more loyal to their 
companies than Americans. They 
are not. however, more satisfied 
with their jobs. In a new bode, 
“Culture, Control and Commit- 
ment,’’ the sociologist James Lin- 
coln, also of the Haas School, re- 
ports thftgg intriguing comparisons: 

Asked whether they would take 
their job again, 69 percent of Amer- 
ican workers say yes compared to 
23 percent of Japanese workers 
(Mr. Lincoln and his colleagues did 
extensive surveys of about 4,000 
workers in each country V A third of 
U.S. workers said their jobs mea- 
sured up to their expectations, but 
only 5 percent of the Japanese. 

What niainly motivates Japanese 
workers is an intense sense of group 
loyalty that enables them to subor- 
dinate individual wants to corpo- 
rate demands. In return, companies 
often provide lifetime employment. 
The sense of obligation is mutual 
Most Americans wold want only 
half that bargain: the extra protec- 
tiveness and job security. They 
would not want to sacrifice home 
life for Japanese workers’ longer 
work hours and shorter vacations. 
Nor would they want to be bound 
irrevocably to one employer. 

“Relative to other countries, our 


average Japanese, reports tbe Orga- 
nization fra- Economic Cooperation 
and Development in Paris. 

Of course, most job hopping oc- 
curs among the young. About 70 
percent of men over 45 have been 
with their current employer for at 
least six years. Corporate “downsiz- 
ing" often devastates these career 

workers — both those who leave and 
those who stay. “Survivors have very 
tow spirits," said Norm Abazoris of 
Hewitt Associates, a consulting firm. 
“There are reduced chances for pro- 
motiou, and the work increases.” 

I am not denying that something 
has changed. But the rhetoric is 
exaggerated. Corporate loyalty was 
never as strong as today’s obituar- 
ies imply. And for all the “downsiz- 


begmnmg to week against Mr. Bush 
in any event If there is not a general 
agreement oat of the Wyoming pala- 
ver for Mr. Bush and Mr. Gorbachev 
to meet in the first half of next year, 
the criticism of Mr. Bush’s “timidity” 
wfll grow and pressure will mount at 
borne. So will toe expectations for the 
results of a summit 
So Mr. Bosh ami Mr. Gorbachev 
should meet and they should meet in 
America. Nothing could better correct 
the distorted images of Americans 
provided to Mr. Gorbachev by the 
Kremlin's ideologues and, one must 
i m agin g by Bons Yeltsin after his 
boozy journey to Washington and 
New York. Mr. Yeltsin seems to have 
concluded, one official reports, that 
tbe most important American he met 
on his trip was named Jack Danids. 

The Washington Post 


High-Tanking officials rent their 
government villas to international re- 
lief agencies and other tenants. «om»- 


lief agencies and other tenants, some- 
times for exorbitant figures. . u-. : 

Foreign diplomats express co n cent 
over the grcod and corruption. Have 
the Cambodians forgotten, one envoy 
asked, that such abuses “helped spur 
the growth of the Khmer Rouge?" 

_ In Phnom Penh, there is approba- 
tion but little panto, Thai could 
change if rockets hit the ca pit al 
Mr. Hun Sen says that fr Phnom 
Penh is threatened, he would again 
call on Vietnam' to intervene, 'frat 
senior Vietnamese officials say that 


to cope with that threat itself. 


The writer, a Reuters correspondent 
m Cambodia in the early 1970s. has 
visited the country frequently since 
1979. He contributed this comment to 
the International Herald Tribune. 


100, 75 AND 50 YEARS AGO 


tug, averatt job tenure has actual- 
y nseu slightly in the 1980s 
{perhaps because layoffs were not 
great enough to offset the gradual 
aging of the population, which in- 
creases job tenure). 

How all this affects economic 
competitiveness is an open question 
Demoralization has taut some cran- 
pames. But shaking up lethargic or- 
gaurations often leaves them snon- 
Ef. The suae forces that spurred 
downsizing" (nsing foreign compe- 
tition deregulation, takeover- 
threats) have prompted many firms 
to experiment with better ways to 
increase employee involvement, 
teamwork and work quality. 

Every business tries to motiv e 
employees with a peculiar, often 
accidental, mixture of pay, pride, 
fear, job security, work satisfaction, 
anxiety, competition and camara- 
derie. Some do better than others. It 
is an art, not a science. 

The Washington Pool 


Hundreds of studies" disprove 
tiie automatic link between job sat- 
isfaction and work effort, said Bar- 
ry Slaw, a psychologist with the 


job mobility is astronomical,’' said 
Francis Horvath, an economist for 


Francis Horvath, an economist for 
the Bureau of Labor Statistics. In a 
lifetime, the average American 
worker holds six to eight jobs com- 
pared with two to three for the 


1889: Horn Intangible’ 

ROME — The 20th of September has 
become par excellence tire grand na- 


whtoh perpetuated the loyal and 
manly genius of the West haw been 
“Yelped in a storm of iron, and the 


oexstM iw excellence tire grand na- grandiose forest which saved as * 
tonal F6tc day of Ronre. Speeches Framework of the marv^wWd- 
were delivered ai Porta Pia, the scene in* is tin: on* of 


were delivered at Porta Pia, toe scene 
of the attack on SepL 20, 1870, when 
the Italian soldiers made toe famous 
“breach" in the Aurdian walls of 
Rome through which • they entered 
and took possession of toe city. “Ital- 
ians,” said Menotti Garibaldi, die son 
erf toe independence leader, “can af- 
ford to be generous, for tow have 
gawd what they fought for, and from 
baiceforto Roma Intangible, toe capi- 
tal of Italy, is an accomplished fact " 


mg is the prey of tbe flames. I wish to 
express to yon tny sympathy, which 
mingles with the pain at toe warid." 


1939: Rebellion Spreads 


LONDON •— Virtually all of httiOtt . 
Czecho-Skwakia was reported, lo.be 
in oom rebellion Tuesday IScbL 191 


A widespread revolt against Gttmim 
domination broke out on Sunday 


1914: Mourning Rheixns 

°f thorns: 

ine come has been consummated. 
The Cathedral of Rbeims has been 
bombarded. The masterpieces of 
been shattered 


(Sept. 17j, reportedly as a result of 
German Storm Troopers’ firing into a -] 

crowd of Czech labor demonstrators -. . 
in Prague, 'nxiusazxlff have best 
rested and hundreds executed in 
forts to qucQ the insurrection sweep- | 
ing through Bohemia. Moravto and 
Slovakia. Laborers’ wrves in Pragne, 
wielding naQ-stndded boards, fought - - - J 
beside their men. The German tigb 1 


troops from Poland into Slovakia. 
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OPINION 


Voting With Their Feet, 
And Not for the C-Word 


By George F. Will 

W ASHINGTON -Hungaiys new 
TT ambassador to the United Stales 
has not been here long enough to have 
gol the hang of the Washington art of 
“sing words to conceal thoughts. 

"hen, in a television interview Sunday 
morning, he was accused of giving an 
evasive answer to a question. Ambassa- 
dor Peter Vaitonyi said with unfeigned 
cheerfulness: “It is, it is. I should 
be evasive on that." 

Having been blindsided by the am- 
bassador’s treacherous resort to can- 
dor, the interviewers fell to badgering 
him about philosophy: Is Hungary 
moving away from communism? The 


“IPs not a Communist Party. It’s 
called the United Workers Party, and 
comprises two traditions. Communist 
and Socialist. I regard myself as a 
Social Democrat." 

What is — was? — a Communis t 
(person, nation)? It is, truth be told, 
hard to say; the Master was himself 
tantalrdcgly vague about that (you 
would have thought) crucial matter. 


Marx was so busy predicting capital- 
ism’s collapse, he forgot to descrit 


Whai was that peculiar 
word you used ? — 
f Communist ? 


ambassador allowed a look of puzzle- 
ment, mingled with injured pride and 
sorrow about the confusions besetting 
mankind, to steal over his suddenly 
woeful countenance. 

Then he said, in effect: What is that 
you are suggesting? That Hungary has 
ever been — - what was that peculiar 
word you used? — ‘‘Communist? How 
i do such odd rumors get started? Who is 
saying these hurtful things? 

The ambassador's actual words 
were: “As a matter of fact, we are not 
-7 we never called ourselves a Commu- 
nist counuy. We called ourselves a So- 
cialist country The Communist 

Party was called the Hungarian Social- 
ist Workers Party, and it was not tailed 
the Communist Party." 

The new party line in parts of East- 
ern Europe is that there has been an 
amusing mix-up — a silly misunder- 
standing, really: Thar never has been 
a Communist Party. 

In the current issue of National Re- 
view, Radek Sikorski, a Polish fcmigrt, 
recounts his return to Warsaw where, 
in' the inner recesses of the Communist 
Party's headquarters (where the night 
porter was watching “Miami Vice" 
dubbed in Polish), he asks a party offi- 
cial to pose for a photograph in front of 
the portrait on the waff: 

“No, not tinder Lenin!" 

“But aren’t you a Communist?” 

“No, I’m not a Communist." 

“But you are one of the top leaden of 
the Communist Party." 


describe 

what would come next Aside from the 
withering away of the state (being, by 
definition, an instrument of class op- 
pression, it would disappear when class- 
es did), all he said was: Under capital- 
ism man is a hunter or a fis h e r man or a 
shepherd or a aide, whereas in a Com- 
munist society be can bea hunter in the 
morning, a fisherman in the afternoon, 
raise cattle in the evening and be a 
critic after dinner. 

Marx certainly did not burden his 
(fisdples with a too-detailed blueprint. 
But now we know that in a Communist 
society everyone does the same thing 
most of the time: They stand in queues. 
Or they go to Hungary and bead west. 

To the list of 19th-century theories 
slain by 20th-century facts, add one 
20th-century theory now deceased: 
Twenty-five years ago there was a cot- 
tage industry among academics manu- 
facturing variants of the theory that the 
Soviet and American systems were 
“converging.'’ The former was sup- 
posed to “mellow" and the latter to 
“progress" toward same mSd social de- 
mocracy, two bland leviathans . 

Today, the Soviet Union is desperate- 
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As Aristotle Used to Say , 
Man Can Be a Real Jerk 


By Dave Barry 


M IAMI — There is definitely too 
much anger in the world today. 
Pick up almost any newspaper, and 


youH get ink smeared all' over your 
bands. But 


Jut that's not my point. Pick up 
almost any newspaper.' and you'll see 
stories of anger raging out of control, of 
people actually shooting each other over 
minor traffic disputes. 

Can you imagine? Can you imagine 


feeling so much hostility —just because 
you are in a traffic jam on a not day, and 


MEANWHILE 


to 


ly in need of the book no one 
write. As a Russian recently said, 
have been many books written on the 
transition from capitalism to socialism, 
but cot one on the transition from so- 
cialism to capitalism." 

Consider two stunning facts: Hast 
Germany, from which the highly skilled 
and educated young — tomorrow's 
elites — are fleeing, is the most produc- 
tive and materially modem East Euro- 
pean nation. And last week Boris Yelt- 


sin (the ‘[‘populist" described as the 
Soviet Union's Huey Long: Actually he 
is their Imelda Marcos, a shop-tili-you- 
drop Communist) came 10 America: 
“All my impressions of capitalism, of 
the United States, of Americans that 
have been pounded into me over the 
years . . . aQ of them have been changed 
180 degrees in the day and a half I. 
have been here." 

And where was the “here” where he 
had this epiphany about the commodi- 


ous life and the sweetness of our people? 
New York Gty, believe it or not. 

Today, East Germans, residents of 
what supposedly was communism’s 
closest approximation to a success story, 
are “voting with their feet" 

The phrase was used in early 1917 to 
describe the behavior of the soldiers in 
the czar's disintegrating army. The 
phrase-maker was Lenin. What goes 
around, comes around. 

Washington Post Writers Group. 


you have been stuck for an hour trying 
to exit from a busy highway, and along 
comes one of those jerks, some guy who 
is talking on his cellular phone and fig- 
ures be is TOO IMPORTANT to be 
waiting in a line with common bacteria 
like yourself, so he barges past the en- 
tire line and butts in RIGHT IN 
FRONT OF YOU — that you haul out 
a pistol large enough for anti-aircraft 
purposes and LET THE SCUMBALL 
HAVE IT HAHAHAHAHAHAHA — 
WOULDN’T THAT BE GREAT?? 

I mean terrible. “Wouldn't that be 
terrible" is what I mean. And this is 
why it is so important (hat we learn to 
understand what anger is, and how we 
can best cope with it. 

As you know if you ever studied the 
famous Greek philosopher Aristotle, he 
was easily the most boring human being 
who ever lived. Thousands of college 
students suffer forehead damage each 
year from passing out face-forward 
while attempting to read his books. But 
it was Aristotle who identified anger as 


LETTERS TO THE EDITOR 


Who Pays for Air Security? 


Letters iatended for prAHcation 
should be addressed “ Letters to the 
Editor" and contain the writer's sig- 
nature, name ' and fitU address. Let- 
ters should be briff and are subject to 
editing. We cannot be reqxnsibk far 
the return of unsoBated manuscripts. 


1 intercontinen- 
tal routes I welcome the prospect of 
increased security. Devices to detect ex- 
plosives will play an important part. 
What I question is why the cost of snefa 
devices must be borne by the airlines. 

Reports indicate that the bombing of 
Pan Am Flight 103 in December was a 
maniacal act of retaliation for U.S. gov- 
ernment policies in the Middle East, or. 
more specifically, to the accidental 
shooting down of the I ranian Airbus by 
the US. Navy the previous July. 

The UjL government, which allocates 
hundreds of trillions of dollars each year 
for hypothetical forms of defense, 
should show more concern for the im- 
mediate threat 10 those citizens wbo are 


Regarding “Europe's Skies in the 
1990s" (The Frequent Traveler, Sep t 8) 
by Roger Collis: 

If a united Europe is to compete com- 
mercially with the all-powerful United 
States of America, the still more finan- 
cially powerful Japanese, and perhaps 
one day, with the reorganized commer- 
cial might of the Russian Empire, people 
who travel on business most, repeat 
must, be given airports and aircraft un- 
cluttered with Tourist Traffic. 


lation on behalf of the public, not lobby- 
ing on behalf of the interest of a British 
company that incidentally has U.S. fi- 
nancial holding s 

The championing of such a cause 
casts a doud npcm the probity of these 
congressmen. A disinterested observer 
cannot fail to question wherein lies the 
quid pro quo for this unseemly effort 
HOWARDS. BOROS. 

Palma de Mallorca, Spain. 


abide by its wishes instead of their own 
authentically expressed objectives. In an 
attempt to keep Central America in its 
historic subservience, America wrecked 
the Nicaraguan economy and waged 
open- warfare against its people, in defi- 
ance of international law. 


PHILIP L. BEREANO. 

Paris. 


J.H. MILLAR. 
Monaco. 


Just Let Nicaragua Be 


An Imperial Blunder 


■9 


“We Swedes" or “We Norwegians" when 
referring to the Nobel prize. Why must 
the prize committee chairman, HSroaJd 
Shikanai. speak about the new prize in 
iterms of “We Japanese" three tones in 
one paragraph? As long as the Japanese 
continue to see the wood in such terms, 
they will never become interoationaL 
ROBERT ERICKSON. 

Yokohama, Japan. 


Unseemly Interference 


ban^placed in the front line as a result 


foreign policies or military ob- 
jectives. This is not the responsibility erf 
the airlines. 

DAVID D. GREEN. 
San Antonio, Texas. 


Regarding the report “BAT Deal Finds 
New Foes: 200 Members of Congress ” 
(Aug. 11): 

The 200 or so US. congressmen who 
petitioned Secretary of State James Bak- 
er to interfere in a hostile bid for BAT 
Industries PLC demean their office. The 
proper domain of congressmen is legis- 


Regprding “In Nicaragua as Else- 
where, Nurturing Democracy Is a Deli- 
cate Affair" (SepL 14): 

I hope few readers of this opinion 
column will be beguiled into believing 
that U.S. intervention of any kind in 
Nicaragua is benign or justifiable, espe- 
cially as regards the upcoming elections. 

It must not be forgotten that the U.S. 
government engaged in what is eupho- 
misticaUy called “low-intensity conflict” 
to force the people of Nicaragua to 


Regarding the report “From Japan, an 
Arts Award Designed to Rival Nobel 
Prise” (Sept 131: 

Pity the poor Japanese. Ev 
they set foot on the inti 


How Not to Help Workers 


tune 


they fall through the trap door. 

“ lunaers 


Latest in their global blunders may well 
prove to be the ridiculously named 
“Praemium Imperiale," an arts prize 


that the Japanese hope “will become as 


prestigious as the Nobel” Standing 
alone, Praemium Imperiale sounds like 
a high-octane gasoline. 

I don't rerall Scandinavians saying 


one of the Six Basic Human Emotions, 
along with Lust. Greed. Envy, Fear of 
Attorneys and the Need to Snack. 

We know that primitive man felt an- 
ger, as is evidenced by the deep kick 
marks that archaeologists have found in 
prehistoric vending machines. We also 
see evidence of anger in the animal king- 
dom. Dogs are for some historical rea- 
son EXTREMELY angry at cats. 1 once 
watched a dog named Edgar spot a cat 
roughly a hundred yards away and go 
tearing after it, faster and faster, gaining 
ground with each step until tie was just 
inches away, at which point the cat 
made a very sharp right turn, leaving 
Edgar to tun directly into the side of a 
house. Fortunately be absorbed the im- 
pact with his brain, so there was no 
damage, but this incident show's that 
anger is very self-destructive, and that 
we must learn to control iu 

Let’s lake the case of the line-butting 
driver. The irick here is 10 pul things 
into perspective. Ask yourself: Does it 
really matter. long term. if this guv butts 
in front of me? Is it really more impor- 
tant than serious world problems, such 
as Ethiopia or the greenhouse effect? 

Yes. No question. Some of you don’t 
even know where Ethiopia 1$. This is 
why psychologists recommend, when 
you feel' your anger getting out of con- 
trol that you practice a simple yoga 
technique: Imagine that you're iu a 


peaceful, quiet setting such as a mead- 
■ breath, then exhale 


Matt Witt (“A Stake in Foreign Work- 
ers' Rights," Opinion, Sept 7) complains 
that worker-rights provisions of various 
acts of Congress are not enforced. The 
only means the United States has to 
enforce them is to deny access to the 
U.S. market to goods produced by for- 
eign workers. It is hard to see how such a 
step would improve the lot of these 
workers. It would only deprive them of 
the wages upon which they depend. 

CHARLES H.TAQUEY. 

Oppixle, France. 


ow, then take a deep ! 
slowly, then gently s-q-u-e-c-z-e that 
trigger. See how much better you feel? 

Aside from traffic, the leading cause 
of anger is marriage. No matter how 
much you love somebody, if you spend 
enough time with that person, vou’rc 
going 10 notice his or her flaws. If Ro- 
meo had stayed long enough under the 
balcony stanng up at Juliet, he'd have 
become acutdv aware of her nasal hairs. 

Marriage counselors agree that the 
most productive, mature way to deal with 
marital anger is to stomp dramatically 
from the room. But be sure 10 make your 
move BEFORE your opponent does. 

A couple 1 know named Buzz and 
Libby were once having a Force 10 argu- 
ment. Buzz attempted to make a dramatic 
exit stomp, but Libby, a former field- 
hockey player, stuck her foot out as he 
went past and tripped him, so he wound 
up stumbling from the room, trying des- 
perately to look dignified but actually 
looking like a man auditioning for Clown 
School Libby won 5,000 bonus points, 
good for a handsome set of luggage at the 
Marital Prize Redemption Center. 

Ultimately, however, anger benefits 
nobody. If you keep it bottled up inside, 
it eats away at you, until eventually you 
turn into a bitter, spiteful, hale- ridden 
person working in Customer Service. So 
take my advice: Lighten up. Don’t lose 
your humanity or your sense of humor. 
Don't EVER uy to butt in front of me. 


© Knight-Ridder Newspapers. 
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I ENJOY WORKING 
JL AND I LIKE 
BREAKFAST BUT I NEVER 
MIX THE TWO.V) 

I’ve always wondered how people can 
talk about business when what they’re 
really concentrating on is getting the right 
amount of butter on their toast 

To me a working breakfast, or one that 
works for me, is a breakfast that gives me 
time to compose myself and relax before 
the day begins. 

This morning was perfect. I told the 
waiter when I had to leave, everything 
came in plenty of time without my having 
to ask for it and 1 didn’t have to talk to 
another soul until I’d finished. 

By the time I’d left the Marriott I was 
ready for anyone . 
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SCIENCE 


Acoustics: The Sweet Sound of Computers 


Direction of sound 


By Malcolm W. Browne 

y«u’ Fort Timer Sitwc? 

rp HE design of acoustically pleasing concert 
X halls — long considered an obscure art 
mastered by only a few builders — has begun to 
yield its secrets to computer programs capable 
of shaping a hall's geometry even in the midst 
erf a concert. 

Drawing on the physical laws about the 
propagation of sound, acousticians have de- 
vised computer programs that can predict the 
behavior of a sound in a concert hall in some- 
what the same way a computer chess program 
can look ahead several moves to examine the 
possibilities of a game. 

New design technologies are prominent at 
the new Eugene McDermott Concert Hall in 
Dallas. The 2,062-seat hall can be tuned to 
provide optimum sound for each performance, 
whether it is by a single musician, a suing 
quartet or a 150-member orchestra. 

A battery of acoustically reflective doors cov- 
ering a huge resonating chamber at the rear of 
tbe had can be opened or dosed to control the 
reverberation of sound throughout the ball 
More controls of the sound environment are 
provided by movable, sound-absorbing velour 
curtains arid, over the stage, a 42-ton concrete 
canopy that can be raised or lowered to reflect 
sound in different ways. 

Artec Consultants, the New York City engi- 
neers who designed the acoustic features of the 
5108-nrillion hall in Dallas, is applying similar 
technology to the design of concert halls in 
Birmingham, England; Philadelphia; Syracuse, 
New York; Toronto; Tampa and West Palm 
Beach, Florida, and Colorado Springs, Colora- 
do, among other cities. 


Whether computer-generated designs can 
ever re-create the acoustics of a handful erf the 
world’s greatest concert halls remains to be 
seen. Acoustical engineers contend that tbe 
combination of personal experience and com- 
puter simulation can achieve near perfection of 
sound. Some musicians argue, however, that 
modern building technology can never quite 
equal the best halls of the last two centuries. 

For example, modern building codes require 
more space to be allotted for each seat than was 
the case in older halls. This, some experts say, 
has affected acoustics. The densely packed au- 
diences in older halls absorb sound more effec- 
tively than do the more dispersed audiences in 
modern halls, in which sound is more likely to 
be reflected from the floors. 

Russell Johnson, chairman of Artec, said in 
an interview that the success of tbe Dallas hall 
underscores the importance of letting acousti- 
cians rather than architects take the lead in 
designing new concert haTU. When architects 
impose their ideas on acousticians, be said, the 
results ran he calamiMim 

Heated Lincoln Center’s Philharmonic Hall 
as a case in point. Built in the 1960s, the hall 
was so unsatisfactory for acoustics that it had to 
be completely rebuilt and then was renamed 
Avery Fisher HaB. To avoid such debacles, 
acousticians are devising mathematical models 
that can be tested on computers. 

Tbe process is greatly complicated by the 
differing characteristics of individual instru- 
ments. Robert D. Essert, a physicist and musi- 
cian at Artec, explained that different compo- 
nents erf sound from a angle violin travel in 
different directions. 

“Because of the orientation of the violin as 


the player holds it and the different modes in 
which the instrument resonates, high-frequency 
sounds tend to go upward, bouncing from the 
ceQiug and beading back toward the audience." 
he said. 

“On the other hand, low-frequency violin 
notes tend to go straight oul A listener needs to 
hear both, and if a string ensemble is playing in 
Dallas, we would lower the reflective canopy to 
give the high-frequency notes a better bounce 
toward the audience.” 

The simplest type of computer program 
treats a sound as if it were a beam moving in a 
straight hue. The computer considers it as simi- 
lar to a ray of light, reflecting from any hard, 
flat surface at the same angle as that at which it 
strikes the reflector, usually a wall. Such pro- 
grams typically compute the path or every ray 
through five bounces. 

A second type of program, which better ap- 
proximates the behavior of real sound, takes 
mtn account the acoustic “images* 1 heard by an 
audience, (hat is, the apparent sources of sound 
reflected from walls or other surfaces. 

A third type of program represents a sound 
as a lrinri of cone that may be split try various 
objects in its path, resulting in diffusion and a 
spreading of sound energy. 

Some experts in Europe have found by test- 
ing listeners that the musical sound reaching 
than from tbe sides of a concert hall is even 
more important to their perception than the 
sound coming directly from the stage. The more 
orchestral sound a listener perceives bouncing 
from the side walls of a hall, the greater is the 
sense of warmth, envelopment and richness, 
acousticians agree. 

This explains why some old concert halls 


have superb acoustics and others arc mediocre, 
Mr. Essen said. Computer-generated maps of 
the sound paths in concert balls clearly show 
that sound is best reflected from the ade walls 
to the audience in haHs shaped Hire shoe boxes. 

A dissenting view was expressed by Isaac 
Stern, the concert violinist and president of 
Carnegie HaH Some critics have said the reno- 
vation of Carnegie Hall completed in 1986. 
changed the halTs acoustics, but ethos main- 
tain mat the hall has merely been returned to its 
original state. 

The sound that is reflected from walls to an 
audience can annoy some listeners, Mr. Stem 
said. “People can be disturbed by hearing a 
sound coming from a direction different from 
the one in which they’re looking. A branch Of 
research called psychoacoustics looks into these 
things, and it's been found that tbe things a 


hears music." 

Still, the hall considered by many acousti- 
dans as the finest in the United States, Boston's 
jhony HaB. conforms to the shoe-box 
So do most of the world’s other halls 
regarded as models of acoustic excellence, in- 
cluding Amsterdam’s Concertgebouw and the 
main nail in V ienna ’s M nsflr vergin. 

Scorned as almost useless is Toronto's soon- 
ro-be- replaced O’Keefe Hall, as well as similar 
fan-shaped halls in which sound emanates from 
a relatively narrow stage at the front. 

Sound m such halls is weak and » 
monophonic, creating the impression that 
orchestra is concentrated at a angle point at the 
front erf the room. Computer i 
by Artec deariy show that, in fan-shaped! 
very little sound energy reaches the audien c e 
from the rides. 
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Tracing a Feast of Sound 

In this computer-generated drawing of the interior of a 
hall, lines trace the paths a sound may take as It travels ^rom a 
instrument on stage (marked by circle at right) toafistenerin a 
orchestra seat (circle at bottom left). While part of ... 

reaches the hearer directly, other parts arrive after reflection from 
waHs, ceiling and a movable concrete canopy above the stage. 
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Alaskan Bald Eagle: Oil Spill’s Forgotten Victim? 


Kb WOon/Tbc New Vat Tima 

Biologist Karotann Reneuosh-Longo with injured bald eagje. 


By Timothy Egan 

New York Tima Service 

A NCHORAGE Alaska — For the last three 
months a bald eagle with a full crown of snowy 
hair and a wingspan of five feet has been cowering 
inside a cage at die Arctic Animal Hospital here, sick 
from a smafl sample of the cargo of the Exxon Valdez. 
Intoxicated after eating oQed prey, the eagle was 
unable to fly and crashed to the ground, breaking its 
wing. 

Dr. James Scott, a veterinarian who has been treat- 
ing injured eagles for 25 years, has tried all ramme r to 
bring the bird back to health, but the o3 lingers in its 
system and fflness persists. Antibiotics have failed to 
loll infections; now it is haying trouble breathing. 

Dr. Scott, and other wildlife experts who have spent 
the summer working to save sea otters and eagles, say 
money to help wildlife sickened by oO from the 1 1- 
minion-gallon spill in March has ail buz dried up. 

The Exxon Corp.’s mul timifli rm -dollar contribution 
ended with the termination of its cleanup effort Sept. 
15, and the UJS. government’s scientific effort has 
been tiny in comparison. 

More important, the biologists say, information 
gathered by scientists for Exxon — information that 
could save birds and animals now —is being withheld 
as the company prepares to defend itself against a host 
of lawsuits anting from the spfli. More than 150 have 
been filed against Exxon. 


The biologists fear that legal considerations are 
compromising scientific inquiry as the focus of one of 
the world's hugest environmental restoration projects 
moves from dean up to courtroom. 

Prince William Sound is home to one of the world’s 
largest populations of the bald eagle, the United 
States’s national symbol Some scientists fear that as 
many as half the eagles have been poisoned by ofl, 
though Exxon says the number is probably far lower. 

Because eagles are hard to capture and dean, Exxon 
was able to devote just 5100,000 to the rescue effort this 
spring and summer — little more than 1 percent of the 
SSmmion it spent to rescue sea otters at three centers in 
Prince WUHflm SnmwT and the Gulf of Alaska. 

Some scientists here say the money did nothing but 
cover the short-term emergency; they say that surveys 
of oiled habitats and independent studies of blood and 
tissue are needed now. With this information, they 
say, they could begin to take preventive measures that 
amid save many birds and animals. 

Already, the effort to scrub and release thousands of 
birds and mammals has produced new info rmati on 
about Pacific sea otters, which are extinct in most of 
the United States, and bald eagles, which are endan- 
gered in many stales. 

“We’re just getting started," said Dr. Patrick Redig, 
an expert on eagles who is head of the University of 
Minnesota's Raptor Center. “The legal implications 
will tie up rfO. that valuable information for a long 


time. The information won’t be lost, but it won't be 
coming oat in time for us to do anything to hdp the 
eagles. Now is the time we need it.” 

. Dan Monahan, Exxon’s manager of the wildlife res- 
cue effort, acknowledged that much of wbat the compa- 
ny kams will be needed to defend itsdf in lawsuits. He 
added that any information Exxon scientists team wifi 
eventually be released to the scientific community. 

The hike suit planned by the federal government, 
on behalf of all the fish, wildlife and marine life 
poisoned by North Slope crude oil that gushed from 
the Exxon Valdez, is months away from being filed. 

The most grisly and obvious evidence of the govern- 
ment’s daim against the oil company —the corpses erf 
1,000 sea otters, 148 eagles and J4.000 other birds — is 
in cold-storage morgues here, evidence for the trial. 

Federal biologists say the official toll could repre- 
sent only 10 percent to 30 percent of the total, though 
Exxon biologists say that assertion is inflated. 

The U.S. Fish and Wildlife Service has announced a 
five-year study to determine how ml has affected 
Alaska's eagle population, but that study is essentially 
a census; H mil not indude rescuing injured birds or 
doing immediate tests to save the winter population. 

Biologists say at least 3,000 bald eagles live year- 
round in and around Prince William Sound. 

Dr. Scott's hypothesis that as many as half of Prince 
William Sound’s eagles could die from the oil is based 
on two things. 
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A luxurious, 
useful gift for executives 
on the move. 


that picks up and goes 
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Genes Survive 
In Transplants 

WASHINGTON (WP) — Na- 
tional Institutes of Health scien- 
tists have announced encouraging 
results in their first report on the 
transp lanting of genes into human 
patients. So far, the transfer of ge- 
netically altered white blood cells 
has beat successful in five cancer 
patients; in one patient, researchers 
have evidence erf the new gene per- 
sisting in the body for 19 days. 

“We have been able to isolate 
gene-modified cells from patients 
both in blood and in the tumors," 
said Steven A. Rosenberg of the 
National Cancer Institute, who 
presented the findings to the Na- 
tional Cancer Acmsory Board. 
“We have seen absolutely no side 
effects to the gene transfer." 

Dr. Rosenberg and his collabo- 
rators got permission earlier this 
year to begin the first gene transfer 
experiments in 10 patients with ad- 
vanced malignant melanoma, a le- 


thal form of skin cancer. The pa- 
tients are aged from 26 to 52. 

The experiment is part of an on- 
going study to see if white blood 
cells from the imtmine system ca n 
be used to fight the cancer. 

Japanese Fungus 
Finally Succeeds 

NEW YORK (NYT) — Scien- 
tists have identified the mysterious 
fungus that has kept leaf-eating 
gypsy moths in check across much 
of the U.S. Northeast this summer 
as a Japanese specks that was 
brought to the united States in 
1909 and tested against the moths 
— unsuccessfully, it was thought — 
in the Boston area in 1910-11. 

Researchers from the Agricul- 
ture Department Research Service 
in Ithaca, New York, identified tbe 

fungUS as EfltOfflOplmg* 1 n wimirip i; 

maimajga is Japanese for gyspy 
moth. The fungus secretes enzymes 
that penetrate the gypsy moth cat- 
erpillar's skin. The fungus multi- 
plies inside the caterpillar and eats 
its internal organs. 


Scientists had been puzzled that 
there were so few gypsy moths in a 
year when their four-year life cyde 
dictated that they should be most 
pleutiful 

The researchers found a fungus 
was in dead caterpillars, but had 
not identified it until now. The fun- 
gus has apparently spread since 
those trials 79 years ago. Since tbe 
fungus was from Japan and the 
moths from Europe, the research- 
ers said, it has taken that long to 
adapt itself and become effective in 
tire United States. 

New Techniques 
For Fingerprints 

NEW YORK (NYT) —A scien- 
tist working with the Secret Service 
has devised a method of lifting fin- 
gerprints from material such as ad- 
heave tape, where they have not 
been found before The method, 
using a gold-based solution to high- 
light protein residue left by tbe fin- 
ger, was developed by Dr. George 
C. Saunders of the Los Alamos 


Half your life’s story — or even 
more — is inscribed on the pages of 
your desk diaiy. Yet when you travel or 
go to meetings, most desk diaries are too 
cumbersome to take along. 

That’s why the International 
Herald Tribune — constantly alert to 




No voluminous data and statistics are 
included in this diary, but on the other 
\J hand a removable address book saves 
hours of re-copying from year to year. 

Diaiy measures 22 x 1 5 cm 
(8.5 x 6 in.), fits easily into the slim- 
mest attach^ case, and has gilt-metal 


it's a marvelous 
business contacts and associates. (Note 
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’(Please note that French residents may pay by check 
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ACROSS 

1 Not out 
5 Standstill 
9 Unadulterated 

13 March marchers 

15 Mimic 

16 Bedrock 
deposits 

17 Chop into small 
pieces 

18 Bits of a 
Siamese film? 

20 Punitive 

21 Counting 
everyone 

22 Mules, e.g 

25 Dick Tracy 's 

creator 

28 “ Evil,' 1971 

film 

29 Shackles 

31 Spot for a sr. 

33 Blackmore's 
Lorna 

35 Bnstles 

38 Hoosier Dome 
player 

38 Big hit 

40 Begin to wake 

41 Bay window 

43 Garret 

45 Scottish skiing 
surface 

46 Most pallid 

48 Circumvent 

50 Beatles' " 

Be' 

51 Game place 

54 Athenian loaim 

56 Put down 
asphalt 

57 Bohemian cant? 


61 Type of skirt 

62 over 

(reinvest) 

63 Singer James 

64 Scout's mission, 
for short 

65 Oxen's harness 

66 Indigence 

67 Radiation 
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DOWN 

1 Fools 

2 A moon of 
Uranus 

3 Note from 
Helsinki? 

4 Getaway 

5 PHIbox or 
porkpie 

6 Plant louse 

7 Not fatty 
8'M*A T S*H" 

procedure 
9 Contaminates 

10 Swiss canton 

11 Dem.'s 
opponent 

12 Feminine ending 
14 Lent a hand 

is Coagulates 
23 A son of Seth 

24“ — the Top." 

1959 film 

26 Riga religious 
meeting? 

27 Depletion 

29 Rankle 

30 Wheys of milk 

31 Garbage barge 

32 Reef material 
34 Author Henioff 



37 Feeler 
39 Drone's home 
42 Janet or Vwien 
44 One of the Magi 
47 Pilfered 
49 Casino figure 

51 Imitation gem 

52 Malevolence 

53 Paradisaical 
places 

55 of -passage 

57 Hue's partner 

58 Bronx attraction 

59 Lodge brother 

60 Smidgen 


0 New York 7 mm, edited by Eugene Moksha. 
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□□a manna aaa 
naa anana aaaa 
soanaanana aana 
sanaam QHamaaaa 
H0B nnaaa naa 
□□□a aaanatn 
nrnQBH □□□□ anaa 
e 3 qhq atnaao □□ na 
oaaa naaa anaaa 
aaaaam aana 
maa bqqoq nna 
maaaaama aansaa 
□ana aaaaaaaaaa 
maaa bbqqd aaaa 
□am aaaaa sasa 


National Laboratory in New Mexi- 
co. 

When an object is immeraedin 
the gold-particle solution, the par- 
tides bind to the protein residue 
and leave an image of the print jd 
The gold is attracted to the protein 
in the fingerprint through an eke- 
trical charge. 

“We can now get fingerprints 
that we could not get before,* said 
Allan Cramer, a spokesman for the 
Secret Service. The new technique 
helped in the arrest of a criminal 
suspect in March when palm prints 
were developed on a stolen blank 
government check. Dr. Saunders 
said. “The Secret Service tried the 
standard methods and they didn’t 
work,” he said. “This one did." 

Sex Drive linked 
To Sense of Smell 

WASHINGTON (WP) — Does 
your sex drive rely on your sense of 
smell? Researchers at the Universi- 
ty of Michigan Medical Cento 1 sa# 
it might. They also say sme&s can 
influence how certain hormones 
' control aggressive behavior, moods 
and motivations that may control 
sane farms of impotency. 

“The sense of smell has a dra- 
matic influence on tbe behaviors of 
most animals,” said Sarah Winans 
Newman, professor of anatomy 
and cell biology, who since 1970 
has studied the olfactory senses of 
the golden hamster, which relies 
totally on smell to communicate 

during mating. 

Dr. Newman injects hamsters 
with radioactive testosterone to 
map how the hormone travels 
tiupBgh the brain, so riu can see 
which nerve cells are needed to 
send sexual messages received en- 
tirely by odor. 

f Body-Packing’ * 
Of Drugs on Rise 

WASHINGTON (WP) — 
Smuggling drugs by carrying them 
J^^PP^d in condoms inside the 
body is on the rise worldwide, anti- 
Qarcot »cs experts report 

“ ?° shortage of volun- 
teers, Douglas Tweddle. chief in- 
yestigabon officer of Britain’s cus- 
toms and excise service, said during 
a Urnted Nauons conference on 
international drug 
trade. u Body-packers" or “staffer! 
and swallowers” wrap the drugs in 
acon dom and swallow them on an 

o^pty stomach, be said. 

« they am not property scale’ 


to Europe. British customs 
detect dregs inside the body by 
unne tests and low-lcvd X-ray* 
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Fust, a federal study this summer showed that 70 
percent of eagle nests in the oQed area tailed to 
produce live chicks, either because of coo wnm afed 
<-ggc or because of human disr uption. This is twice the 
failure rate of areas in the sound untouched by c3. 

Second, he said, eagles usually go deqp into the 
woods to die; their bodies are eaten by predaton. 
Most of the dead eagles picked up by rescue teams 
were found on beaches; many more probably tfied in 
tbe woods. 

Mr. Monahan of Exxon disputes that, saying that ft 
preliminary surveys are correct the eagle popdition 
should flourish. Ctf 100 eagles captured and tested by 
Exxon scientists, he said, only 10 were found tahroe, 
significant contamination. ** 

Federal biologists say hundreds of birds are still 
dying every day. particularly around KodiaJt Island, 
mare than 400 males from where the Exxon Vabtet 
went aground. They suspect oil contamination; Exxon 
scientists say the causes of the deaths are unknown. 

The bird treatment center here was originally fi- 
nanced by Exxon to nurse up to 60 bald ca&es, said 
Dr. Scott. But only 24 teds were brought inland II of 
them died. . .V 

Sea oners, with them coats of fur, whiskered faces 
and playful habits, became tbe media stars of the 
cleanup. Nearly 200 were successfully cleaned and 
released, according to Exxon. 
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Channel Islands : A Steady Course 



Offshore Role to Continue 


Despite Pending EC Chan ges 


By Peter Body 


Da*id! 


Banks Profit From Switch to Cash 


By Jane McLoqgMfin 


S T. HEUER, Jersey — The favorite 
titeraiy phrase among the Jeraey bulk- 
ing frate rnity since the October 1987 
stockmaiket crash is the Kipling poem 
that starts: 

If you cankeep your head when all about you 
Are losing theirs.^ 

The figures show the Jersey banking sector’s 
success at nwbinmwg the dmapng effects Of 
the crash. With 61 deposit-taking institutions 


wholly or partly owned by 41 international 
I featm 


finimnal organizations, 33 featnred in the 
500 worid banks, Jersey banks have i 
their level of deposits from £26 billion 
billion at current rates) in December 1987 to 
£28.6 billion in April 1989. 

According to Cohn Powell, the economic 
adviser to the States, the elected co mmi t t e e 
winch mns Jersey, the stockmaiket crash “had 
a sOvra fining for Jeraey, in that the island had 
buflt up its reputation as a private banking 


center, and the switch to cash after 1987 was a 
benefit.” 

“The fwuHiriai inBrfnti^ here were bank- 
ing rather than investment centers,” Mr. Pow- 
ell continued, "and we saw increases in foods. 
Even oar food managers gained to the extent 
that they bad a spread of products, and saw 
continued growth m gill funds and fixed-inter- 
est funds to offset the doldrums of equity 
funds.” 

Since the crash, there has been a decided 
downturn in the booking of commadal loans, 
which in 1987 was seen as a strong develop- 
ment area for Jersey banks. 

In response, Jersey bankas have made a 
virtue of necessity and drifted «™phan« bade 
to the specialization on which the idanrf first 
built its financial reputation, private fumkinp. 

The knock-on effects of the i987 slump were 

nnl the o nly faetpr Rawdrig ttw» reas sessment of 

Jersey bankers' involvement in loan booking. 
During 1988 and 1989, this badness has been 
in rfccKnc because of international loan prob- 
lems with debt — to the extent that Morgan 


Guaranty, a sp ecialis t m that area, has to all 
intents and purposes ceased operation in Jer- 
sey. 

"Others have shifted emphasis,” says Mr. 
PowefL The growth area now & private asset 
management and trust administration.” 


J ERSEY BANKING business has a 
str o n g international em phasis [ poking 
less now than previously to theoffshore 
business of British residents and toward 
a broader sp ec trum of cheats in the Middle 
East, Amerirm mH the Pacific ttacin 
But if British tax cuts and the Conservative 
government’s fiscal policy have diminished 
British residents’ demand for the advantages of 


offshore bankings the island’s financial imper- 

so/the 


atives tend to reflect the economic moves i 
mainland For instance, Jersey has the same 
interest rates as Britain. 

Even so, Jersey has been able not only to 
avoid many of the problems this has caused to 


Continued on page m 


Prosperity Brings Its Problems 


By Peter Body 


Ini' 


S T. HEUER, Jersey — Few of the more 
than 1 milli on tourists who visit die 

Hwiwiri Minds each year can tril that 

the islands have their problems. 

AH the casual visitor sees is dean beaches, 
attractive countryside, good hotels and a 
unique way of me that helps to attract an 
increasing number of European visitors as well 
as the British. 

Apart from severe traffic congestion, there is 
little evidence of the problem that is increas- 
ingly affecting the fives of every islander — 
that of pi 


' the controls on the number of staff 
applied only to companies moving 
to new premises or expanding existing rates. 

But when the 1986 census revealed a popula- 
tion already in excess of 80,000, the controls 
were further tightened so that all businesses 
now require permission to take an mere staff, 
except part-time employees and local school- 
leavers. 

There was considerable opposition to the 
new rales from local businessmen, who pointed 
out the difficulties faced by the States in trying 
to make a reasonable judgment on whether the 
need of a banker for additional staff is more 


urgent than that of an undertaker, fra example. 


This moratorium, wfakh also applies t o luxu- 
ry housing, is aimed at diverting resources 
away from commercial premises to the budd- 
ing of much-needed houses for local people 
Because of the affluence of the island, local 
residents expect to be able to buy their own 
home with state-subsidized financing. 

At the same time that these controls have 
been ww«1fing hfe difficult for Channel Islands 
businesses, many other offshore finance cen- 
ters have spnmg up, keen to compete in the 
financial services industry that plays such a 
dominant role in the Channel Islands’ econo- 
mies. 


ted 


and an 
economy. 

An income tax 
rate of 20 percent, 
unchanged since 
1940, stable govern- 
ment, a conservative- 
ly run economy and 
a high fcvd of prof Ses- 
sional services have 
helped to produce 
full employment, a 
standard of living 
'considerably higher 
than that in Britain, 
probably the highest 
level of car owner-, 
ship in the worid and 
a continuing pres- 
sure os -scarce re- 
sources, particularly 
land and manpower. 

Everyone in the is- 
lands has benefited 
from increased pros- 
perity. In Jersey, 
more than 5,000 of 



However, there is 
little sign of any 
downturn in the 
economies of either 
Jersey or Guernsey, 
which are Long-es- 
tablished and mature 
finance centers. 

The latest figures 
show that Jenny’s 
gross domestic prod- 
uct increased dose to 
4 percent in real 
terms last year to 
reach £940 miTKon, 
while Guernsey has 


The harbor at St. Peter Port, the capital of Guernsey. 


the 45,000 work force have been removed from 
the tax net in the past foot years because of 
increased allowances. A family of four in Jer- 
sey does not, have to start paying tax until 
annual earned income reaches £13,900 
(521,400), whereas in Britain, tax of £2,451 is 
payable on that income. 

But everyone is also suffering from an over- 
heated econom y and the restrictions an the 
creation of jobs that have been imposed to curb 


In fact, there are now so many controls in 
Jersey’s economy that a local joke has it that 
the only difference between the economies of 
Jersey and fee Soviet Uniat is that the Jersey 
authorities have never beard of gkzsnost or 

peresuvlka.. 

A S LONG ago as the earfy 1970s, the 
States of Jersey, the island’s parlia- 
ment, decided that population 
growth needed to be contained if 
the tiny island of only 45 square nnks ( 116 
square kilometers) was not to be overran by 
people and the countryside destroyed. 

The problem was not due to any increase in 
the birthrate, but because the rapid expansion 
of business, particularly in the finance sector, 
required the importation of manpower. 

The island, which is in monetary union with 
Britain. Ins few monetary tods available for 
con trotting the economy, so a Re gula t ion of 
Undertakings Law, wbfch is probably u nique 
as as instrument designed to curb economic 
arorvth. was introduced to try to control the 
number of new jobs being created and thus 
fan it i mm i g r a tion. The rim was to ensure that • 
the population, which was 74.500 in 1976, did 
not reach 80JJ00 until at least 1995. 


labor without affecting the demand for it and 
no one has come up with a better solution to 
the imm igration problem. In any case the au- 
thorities have applied the controls so lightly 
that few employers with real need have been 
refused staff increases. 

Thus an interim census taken in March this 
year showed that the population bad' gone up 
to 82^00, and although the rate of increase has 
slowed down, another turn of the screw is 
expected. The president of the commitiee look- 
ing into the problem, Senator Reg Jeune, says 
it is considering ft limit on immigration of 
perhaps a few hundred people a year, winch 
this time trill be imposed strictly. 

A dditional controls are provided in the 
Housing Law, which restricts tbe leasing- or 
buying of properly to employees considered 
e ssential and to a handful of high- tax-paying 
individuals who are allowed to boy booses in 
Jersey each year. 

Guernsey, vriudi i$ just over 24 square miles 
and has a population which increased from 
53,000 to 55,500 in five years, has so far refused 
to follow Jersey's example of introducing a 
Regulation of Undertakings Law, although 
proposals for a law similar to that in Jersey is 
expected within 18 months. Instead they rdy 
on bousing restrictions to control immigration. 

The Jersey authorities insist that the doors 

are not dosed to new businesses if they can 
prove that (hey wffl make a very significant 
contribution to the island. 

But it is extremely difficult to get in and 
Jersey businessmen now also have the addi- 


in real terms of 9 per- 
cent a year since 
1983. 

According to Mr. 
Jeune, more and 
more business con- 
tinues to come to Jer- 
sey despite the com- 
petition and 
increased controls, 
and the only con- 
straint on the expansion of financial institu- 
tions is their permitted staffing levels. 

“I don’t think there’s any slackening at ill,” 
he said, "because there are fewer and fewer 
accep t able and respectable finance centers in 
the worid and Jersey is becoming better known 
all the time.” 

“We have a lar^ cross-section of banks and 
finance houses from all over the world, and 
they are b ringing in more business all the tima 
and would like to do even more There’s an 
incredible amount of business out there” 


T 


HERE WILL always be some fluctu- 
ation, according to Mr. Jeune, and 
Q»™npj islands stockbrokers and 
fund managers are stiB suffering 
from the after-effects of the 1987 market crash. 

Some large American banks, such as Mor- 
on Guaranty and Manufacturers Hanover, 
have also cut back because of changes in US. 
tax ndes and the downturn in international 
loan busness, which used to be a major profit 
earner for the Channel Islands finance sector. 

Bui taking up this slack has been a major 
expansion in private banking in tbe islands , 


serving die needs of wealthy individuals all 
over the 


i world. 

Hm Betiey, managing director of the Guern- 
sey-based Royal Bank of Canada (C3) LuL, 
said that Channel Islands trusts and compa- 
nies, the backbone of offrirore private banlonfc 
woe particularly popular and profitable for 
the industry. 

"The rich are getting richa, and mrae peo- 
ple who have considerable assets would Eke to 


S T. HEI.IER, Jersey — The highl y suc- 
cessful campaign to alert British busi- 
nessmen to the threats and opportuni- 
ties of the creation of the angle 
internal mar ket in the European Community 
in 1 992 sent a ripple of feartmough the Chan- 
nel Islands 

There was already considerable c on fusion 
about the islands’ relationship with the com- 
munity even among islanders, who are not sure 
whether the islands are two-thirds iwM* or 
two-thirds outride of the EC 
In the absence of any info rmati on to the 
contrary, it appeared to tbe population of 
140,000 as though the creation of a huge mar- 
ket of 320 million people on their doorstep 
would mean the end of economic indepen- 
dence, and perhaps even political autonomy, 
for the tiny islands 

This fear was compounded when the presi- 
dent of the European Commission, Jacques 

Delons, wid m an ungimnrtoH mo m en t that d wy 

would have to "deal with Jersey” if the isfamda 
provided a loophole to the proposed communi- 
ty-wide withholding tax on investment income. 

Then a House of Commons committee in 
Britain also suggested that the commission and 
the British government should review the posi- 
tion of the gland s in the attempts to create a 
tingle market in financial services. 

as 

swallowed 

up by the EC 


However, the British government looks after 
their defense and foreign affairs and when 
Britain joined the EC in 1972. it negotiated an 
agreement for tbe islands that reflected the 
special position they had in Britain. 

Thus, they are neither full members nor 
associate members of the community. They are 
merely within the ECs customs area and have 
to apply agricultural levies. 

No other EC directives on tbe free move- 
ment of persons or services, or community tax 
measures, for example, apply to the islands. 


rope without being inside the European tax 
□eL 

Although the constitutional position of the 
islands will not be changed by 1992, the tingle 
European market is bound to have an impact 
on the islands, although as yet no one knows 
bow significant it will be. 

As Mr. Powell says, the islands will not be 
forced to comply with any EC directives other 
than those limited areas specified in the proto- 
col 


This is _afl cleariy set out in a protocol to 
t, which can only 


Britain's Treaty erf Accession, 

be altered by a treaty amendment that would 


The islands have a well- 
established relationship with 
the community that gives 
Brussels very little power 
over what they do. 


A British press agency reported tins 
caning that the islands would be swallow 


require the unanim ous approval of all mem- 
bers of the co mmun ity. 

"No such change is in prospect or envis- 
” according to Jersey’s economic adviser, 
PowdL 


Both misunriftistandingt were ! 
corrected when it was realized that the I 
Islands — who are not even repre se nted at 
Westminster, let alone in the European Parlia- 
ment in Strasbourg — have a weD-estabfished 
relationship with the community that gives 
Brussels very little power over what the islands 
do. It would be extremely difficult to alter. 


This stem frrwn the island * '§ unique c o nstitTh 
tional r elationship with Britain daring back 
900 yean to when the Duke of Normandy, of 
which they were part, captured the Crown of 

Fnglanrf 

The Hands r emaine d separate from En- 
gland while keeping their allegiance to the 
’ cyhav 


monarch, and for centuries they have had their 
own legal and parliamentary systems and, 
most importantly from an economic point of 
view, the right to fix their own taxes. 


M R. POWELL stresses that there 
is nothing in the 1992 proposals 
providing for a review of the 
islands’ petition. The islands’ 
low taxes are vital to the financial services 
industry, by far the revenue earn er. 

**TT>e island's role «s m inte rnational finance 
centra is therefore secure in the terms of the 
protocol,” Mr. Powell said. 

"The island will not be subject to EC tax 
harmonization, and will be able to maintain its 
separate low-tax status. 

"The island will also not be covered by the 
EC financial services directives and therefore 
will be outside the scope of any exchange of 
(tax) information arrangements or other mat- 
ters included in those directives,” he added. 

Mr. Powefl has even _<aiggfsicd that the 
Channel Island s could become offshore fi- 
nance centers for the whole of Europe for 
international investors who want to be m Eu- 


H OWLVER, they will undoubtedly 
want to maintain European stan- 
dards on such subjects as the envi- 
ronment, product safety and. most 
importantly, financial supervision. 

The dflemma facing the islands is the need to 
adopt higher standards of supervision, while 
not stifling the flexibility and innovation need- 
ed to remain an attractive offshore finance 
center. 

As Brace Riley, managing director of Guin- 
ness Flight Fima Managers (Guernsey) Ltd. 
noted recently, many of the financial products 
that have proved attractive to investors have 
been developed offshore, particularly in the 
Channel Islands. This includes the concept of 
the offshore fund, the manage d currency rand 
and the guaranteed futures fund. 

Jersey's Finance and Economics Committee, 
the equivalent of a ministry erf finance has 
made a particular point of reassuring the fi- 
nance sector that it will not be introducing 
unnecessarily complicated new rules, such as 
those contained in Britain's Financial Services 
Act. 

Nevertheless, there has been a tightening up 

in several respects. 

A law against insider dealing is now in plage 

inf-—*- » ” 


in both Jersey and Guernsey. This year a drug- 
trafficking offenses law was introduced to de- 


ter money-lanndering through the iriands. 

The need to keep up in a fast-changing world 
has put a considerable strain on the iriands* 
administrations, wiridi are no bigger than Brit- 
ish town councils despite their much wider 
responsibilities. 

For example, a new company law — replac- 
ing one that dates back to 1861 —is exposed 
soot in Jersey. However, it has been m the 
works for nearly two decides. 

It also takes time to get any major proposal 
through the islands’ parliaments. 

There are no political parties in either Jersey 


Continued on page 11 


TRUST THE HALIFAX 
TO FIX THE INTEREST RATE 


WHATEVER THE CLIMATE. 


• i . 
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The financial climate is often unpredictable. 
Which is why you should invest wisely and not just 
settle for any port in a storm. 

The new HALIFAX FIXED RATE INTERNATIONAL 
is a safe haven for investment and a guarantee against 
unstable interest rales. 

It’s a Jersey-based sterling deposit account, 
open solely to those people not ordinarily resident in 
the UR. The kind of people who want a guaranteed 
fixed interest rate and who are willing to leave their 
investment untouched for a period of 12 months. 

There is a minimum investment level of 
£10,000 and tbe interest rate on your account is fixed 
on the day that we receive your funds. 

But as interest rates can vary from lime lo 
lime, you can cal! our Halifax Jersey Helpline now- 
on (0)534 59840 for information on today’s current 
fixed rate. 

Being Halifax Building Society, you can expect 
a highly competitive rate. And being offshore, you can 
expect high interest with no UK income tax deducted. 

You can lake your interest at the end of the 
term. Or opt for a monthly income, with which you 
can pay bills and set up standing orders and direct 
debits via our variable rate account HALIFAX DEPOSIT 
INTERNATIONAL. 

Alternatively you can have your monthly 
interest paid direcUy'inlo your UK or Channel 
Island bank accounL 

Send in the coupon now for more detailed 
information and conditions of issue, and we'll help 
you weather any storm. 

I To HaWu Bu&fine SocMy. la Frau In ml tomtmul Lad. latouvfflr I 


To Maltfn butting SoctHy. la Frau In n&J litmtmul lad, laftourtlfe 
Hour. IngBatUlr Loof.S HfBft. Jew, CilUiMl kbndt. 

Baer lead ne farther driaibBrHAlJF.U FIXED BATE IVTEJtwnoMLO 
IUUFAX DEPOSIT tKTON.VnON.4LQ 


. Til lr _ 


Counter. 


THNa_ 
DUF 


NuMubni. 


005017/12 


I HALIFAX 1 


THE WORLD'S N ° 1 


tional problem of a five-year moratorium on 
the bunding of new offices. 


invest and do some creative lax planning. 

Continued on page D 


Bt opening » deport icwwu too tanisF a depositor with the Society. Depositors are not members ofllir Sonny and onlr 
cm aln members fbb foIf db rFtolnuau. Only members ran mesdu uertinp of itwSoderr. Copies of IbF mosi rrrenl 
■udttrt a wousts are snJtafalF oo demand. Halifax BsOdiap Sortrtr*j priarips] offirr' a m Halifax. UK. 


Halifax BuimDpSocIriylDlmaQonallnveximFni tail, 
lopoueillr House. IngaunllFLane.SL HfIIff. Jpraer.ChaaQei Island*. 
Fax No: lOjSW SBZSOTfIk \o:41923S* 
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Channel Islands: A Steady Course l A Special Report 


Immigr ation; Growth’s Minus Side 


By Jane McLougblin 


S T. HELIER, Jersey — Immigration is 
the crucial ingredient in the future of 
Jersey’s financial sector. But the is- 
land's buoyant economy and rising 
budget surplus have Led to a degree of social 
questioning as to whether the financial seam: 
should remain committed to growth, or be 
deliberately restricted to its present level — 
representing 40 percent of gross national prod- 
uct — because expansion implies continuing 
immigration. 

An important debate in the States, the elect- 
ed committee that runs the island, in August 
about providing more housing revealed the 
dilemma. On one side, some argue that the 
growth of the finance industry is vulnerable 
and, if it went into reverse, could be very 
damaging to the economic s t r u c ture . 

The point is that growth involves an increase 
in demand for skilled staff, who must either be 
imported, or. if borne grown, recruited into 
banking at the expense of construction, agri- 
culture and tourism, which then would have to 
rdy on immigr ants Proponents of this argu- 
ment would discourage further growth in the 
finance sector and actively control immigra- 
tion with short-term work permits. 

On the other hand, others argue that it is 
unrealistic in a free market to seek to control 
immigration and to inhibit the growth of an 
industry that has created the island’s prosperi- 
ty- 


able on the island — can qualify to lease 
property after IQ years, and buy after 20. 
Otherwise, they must become lodgers, or live in 
fixed-lease rented accommodation. 

There are also *K.* category immigrants, cut 
to an annual intake of 5 from IS in 1986, who 
pass a multiimlli on-pound means test, who can 
prove they came about their wealth honestly 
and are seen as socially desirable acquisitions 
to Jersey life. They can buy only from a pool of 
highly priced properties. 

There is growing dissatisfaction with the 
system. Young locals cannot compete with 
qualified immigrants to buy first homes; short- 
term immigrant labor is harder to come by as 
unemployment drops throughout Europe; in- 
ternational jewels in the financial sector crown 
see the restrictions on staff and accommoda- 
tion as a disincentive to come to Jersey over 


Some say it is unrealistic 
to control immigration and 
inhibit the growth that has 
created prosperity. 


a level at which the vendor feds it not worth his 
while to sell 

In a typical case, a Jersey fanner had agreed 
in principle to sell a vacant two-bedroomed 
cottage to a angle incoming teacher. The 
Housing Committee ordained that the cottage 
could not be sold to a single person, but that 
the buyer must be a couple. 

A group of local estate agents ran a Survey in 
the local newspaper last year showing dearly 
that over 2,000 respondents thought the bous- 
ing laws should be abolished and only four 
were in favor of the status quo. 

Robin RumboQ, a long-standing member of 
the States, is quite dear about the extent of the 
dilemma. “If you project forward ax even the 
current rate of growth, in 25 years that will 
mean an extra 30,000 in the population," be 
said. 

“There has got to be a radical development 
of land, and I have suggested a reclamation 
scheme in the southeast of the island, which 

involves moving the airport and developing die 
land released. It is entirely feasible — I nave 
had a study done — and the £150 million 


involved in bnflding and moving the airport 
out oflhe i 


could be largely financed out of the re-lease of 
land for development. But it has frightened a 
lot of people." 


T HE POPULATION of Jersey has 
risen by 730 from 82,000 a year ago. 
The island’s legislature once project- 
ed that the population would not 
reach 80,000 until 1995. 

Immigration is stringently controlled by the 
Control of Undertakings and Developments 
Law, under which employers now have to get 
permission to increase tear employee head- 
count. New business enterprises are only per- 
mitted if the result is of proven benefit to 
Jersey, or an expansion of the existing services. 


Basically, only those bom in Jersey or their 
offspring have the ri ‘ 


„ . ; right to buy or lease proper- 
ty on the island Key workers — doctors, and 
professional workers whose skills are not avail- 


other offshore centers that can offer cheaper 
housing and skilled staff; spending more pub- 
lic money on building housing not only threat- 
ens the quality of life but also puts inflationary 
pressure on wages as builders compete with 
earnings in the finance sector or abroad 

The Jersey housing market is also adversely 
affected by the rule that the States Housing 
Committee sets the prices at which all property 
is bought and soldi 

All property transactions have to be regis- 
tered at the Royal Court and are then exam- 
ined by the Housing Committee. Huey work to 
a formula that the price of a bouse is its current 
replacement value using the same building 
materials, plus a consideration for the bunding 
plot, the futures and fittings and any profes- 
sional fees arising from the sale. In practice, 
this tTwemc that the maritrt stagnates as people 
withdraw booses for which they have a willing 
buyer at a mutually agreed price when the 
Housing Committee sets the purchase price at 


O THERS SUGGEST that Jersey 
should model its housing policy on 
the same lines as Guernsey, though 
there is considerable concern over 
levels of immigration there as weH 
Guernsey’s population rose from 53300 in 
1981 to 59,000 today, and new measures 
brought in this year will mean that immigran t 
workers will be given nine-month licenses for 
seasonal work. Hotels will give immigrant 
workers three-year licenses, alter which they 
must leave the island and grant five-year max- 
imum licenses in exceptional circumstances to 
keyworkers. 

The island has no equivalent of Jersey’s 1C 
category immig rant. About 1,800 properties, 
10 percent of the total, are registered as open 
market and available for anyone to buy, sefl 
and live in. Remaining h o u ys and fiats are 
reserved for the local market, which can only 


be bought or occupied by people bom on the 
dr offst ’ 


Offshore Role Is Secure 


Continued from page I 


or Guernsey, and it is often said that there are 


great advantages in having partiaments. or 
ist of o 


States. The States consist of unpaid, indepen- 
dent politicians, who vote according to their 
consciences rather than to a party line. 

But it also means that effective government 
is difficult. Jersey’s parliament has 53 members 
and Guernsey’s, 57, including two representa- 
tives from Alderney. 

area of government is administered by 
a committee of States' members, and there is 
no overall cabinet or executive council in either 
island providing cohesion or coordination. 

In Jersey, a policy and resources committee 
was. established this year to try to overcome 


these shortcomings, but at the end of the day, 
the final decision on any issue is left with the 53 
members of the States. 

There is no guarantee that even the members 
of the committee bringing forward a proposi- 
tion will vote together. 

This makes it difficult and time consuming 
to get the Stales to agree to any solution to the 
housing problem. Tor example, one of the 
pressing issues facing the islands at the mo- 
ment. 

But it does help to ensure a continuation of 
the basic conservatism and political stability 
that is so important to investors worldwide. 


island or their offsp ring, or licensed immi- 
grants who gain residential status after 15 
years. 

However, with typical Channel Islands’ op- 
portunism, Alderney could take advantage of 
the immigration tangle embroiling its larger 
neighbors. 

With 2300 population, an airport, and its 
own company law, Alderney has recently taken 
steps to broaden its economic base by seeking 
offshore business. The first signal success in 
this island’s bid to challenge Jersey and Guern- 
sey as an alternative financial center came last 
year when Dubany Trustees set up in SL Anne. 

Alderney shares Guernsey’s communica- 
tions technology, and Guernsey’s Financial 
Services Commission provides overall regula- 
tion of the finance industry. First and fare- 
most, though, Alderney has no housing restric- 


tions. 


PETER BODY is the business editor of The 
Jersey Evening Post 


JANE McLOUGHUNy author of the recently 
published “Women and Work ” (Unwin & Hy- 
man h contributes to The Independent and Vie 
Guardian. 



Don’t take 
the chance 


Japan has without question provided the investment success 
story’ of the 1980’s and now the unrivalled opportunities look 
sec to continue well into the next decade. 

How unfortunate that most level-headed investors, though 
aware of this, are still not prepared to risk precious capital in 
unfamiliar situations so tar afield for fear of getting their fingers 
burned. 


The new MIM Britannia Guaranteed Nippon Warrant 
(1994) Fund removes all the risks but NOT the potential 
for reward. 


. . . take the certainty 


Find oat more about the prospects for 
significant capital gains with a money back 
guarantee by returning the coupon. 

Hurry! Applications for investment can only 
be accepted up to 15th November 1989 when 
tbe issue will be closed. 


To avoid dclav wnio direct to vuur clovot office 

headquarters 

MIM BRITANNIA INTERNATIONAL LIMITED. 

MIM Hnunnu House, V O. Box 271. Grenville Sirvct. 

St. Helier, Jerwv. Channel Islands. 

Telephone: (i»534> "31 14. Telecopier “3 1 7-4 

REGIONAL OFFICES 

MIM BRITANNIA INTERNATIONAL (GIBRALTAR) LIMITED. 
Suite 21 1. Neptune House. Manna Bay. Gibraltar. 

Telephone: GIB 7V756. Teleropicr. GIB 7865-4 
MIM BRITANNIA INTERNATIONAL LIMITED. 

Monte Carlo Sun. 74 Bd d'lulie. 

Bureau 33*. Monre Carlo ‘WtW. Monaco. 

Telephone: MONACO V? 2587m Telecopier MONACO «J 5»»«2J 


I 


Mease send me i prospectus tor The MIM Britannia 
Guaranteed Nippon Warrant (IW4) Fund, on the terms 
of which alone applications will be considered (subject 
to the prospectus being available), 
i understand that subscriptions will only be accepted up 
to Ijlh November 1989 and the issue will rhen be dosed. 


NAME: .... 
ADDRESS: 


^ TELEPHONE: 


how does rr work? 

Part of your investment goes into the existing Nippon 
Warrant Fund - by far the most successful Japanese equity 
warrant fund of the last three years and the best performing 
offshore fund in the world over the past year. 

(Source: Upper Fund Performance Tables). 

k The Nippon Warrant Fund started on 21st August 
r\ 1986 and has appreciated by 771% since launch. An 
I 2 investment of $5,000 into the Fond on 21st August 
1986 had produced a capital gain of 
f S33,580 by 21st August 1989. 

Whilst you enjoy the prospects of substantial growth, pan of 
your investment purchases a Promissory Note which is issued 
by Citibank N.A., Jersey Branch. This will ensure that 
sufficient capital is provided to repay $10 per share tor each 
share held for the full five year term of the Fund. 

Thus ail the risks attached to the Japanese equity 
warrant market are removed. 

Investors should note that past performance is not a guide for 
the future and that the value of the portfolio associated with the 
Nippon Warrant Fund can go down as well as up. 

The MIM Britannia Guaranteed Nippon Warrant (1994) Fund 
is to be launched on 2nd October 1989 and the minimum 
investment will be USS5.U00 or £3,500. 


THE MIM BRITANNIA 

GUARANTEED 


NIPPON WARRANT 



Hikers walking round Corbiere Point on the J ersey CoasL 


Tourism Stays Islands 9 2d Earner 


By Adrienne Margolis 


S T. HELIER, Jersey — Tourism is a 
major income earner for the Channel 
Islands, second only to their offshore 
financial facilities in the contribution 
to their economies. 

The largest island, Jersey, reported £216 
miffire n (S338 million) earnings from tourism in 
the year from April 1987 to April 1988. Tour- 
ism contributed 34 percent of gross domestic 
product in 1987, against a 40 percent contribu- 
tion from banking and finance , the Economics 
Advisory Office reports. 

The majority of visitors to Jersey are British 
— 80 percent estimated in the latest tourism 
survey, followed by 13 percent from France 
and 7 percent from other countries. 

The islan d is 100 miles from the sooth coast 
of En gland and 14 miles from France in the 
bay of Sl Malo between Normandy and Brit- 
tany. Its attraction for the British is the climate 
— long summers and mild winters by British 
standards — - and that the population is mainly 
En glish speaking, although there is a strong 
French influence in the region. 

Jersey’s status as a leading international off- 
shore financial center has proved a draw for 
business conferences. The island has a confer- 
ence center, the De Fiance complex with spe- 
cifically designed facilities including exhibi- 
tion and conference halls attached to a hold 
and leisure center. Many of the major holds in 
the capital, St- Helier, are also popular confer- 



A pottery workshop in Jersey. 
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ence venues. 


T HE JERSEY Tourism Board reck- 
ons a significant proportion of its 
holiday trade comes from people 
who have initially come to the island 
for a business conference, and subsequently 
returned on holiday. 

British tourists tend to stay in Jersey for a 
week on average and come to the island by air, 
where the French are more likdv to travel by 
sea and stay for around four days. Tourism 
surveys indicate that the island's long associa- 
tion with Britain brings more of them back on 
repeat visits than the French. The British also 
indicate a greater likelihood of returning on 
holiday within three years, tourism surveys 
show. 

Looking to future prospects for the tourism 
industry, Jersey’s Economic' Adviser’s Office 
admits that prospects are largely dependent on 
the performance of the British economy, which 
wiD influence how much income is available to 
spend on holidays. 

Looking farther ahead to 1992 and beyond, 
“the future of tbe island’s tourism industxy will 
depend, as it always has done, on ensuring that 


the product is right for the market in which 
Jersey has greatest appeal,” the office says. 

“The residents of Western Europe are be- 
coming increasingly conscious of their envi- 
ronment. reflectedm tbe ECs Blue Flag award 
for clean and safe beaches," the office notes. 
“Given the right policies, Jersey should be able 
to build on its current attractions to the benefit 
not only of the island residents but also of the 
future of the tourism indnsuy." 

Where Jersey is widdy known as an offshore 
banking center as well as a holiday destination, 
tbe second largest of the Channel Islands, 
Guernsey, is a major offshore insurance center, 
where many “captive” insurance companies 
are based. 

“Finance is still our major income earner, 
contributing around 40 percent of the total 
some £450 million at present," a Guernsey 
tourism representative explained. “But tourism 
is our second biggest earner, with a share 
between 25 percent and 27 percent of total 
income, and rising.” 

In common with Jersey, Guernsey is finding 
that people are willing to spend more when 
they come on vacation, ana are demanding 
higher standards of accommodation and rtf 
facilities generally. There is also growth poten- 
tial in the higher number of visitors now com- 
ing to tbe Ghaimd Islands in the winter season, 
particularly between October and December, 
in addition to the more papular summer 
months. 

Guernsey received around 1 million visitors 
in 1988, according to tbe island’s advisory and 


finance committee. It i 
all tourists come from Britain. Around 60 per- 
cent of tourists arrive by air and the rest by sea. 
More than 11,000 yachts visit each year. 


T HE CHANNEL Islands are not rep- 
resented in the British parliament at 
Westminster, bat have their own le- 
gal systems, governments and cur- 
rencies. used in addition to sterling. “Urn Baili- 
wick of Jersey — an honorary system of 
government — is unique among democratic 
countries,” the island’s tourist board points 
out “All 53 elected representatives continue 
the tradition of being unpaid for their ser- 
vices." 

The separately administered Bailiwick of 
Guernsey runs both the main island and a 
duster of others, grouped 70 miles off the 
English coast in sight of the French mainland. 

Alderney, the thud largest island, is just 3.5 
miles by L5 miles with a population of 2,000. It 
comes under the Guernsey administration and 
has proved a popular holiday destination for 
visitors in seardi of a qniet spot offering a large 
variety of plant and budlife. 

Nine xmles from Guernsey is the island of 
Sark, still run as a feudal state, where no cars 
are allowed. Visitors travel either on foot, by 
horse and cart, or bicycle. Another island with*, 
out traffic is Henn, just 1.5 miles long and 0-5 
miles node, which can be seen onToot in a 
couple of hours. Tbe island, a 20-minute boot 
ride from Guernsey’s capital, Sl Peter Port, is 
also popular for its abandonee of wildlife. 


Prosperity Brings Its Own Problems 


Continued from page I 


whatever country they are from,” he said. “I 
see that very much as the Channel Islands core 
b usiness .” 

Bill Noble, managing director of Canada’s 
Royal Trust group m Jersey, said increased 
competition was not affecting Jersey, and local 
banks understood the need for m an p o wer con- 
trols which are “just pan of the process of 
managing our business.” 

So there has not been any downturn in 
Jersey’s bank deposits, which stand at more 
than £32 billion (£18 billion of it in foreign 
currencies), compared to £28 billion in June 
last year. Guernsey’s banks ham deposits of 
more than £10 billion, more than 40 percent of 
which are non-sterling. 


In ad diti on , offshore fund managers look 
after investments totaling more than £6.7 bil- 
lion in Jersey and more than £3 billion in 
Guernsey. 

Tourism, which about three yean ago was 
overtaken by finance as tbe islands’ most im- 
portant indostry, is still a significant contribu- 
tor to tbeir prosperity, accounting for 34 per- 
cent of gross domestic product in Jersey and 
more than 20 percent in Guernsey, compared 
to41 percent for banking and finance inJ ersey 
and slightly more in Guernsey. 

Tbe industry faces a number of difficulties, 
such as die ri crime in traditional markets, a 
lack of new tourism fatalities and high costs. 
But Mr. Jeune pointed out that the islands will 
remain attractive places to visit, and so should 
be able to mam tain their share of tourism 


business, the world's biggest growth industry. 

“Both our major industries are very success- 
ful and win remain so” he said. 


Guernsey also has a light industrial sector 
acc ot mti n g for 11 percent of GDP, white Jer^ 
se/s is only about 2 percent of GDP. 

Even the islands’ once dominant hcaticul tur- 
al moustnes are showing signs of revival. 


“We rdy very heavily onthe finance indus- 
try, but the aim has alway ’ 


sahvaysbeentoiwuuuii.iuiu 

£.5*? ^oura^.fiveraffi^tion," Consefller-' 
Rpyoon Falla, president of Guernsey’s adviso - 1 
ry and fin an c e committee, said. ^ 

“We’ve had a number of extremely good- 
>ws^and everyone knows that it can’t goon 

.. ®“*. 1 “ ™ “lands has so far predicted 1 

that the bubble is about to burst 


ANZ Grindlays. 
\bur Private Bank 
in Jersey. 


In an uncertain world, the management and 
protection of your wealth needs judgement 
and perspective. 




ANZ Grindlays has long recognised these 
principles since its beginnings 150 years ago 
and in the tax efficient and politically stable 
environment of Jersey, offers an unrivalled 
range of international private banking, 
investment and trust sendees- 


Today ANZ Grindlays is pan of a major 
international banking group, with assets 
exceeding US$55 billion and branches in more 
than 45 countries around the world. 



For further information please contact 
Blair Gould, ANZGrindlays Bank (Jersey) Lid. 
PQ Box 80, St Heller, Jersey, Channel Islands 
or call (053-1 J 74248. Fax: 10534) 77695. 


Private Banking Services also available in 
London, Geneva, Guernsey and Monaco. 
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Guernsey Offers Home 
To Captive Insurance 


By Adrienne Margofc 


S T. HELIER, Jersey — Both Jersey and 
Ouemsey have a long-standing reputation m 
the mtcmatjonal financial community as off- 
atK«cavieR,huiwhere Jersey has tended to 
man banks, Guernsey has become the home for 
tniray captive insurance companies. 

The Captive _ concept was initially applied to laree 
tMtann^and commercial companies that estab- 
IiSMd their own insurance subsidiary, rather than 
baying protection from the market. 

S* 8™?^ ®f in-house risk management in 
large main nationals in particular, there was a 

i that their insurance needs were suffideat- 


“Most jurisdictions in the world have a taxation 
" m which is not sympathetic to the problems of 
— insurance industry," one of the island's insur- 
ance regulators said. “We in Guernsey have been 
working to produce a taxation system which specifi- 
cally responds to the insurance industry’s needs, and 
also benefits the local economy.” 


— aawww "VI!, yUlM H U- 

rylarge to enable th e m to nuke cost savings by 
forming their own insurance subsidiaries. Captives 


are now a tod of major conglomerates worldwide, 
and uwtr use has also been extended to institutions 
with insurance problems in common, which pool 
resources to form a “multiparent” captive. 

Guernsey’s Insurance Department provides a 
guide to the advantages of establishing an offshore 
insurance company. 

“Time and time again the directors of major inter- 

atinnal stnH nntimiol i 


F ROM the 1988 tax year, the Maud has 
introduced new rales wwtmm* 

companies that have not opted for exemp- 
tion to postpone tax liabilities on long- 
term business, until the extent of losses can be fully 
assessed. A formula has been devised to ensure 
there wfl] be a tax payment rally when the maiw r is 
certain of the final liabilities relating to past premium 
income. 


ity 

ttsman for 


and efficiency of their company, 
the insurance department said. 

In addition to reducing the and 
insur a nce claims, loss prevention has napm 
them dramatically lower other expenses such as legal 
costs. The captive incurs no marketing expenses, 
allows for lower personnel costs and underwriting 
expenses and can provide easier access to the reinsur- 
ance market, the spokesman said. 


T 


HE CHANNEL ISLANDS’ status as off- 
shore tax havens has made thum a natural 
base for captives. Guernsey is now Eu- 
rope’s largest captive domicile, the Insur- 
ance Department says. 

It lists the advantages of establishing a captive in 
the territory as: recognized technical experts in the 
insurance field together with international audit 
firms and lawyers providing first-class s upp ort ser- 
vices; excellent hunting and investment facilities, 
which it claims are superior to any other offshore 
insurance location; “first-class” actuarial services; 
dose proximity to London; low local overheads with 
no value added tax; favorable legislation; a favorable 
tax structure; good communications and political 
stability. 

By the end of August, Guernsey reported a total of 
143 offshore insurers registered to operate under its 
insurance business law, and 180 applications re- 
ceived. Captive opera turns are regulated under the 
Insurance Business (Guernsey) Law, 1986. This re- 
quires a £100,000 ($155,000) in m in rnm share capital, 
a minimum solvency margin of 18 percent of the first 
£5 million of net pre miu m incrane and 16 percent 
thereafter. 

There is also a requirement that 75 percent of the 
assets to mamtum the solvency margin must be 
approved assets. Each registered insurer is also re- 
quired to appoint a "fit and proper” representative 
who is a Guernsey resident employee or an autho- 
rized insurance manager. Accounts must be pro- 
duced annually. 


As competition to attract captives to different 
countries increases, tax advantages as tVwy 
Guernsey sow offers will dearly tempt more compa- 
nies to consider this location. Within Europe, Lux- 
embourg and more recently Dublin, are also homes 
for captive insurers- But these locations, whatever 
national rules they may devise to attract business, are 
both in the EC and subject to (he Treaty of Rome 
the new regulations being set in place for the «ngU 
market after 1992. 

Luxembourg operates its captive insurance murtu 
under different rules from the Channel islands “The 
Grand Duchy is not a tax haven,” the insurance 
oomredsaonex, Victor Roe, 

“Although there are strict regulations in Commu- 
nity law regarding entrance to the insurance profes- 
sion and practice of insnrawrg, national legislators 
are free to decide the standards applicable to reinsur- 
ance,” 

Under a 1984 law, Luxembourg hue, therefore, 
designed regulations aimed at attracting reinsurance 
companies. It reports that around 50 major industrial 
and commercial companies have set up reinsurance 
captives in Luxembourg since that date. But Luxem- 
bourg is, nevertheless, concerned that the EC’s har- 
monization of tax and secrecy laws will have an 
adverse effect on its ability to attract captives. It is 
currently arguing with the community over this prob- 
lem. 

The Channel Islands are not members of the EC. 
They have separate laws and government systems 
from Britain, and are, therefore, not subject to either 
British or EC law. But Jersey has, nevertheless, found 
it difficult to attract captive insurers, following a law 
it introduced in 1983. allowing captives to set up on 
the island. “We are in the shadow of Guernsey,” a 
spokesman for the Jersey Economic Adviser’s Office 
explained. 

“We have had inquiries from companies wishing to 
create captives, bat no one has yet taken up a 
permit,” he added. “This could be because we have 
not yet actively marketed the concept, since our 
banking industry has been so buoyant/* 

Jersey’s offshore banking sector has been weC 
established for many years, but where insurance is 
concerned “we do not have a track record,” the 
regulator said. 

In establishing their captive sector, Jersey could 
look to the experience of Dublin, where captives are 
beginning to locate in the new Customs House Dock 
financial center. 



The harbor and a shopping street in St. Helier, the capital of Jersey. 
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Investment Becomes More International 


By Jane McLoughlin 


ADRIENNE MARGOUS is a London-based writer. 


S T. HELIER. Jersey — There are 
very few ill winds that do not Mow 
the Channel Islands* financial sec- 
tor some good. Perhaps their com- 
mercial secret is some kind of Coui-style 
code that every day and in every way, busi- 
ness must get better and better, perhaps the 
absence of party politicians enab les in«n to 
present a united front to policy-making im- 
possible in administrations where every de- 
cision is necessarily partisan. 

Jersey and Guernsey are facing the conse- 
quences of the two mam factors that at 
present dominate the future of their invest- 
ment sector with an unusual degree of una- 
nimity. Their response to Britain’s Finan- 
cial Services Act, and the prospect of the 
single European market after 1992, has led 
to formal collaboration and a deliberate, 
mutually planned approach to future po- 
licy. 

“Jersey and Guernsey have always had a 
dose relationship, and when something out- 
ride has a bearing on the islands, which can 
be conceived as a threat, we come together 
rather than getting an with our separate 
economic development,’ says Colin Powdl, 
the economic adviser to the Jersey States, 
the parliament. "There's a tendency to come 
together to ensure that in promoting our- 
selves we don’t conflict with each other.” 

So in order to be able to market invest- 
ment funds in Britain, both i sland* sought 
and have been given separate Designated 
Territory Status with the British Depart- 
ment of Trade and Industry under the terms 
of the Financial Services Act 1986. Local 
regulations now provide for equivalent con- 


trols to those applied under the act to in- 
vestment funds in Britain. 

Id Jersey, which has 300 to 350 funds 
valued at about £5 billion (S7.75 billion), a 
dozen funds have registered under the new 
Collective Investment Funds law for Securi- 
ties and Investments Board authorization in 
Britain. 


G UERNSEY HAS defined col- 
lective investment schemes suit- 
able fra Securities and Invest- 
ments Board authorization into 
Class A1 and A2. Class B schemes are not 
considered suitable. The island’s fund in- 
dustry amounts to about 180 funds valued 
at £3 Whon, of which some 70 are expecting 
□ass A categorization. 

These figures reflea a growing trend in 
the Chann el Islan ds toward international- 
ism, and away from the old concept of 
business growth among expatriate British. 
“The investment business has i wran* wmrih 
more international,” said a Guernsey in- 
vestment fund manager. “We spend much 
more time traveling in the Middle East, Far 
East and South Africa than in the U.K. 
now. The philosophy of wealth creatioa is 
now respectable in the UJC and investors 
kee p ihar money there” 

“The U.K. Financial Services Aa caused 
some concern (Hi the part of fund managers 
that they would be squeezed out of market- 
ing their funds, so we took the designated 
territory route,” says Mr. PoweU. “But our 
autonomy from the U.K. is stiU there. It is 
up to individual fund managers if they wish 
to take advantage of the route. We will be 
complying with the same regulatory route 
with the other European Community states 
in preparation fra 1992. 


“But though we wiS want to open up the 
routes, the preference of many will be to 
market away from Europe. Where we have 
been offshore UJC, we will be looking to 
become offshore Europe.” 

Just 32 percent of the Jersey companies 
incorporated in 1987 were for residents of 
Europe excluding Britain and Ireland. The 
1988 Economic Report to the States of 
Jersey said: “The general impression ob- 
tained from those providing mutual fund 
management is that a relatively small pro- 
portion of the funds under administration 
presently originate from wi thin Europe (ex- 
cluding the U JC), and this is also believed 
to be the position in respea of the deposits 
held for private individuals by those institu- 
tions registered under the Depositors and 
Investors Law.” 

This is a key factor in the Channel Is- 
lands’ preparation fra 1992, when the single 
European market will remove barrios to 
trade within the community. Fra Channel 
Islands fund managers are now finding 
good markets in Taiwan and South Korea 
where emerging companies are looting for 
investment opportunities in Europe, but are 
not perhaps m a position to go straight into 
equity investment and prefer a mutual fund. 

“Ora mutual funds will find a better 
return for management effort than trying to 
go into the already cornered French or other 
European market,” a Jersey fund manager 
said. 

The Channel Islands are not members of 
the EC. They have a special relationship 
with Britain, under which they are not sub- 
ject to British legislation covering domestic 


Rome, they are within the common external 
tariff, but are not bound by other clauses of 
Brussels' directives or provisions. 


T HERE IS uncertainty about how 
exactly 1992 trill affect the Chan- 
nel Islands' investment industry. 
Through their relationship with 
Britain, they will participate in the free 
movement of capital but not in the free 
movement of people or services, including 
financial. 

EC member states are still euabl idling 
legislation to comply with the Directive on 
Undertakings fra Collect] ve Inv estment in 
Transferable Securities (UCITS), which will 
enable investment funds to be marketable 
across member states' borders. Jersey and 
Guernsey fund managers would expect to 
match the standard of supervision of funds 
exercised by EC countries, and to have the 
opportunity to seek approval to market 
their services. 


nt experts in the 
: tending toward 


Opinion among investment i 
Channel Islands seems to be te.. ..... 5 

the attitude that the islands can extend their 
satisfactory relationship with Britain to the 
EC as a whole, and their future role regard- 
ing Europe should be to aa as a conduit of 
funds from the rest of the world. The single 
market is intended to give Europe greater 
economic strength and this is seen as an 
opportunity to enhance the Channel Is- 
lands' strength as a secure, flexible and 
stable financial environment. 


ra fiscal policy. Under Protocol Three in 
ritain’s 1971 ai 


accession to the Treaty of 


This is increasingly seen as an advantage 
by Japanese corporate funds, which are be- 
ing setup in the islands because of the 
flexibility of administrati on p rovided Ity 
not being subject to the UCITS directive. 


For Banks, 1987 Crash Had Silver Lining 


Continued from page I 


a British economy that is rooted in 
manufacturing industry, but actu- 
ally turn it to the advantage of the 
island’s banting sector. 

Jersey, with agriculture and 
tourism taking up all but an inci- 
dental share of the 60 percent of 
the island's gross national product 
not earned in the fmanaal services 
industry, has been able to see high 
interest rates as a source of higher 
profits fra banks, and increased 
tax incrane for the state coffers 
where a large number of residents 
live off investment income. 

That increased tax revenue, 
though, has boosted the island's 
budget surplus Jersey’s income 
tax yield is pntgected to rise by 15 
percent this year, with another £30 
bGlion to add to the Strategic Re- 
serve Fond, winch will top £90 
toUion. 

Public sector spending is in- 
creasing sharply and this, faded 
by an inflation rate a few points 
above Britain's 8 2 percent, could 


lead to wage escalation. Average 
earnings in the financial sector 
represent an average of £13,780 
pa person employed at the end of 
1988, comp ar ed with £11,960 in 
1987 — an increase of 15.2 pa 
cent. 

If Jersey bankers, a notoriously 
cautious breed, see any clouds on 
the horizon of continuous healthy 
growth, these lie in such internal 
rather than external factors. 
Stilled labor at any price stiO 
hinders unfettered expansion — 
though tins shortage of home- 
grown finance-literate staff was 
eased when the effects of the 
stockmarkets' fall bit Jersey's 
stockbrokers and specialists in 
equity funds, leading to some re- 
dundancies. The banks were able 
to mop up the displaced staff. 

Pam Henderson, manager of 
Banque Natiooale de Fans m Jer- 
sey, is committed to growth both 
philosophically and m practical 
terms — to the extmt that the 
hank is building new offices in St 
Helier to cope with its expanding 
volume of business. He admits 
that staffing is a serious problem. 


now that the States, or parliament, 
have imposed controls on addi- 
tional workers. He must get per- 
mission if he wants to increase his 
bead count If he wants to import 
specialists from outside the island, 
States* restrictions on entry mean 
that staff whose function cannot 
be met from home-grown talent 
cm rally be brought in on fixed- 
term contracts. 


Otherwise, they might stay the 
10 years necessary to qualify as 
residents and increase a popula- 
tion that many residents already 
fed is past the saturation point 
The recruits exempt from these 
controls are school-lea vers — a 
way of fracing employers to pro- 
vide training — or part-time work- 
ers, mostly women. 

“We have got to make a con- 
scious derision to deal with the 
effects of expansion of the finan- 
cial sector ” says Robin RubaH of 
accountants Coopers and Ly- 
brand, a financial adviser to the 
States. “Unless we can give the 
banks assurances that then future 
labor and drill requzrnnents can 



be met, they are going to look 
elsewhere- There are already two 
factras. One is the attraction of the 
Isle of Man, where they have de- 
liberately set out to attract good 
quality business, and the other is 
Luxembourg, which has worked to 
establish itself as a financial 
sources center in Europe. The an- 
swer fra us is balance and consen- 
sus that we keep growth to an 
acceptable leveL” 

But those banks already in Jer- 
sey are united in avoiding expan- 
sion at the price of lowering stan- 
dards. The banking fraternity 
overcame the original image of 
Jersey as another cotta for tax 
avoidance with a deliberate policy 
of high standards of banking prac- 
tice and avoiding all but top quali- 
ty business. Bank managers in Jex- 
sey would not consider the 
business of anyone who was not 
“introduced”; references are de- 
manded and liken up; interna- 
tional contacts are sounded out to 
check a would-be client's financial 
standing 

“We have discouraged sensitive 
financial activities,” says Robin 
Rnmbofl. “In a small banting 
community like ours, we have a 
system of nmtnal watchdogs. Our 
philosophy and control is benign 
supervision.’" 


NOW WHEREVER YOU ARE 
IN THE WORLD, YOUR MONEY 
GROWS BEST IN JERSEY. 


Jersey is the predominant part- 
er in the 
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na m the Channel Islands where 
banking is concerned, but Guern- 
sey. which never followed Jersey 
into the business of booking com- 
mercial loans, has adjustwi to 
market changes by promoting the 
idea of the “managed" bank. This 
means an international bank 
transacts business in Guernsey, 
but through an already established 

bank ra agent 

John Roper, the director gener- 
al of Guernsey's Financial Ser- 
vices Commission, wrote to the 
island’s banks in 1987, when the 
first two managed banks had been 
set up, suggesting they should ac- 
tively market tins concept Only 
two two more have been estab- 
lished since, and it remains to be 
seen if this is a fruitful source of 

new business. 

Generally speaking, the move in 
fbgrmrl Islands* bankin g is to- 
ward greater supervision, which is 
what Guernsey’s Fmanaal Ser- 
vices Commission was set up in 
early 1988 to provide. 

Jersey, while seeing no need fra 
further regulatory bodies, haslak- 
en steps recently to protea its rep- 
utation by pubEdy rec ognizin g 
the need to cooperate with outside 
fnmd ftfld drug authorities in 
dealing with the increased degree 
of fmanaal done in the wolfs 
money centers. There is now a 
Drag Trafficking Offenses Law, 
and recent States' agreement to 
part of England's Criminal Justice 
Aa 1987 means that Josey banks 
mil provide information where 
fraud is identified. 



T vou are living or working abroad. Abbey National 

XT will help you make the most of your money. 

In Jersey's genial financial climate, your hinds will 
flourish as surely as the flowers. And now char Abbey 
Narional is established in the Island, you can have all the 
benefits of a high rate deposit account with interest paid 
gross, and much more besides. 

We’ve established arrangements with our bankers 
to introduce a fast and highly efficient international 
money transfer sysrem which allows you to transfer 
money from your bank account to your Offshore 
investment account, wherever you happen to be. 

Our Offshore investment accounts are so flexible, 
you'll find exactly the right one for your needs. Offshore 
Plus offers instant access and five rates of interest, 
depending on how much you wish to invest. You can 
start with just £51 JO. Offshore 90 offers even better rares 
(at 90 days' notice), and you need £ 1,000 to get started. In 
all cases, no tax is deducted: your interest is paid in full. 

Now we've 
planted the thought. 

m ABBEY 
If NATIONAL 


To: Peter Donne Davis. Managing Wrcctoc Abbey National 
(Overseas) Ltd PO Box 545. Abbey National House. 
Ingouville Place, St Helier, Jersey, Channel Islands. 


j Please send me full details of rhe Abbey National 
i Offshore Plus & Offshore 90 Accounts, including currenr 
. interest rates. 


| Name. 


Address. 
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(OVERSEAS) LIMITED 


Fast, flexible cash How and high-rate tax free interest. 
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The Intemational Herald Tribune maintains 
its own news bureaus in eight key dries and also 
benefits from the unparalleled correspondent 
networks of its two parent newspapers, The New 
York Times and The Washington Post, America’s 
two most influential dailies. And, of course, we 


subscribe to the major wire services as well 
The product of these unmatched resources is 
distilled each day by a team of expert editors to 
bring our readers the most compact yet 
comprehensive package of news and opinion 
available anywhere. 
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Ally & Gargano Exorcises 
The Demons of Confusion 


tamed^hs fattnes around, w inning two of the mdustxy*s i 

an Hutton so- 


avaflable clients, the $25 nxfflion S&rearaon Lehman 
count, and Tambrands Inc^ winch consolidated its $15 mTOirm 
account at Ally. As a result. Ally has protected bfflm&s of $345 
mfflion this year, compared with $295 mffliaa in 1988. 

“Tl^rve done, this half a dozen tunes or more, coming bad: 
fron the bnnk disaster "said Edward A. McCab^afonner 
Ally executive, that’s because there’s a strength and integrity to 

the work they do that carries the day” 

Mr . Ally, who founded the agency in 1 962 with Amfl Gargano, 
an art director, and James M. Dnrfee, a copywriter, believedthat 
advertising was a product, not a service, and that if a client failed 

to appreciate the agency’s work, it was time to find another chenL 
Creatw executives came and left. By 1986, a year after Mr. 
AIVs retirement, the tnrmoil became dizzying. Ally accept e d a 
$26.6 million acquisition offer from Marketing Com of America 
Marketing merged Ally and its own agency, MCA Advertising, 
a Dim with a bent toward ma*Ve» researc h end a client 
composed largely of packaged-goods manufacturers, like Loril- 
lard Inc. and R J. Heinz Co, 


T HE TWO cultures soon warred. BiD Bishop, MCA’s chief 
executive and president of the merged agency, said Ally’s 
disdain for some cheats clashed with MCA’s philosophy of 
“let’s make sure the dienl is happy" 

Federal Express bailed out soon after the merger. Three top 
creative people, Thomas Messner, Barry Vetere and Ron Berger, 
followed ana formed ano the r age ncy, 

In May 1988, Saab dismissed Ally. The f riendship her wa w i Mr. 
Ally and Mr. Gargano, his successor, had broken down. 

Discouraged by Ally's lack of growth. Marketing sold 50 
percent of the agency, and operating control, to Wesray Capital 
Corp- in December. 

Mr. Bishop also left for another agency. Ally’s Waldenbooks 
Inc. account went with him, prompting Ally to sue him for 
violating a ncm-compete clause m his contract The suit has been 
settled, with Bishop agreeing to pay an undisclosed fee to ADy. 
Warren Decider, a former MCA executive, became president, 
while William N. Luceno, a farmer preddenl of Wells, Rich, 
Greene became chief executive. 

Ally has added an acmmt planning rfqm ftnynt dp p f ri flidf. 

nal research on oaxunmeraL And Mr. Luceno hired Nancy 
Vaughan, formerly a creative. director ai Wells, as an executive 
vice president and proup creative director. 

Ms. Vaughan’s bring has hi g hli g hted Ally’s transition into an 
agency specializing in packaged-goods advertising. Seven of the 
agency’s 12 major diems are packaged-goods companies, among 
them Bryan Foods Inc. and Andrew Jergens Co. 
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World Bank Chief Urges Loan Concessions for More Nations 


By RANDALL ROTHENBEKG 

N Wew York Times Service 

EW Y(^K — For 27 years, the advertising agency 
Ally * Gargano has battled on b ehalf of America's 
oMjiorate underdogs, helping unknown companies 
p . ^ Federal Express Corp. and MCI rnmimmiwuiftny 

^«p. beMmehousehold names. It now appears that die New 

tutm* amo ?8 xnarketexs for its pugnacious adver- 

usmg is tnumphmg over its own demons. 6 
Last year, Ally lost its largest account, Saab-Scania of Ameri- 

Any. ^ 0.C 

^ it MCA 

lions of three top creative ex- « , 
ecutives and the defections 1 BUS summer Ally 
several large dknts. The efr J 

cuts included Federal Ex- won two Oi tne 

^ to 1,6 thcre araflaM® aoooonlB. 

But this summer Ally 


By Hobart Rowen 

Weahingfon Pan Service 

WASHINGTON — The yesident of 
the Worid Bank, Barbe-B.CooabieJr^ has 
recommended that urgent attention be giv- 
en to severely indebted middle-mcome 
countries that qualify nehha for conces- 
sional debt rdief nor special treatment un- 
der the Brady debt-relief plan. 

In a report to die joint Worid Bank- 
International Monetary Fund Develop- 
ment Committee, which wQI meet hoe 
Monday in advance ai the annual 
of the two organizations, Mr. GonaMc 


that the problems of these countries had 
been bypassed while world leaders focused 
on other aspects of the debt problem. 

Their case for relief and equitable treat- 
ment deserves urgent attention from the 
international community, and I hope that 
ministers can agree that the debt problems 
of countries in this category deserve further 
consideration,*’ he said in a draft of the 
report 

Most of these countries are (hose whose 
debt is owed largely to nffigfrl, that is, 


government sources. But they are not digi- 

orfor 


Ue for the special debt reductions or 


cancellations offered to African countries 
under terms erf an agreement reached at the 
Toronto economic qimrmt last year. They 
also cannot obtain miw* help from the 
Brady Plan, which relates almost exclusive- 
ly tocommerciaJ bank debt. The plan was 
drafted by US. Treasury Secretary Nicho- 
las F. Brady. 

At a news conference, Mr. COnabk 
stressed that there was no intention of 
teOing member governments to what ex- 
tot they should extend or change the con- 
cessional debt relief agreement reached in 
Toronto. 


But be said that “there are some middle* 
income countries which have severe in- 
come gaps that must be dosed." 

“In some way, they need some help," he 

said. 

Examples of the countries that be had in 
mind, bank aides said, are Colombia, Cos- 
ta Rica, the Dominican Republic. Egypt, 
Honduras, Syria and Morocco. 

In all of the above cases, more than 50 
percent of their outstanding debt is from 
official sources. Some of them are also 
involved in Brady Plan negotiations. 

Mr. Conabk also said that at the meet- 


ing he would expect there to be three major 
areas of discussion: the extension of aid to 
the poorest countries through the Interna- 
tional Development Association; the grow- 
ing emphasis on environmental issues, and 
the overall prospects for alleviating the 
debt problem in the Third World. 

No decision mi the IDA program — the 
ninth replenishment of these special grant 
programs— is expected at the meeting. Bui 
a meeting of the IDA deputies Thursday 
and Friday is expected to set a goal of 


See DEBT, Page 14 


Chase Hit 
ByLo ss of 
$1 Billion 




The Rising Cost of Business Travel 


Loan Provision 
Increases Sharply 


Ream 

NEW YORK — Chase Manhat- 
tan Com, announced Wednesday 
that it vail take a pretax charge of 
$131 When, chiefly in connection 
with Third World loans, in the 
third quarter. 


As a result of the charge, the 
parent c£ Onw* >4anVmn»n ftunV 
said h would record a net loss for 
tte quarter of $1.12 billion, a sharp 
turnaround from the $137 nuQion 


ter — which was down 39 percent 
from the result a year earlier. 

Chase also said it planned to 
issue $500 ntiOkm-wrath of new 
shares to bolster its capita! base. 


At a press conference, the bank 


said that it had raised its loan-loss 
reserves on bans to developing 
countries to $2J> hiifam or about 
46 percent ai its total of $63 tdffion 

of medium- and lung- term Inww 

Chase previously held a reserve 
of 29 percent on its loans to devel- 
oping countries, a Chase spokes- 
man s«m! 

After giving effect to the $1.15 
baffioa addition. Chase’s total re- 
serves would amount to $3.7 Upon 

Chase said that $1.15 bflticsi of 
die addition to its loan-loss re- 
serves was related to loans in devel- 
oping cou n trie s , while about $126 
million was related to reassess- 
ments of problem real-estate assets 
hdd by the bank’s subadiaiy in 
Arizona. 

Another $38 million was related 
to securities trading. Chase said. 

In addition to its plan to sdl $500 
million of new common stock, 
Chase said that it intends to pennit 
increased issuance of common stock 
under its dividend reinvestment 
and stock-purchase programs. 

Chase estimated that these 
changes would increase the sub- 
scription level to the two plans by 
$75 million. 



Rhone-Poulenc 


Buys Businesses 
For $1.3 Billion 


HrtMTifooK 


U.S, Firms Limit Travel Costs 

Cutbacks Prompted by Hefty Increase in Airline Fares 


By Eric Weiner 

New York Tima Service 


Houston because it was cheaper.'’ said the employee; 


mainly by ' 
chas50per 


T didn’t get home 


business travelers have jumped as mw-h as 50 perce n t 
in the last year, but the Wall Street investment firm 
Bear, Stearns & Co. has managed to limit the ipcrB MC 
in its overall travel costs to 10 percent in that time 
Bear, Steams is one of many companies aggressively 
moving to control what it pays for airline travel in a 
year when fares have been increasing much faster for 
businesses than foe the leisure 


Separately, Standard & Poor’s 
orp^ the U3. 


Gorp„ the U-S. credit-rating agen- 
cy, said following ibe announce- 
ment that it affirmed the ratings of 
Chase and its utils. 

Standard ft Poor's sad that in- 
creasing the Third Worid loan re- 


See CHASE, Page 14 


Some firms are efintinating the plum of perquisites, 
first-dass traveL Some are negotiating with aidmes for 
corporate discount fares. Many are hiring auditors to 
double-check reservations by travel agencies 
and insisting that employees make reservations earlier, 
take connecting rather than direct flights or, in some 
cases, forgo trips altogether. 

While some efforts to limit travel costs have been 
imposed throughout the last decade, the latest round 
off air-fare increases has spurred much more aggressive 
action by companies. 

“Companies are responding creatively to higher 
faxes,” said Michael P. Woodward, vice president of 
consulting sendees for American Express Travel Man- 
agement Services. “And they’re taking a much harder 
look at whether a trip needs to be taken.' 

But cost-containing actions often i 

An employee at Ixbhar-Friedman 
publisher of trade magazines, complained that the 
company’s travel policy sometimes led to circuitous 
journeys. 

T had to fly from New Orleans to New York via 


icaper, 

who asked not to be identified, 
until 1 AIT 

The co mpany , based in New York, also encourages 
employees to leave early in the morning and return in 
the evening to avoid paying for an extra night at a bold. 

At Bear, Steams, the tougher travel policy has met 
with “many gripes,” ptirf Catherine >n»V the compa- 
ny’s associate director off travel services. 

The company had even considered pooling fre- 
quent-flier mites as a way to offset its travel costs but 
decided to continue to allow employees to earn the 
free trips. 

Air fares are already a company’s tingle largest 
travel expense, accounting for 44 percent of its travel 
bill, according to a recent survey by Runzheimer 
International, a travel consulting firm based in Roch- 
ester. Minnesota. 

Overall, air fares have risen 18 percent in the last 
year, American Express said. 

But faxes that cany few restrictions and can be 

S u at the last minute — the ones most Skcly to be 
by business travelers — have risen 47 percent in 
the last year, said Jean Dalber, spokeswoman for 
Runzheimer. And the airlines recently eliminated the 
three-day advance purchase fares — one of the most 
popular discount fares among business travelers. 

In response to the higher faxes, Bear, Steams has 
eliminated first-class travel, and employees are 
obliged to accept the lowest available air fare. 

Employees in the New York area may no longer 
even choose which airport they leave from when trav- 


Oadnat In tjondon and Zurich, flrinrt *i attmr carton. Now York > 
o: Commercial franc; b: To bur ano pound: c-.To bur an* dollar; •: Units of KB; HA- not 
auatods HA.: nofoadloldo. 
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By Stephen Greenhouse 

New York Tima Service 

PARIS — Rhftne-Poulenc, 
France's largest chemical compa- 
ny. on Wednesday announced it 
had agreed to pay $1.3 biDkm to 
purchase an American and a Brit- 
ish specialty chemicals operation. 

Pursuing its strategy to deexn- 
p h asizc bulk chemicals, Rbtae- 
Poulenc, which is controlled by the 
French government, agreed to ac- 
quire GAF-SSC, the chemical op- 
erations of GAF Corp. of the Unit- 
ed States, and the chemical 
operations of Britain’s R1Z Corp. 

Rhdae-Poulenc agreed to pay 
$480 million for GAFs surf actants 
and specialty chemicals division, 
which is expected to have revenue 
this year of $190 million. 

It also agreed to pay $820 million 
to buy RTZ*s chemicals division, 
which Rh6ne-Poulenc predicted 
would have $920 million in revenue 
thisyem. RTZ, which specializes in 
industrial chemicals and fine chem- 
istry, has extensive operations in 
the United States and Britain. 

“This is clearly part of Rhdne- 
Poulenc's effort to move toward 
higher-value chemicals,” mM Jack- 
ie Ashuist, an analyst with James 
Capd, a London brokerage. “Con- 
sidering how important this is to 
their strategy, I don’t think they 
overpaid.” 

In a statement, Rhdne- Poulenc 
said these acquisitions advance the 
company’s gtaltrf expanding in the 
United States, the world largest 
c hemicals market. 

The move increases Rhdne-Pou- 
tenc’s American revenues, now $1.4 
billion, to $2 billion, representing 
20 percent of the company’s reve- 
nues. 

In the first half of 1989, RhOne- 
Boulenc earned $379 million on 
revenue of $562 hsDion. 

These two acquisitions allow 
our special chemical activities to 
take a true leap at the global level,” 
said Jean-Renfe Fourtou, chairman 
of Rhfine- Poulenc. 

In making the acquisitions, 
Rhdn e-Poulenc is sharing the strat- 
egy of other state-owned French 
companies investing abroad. 

Pechiney SA, the al uminum and 
pa<* aging group, bought American 
Can Co. for more than $1 billion, 
while Elf-Aquitaine, the French oil 
company, agreed to pay $1 billion 
for Pennwah Corp. 



Jean-Ren& Fourtou 


The biggest problem for Mr. 
Fourtou will be figuring out how 
best to finance these two acquisi- 
tions. His company's debt was al- 
ready high, ana France’s Socialist 
government is not disposed toward 
letting Rhfae-Poulenc issue shares. 

Nevertheless, several analysts 
predicted that Rhdne- Poulenc, 
which has tang been innovative in 
its financing techniques, would 
find sane way to pay for the deals 
without doing serious damage to its 
balance sheet 

In 1987 and 1988, Rhtae-Pou- 
lenc, now the world's ainth-laxnst 
chemical company, spent S2 billion 
on acquisitions. Its officials say it 
hopes to grow as large as the Swiss 
and German chemical giants, «nH it 
dearly has the backing of the 
French government in (his strategy. 

The company said these two ac- 
quisitions permit RhAne-Poulenc 
to acquire solid positions in fine 
chemicals and in performance 
chemicals, those used to hdp finish 
industrial processes. 

There have been growing sig ns 
this year that France, which has 
many small chemicals operations, 
wants to group the industry around 
one or two powerful *poles,” in 
tandem with boosting its interna- 
tional rote. The announcement last 
week that the head of the state-run 
Oricern chemicals group was join- 
ing the board of Total -CPF, die 
partly state-owned petrochemicals 
combine, was seen as a step in this 
directum. 

The purchase complements pre- 
vious U.S. acquisitions, including 
the purchase of Union Carbide 
Corp.’s agrochemicals division in 
1986 and the 1987 purchase of the 
basic-chemicals operations of 
Stauffer Chemical Co. 


Weak Mark and Mounting Surplus 
Put West Germany on the Defensive 


By Richard E, Smith 

Jra emotional Herald Tribune 

FRANKFURT — The recent 
weakness of tire Deutsche mark is 
Hedy to kero West German offi- 
cials on the defensive at the onmiai 
meeting in Washington of the In- 
ternational Monetary Fund and 
World Bank later tins week. 

In spite of three increases in the 
discount rate so far this year; the 
mark has been w gging a g a ins t the 
dollar; its drop hashdpad fad West 
Germany’s bul^ng trade surpluses. 

The mark dropped 13 percent in 
real terms against the dcuar and 4 
percent against mqjar currencies off 
the European Co mmuni ty in the 
first seven months off this year, 
prompting calls for more action by 
West German nffteinfa 

On Wednesday, the dollar 
slipped to 13413 DM at the dose 
in New York, from 1.9548 cm Tues- 
day, in what dealers described as 
nervous trading marked by rumors 
of central-bank intervention. The 
dollar also eased to 145.17 yen 
from 146.00 yen. 

Looking at the recent tread, 
however, Hermann Re m spcrgcr, 
chief economist for BHF Bank m 
Frankfurt, said “If the mark 
doesn’t rise by itself, the Bundes- 
bank will have to raise interest rates 
again.” 

Soch speculation is often rife oo 
the ere of the Bundesbank’s twice- 
monthly central bank council 
meetmg, the forum for interest-rate 
decisions, and tins week has hero 
no exception with the group meet- 
ingon Thnnday. 

The speculation was further fu- 
eled by the Bundesbank's an- 
nouncement on Wednesday that 
the rate on its weekly tender for 
start-tom liquidity to commercial 
banks had risen a notch, another 
mark in the broad upward trend off 
German money-market rates. 

This is a hard one to call,” said 
Brendan Brown, chief of res ea rch 
at Mitsubishi Finance Internation- 
al in London. “I would say they are 


to raise rates, bntalotdo- 
, on pure pofirics ahead of the 
Washington meetings,” 

The discount rate currently 
stands at 5 percent and the Lom- 
bard rate at 7 percent, after last 
being raised m late June. The dis- 
count rate applies to crotral-bank 
1 — — to commerrial institut ions 
as collateral, while the 
is charged on loans col- 
lateralized by securities. 

Analysts generally agreed that 
an increase in the Lombard and 
discount rates is likely same time 

this nntntrm | Kiit snme ariA that tfa» 

dollar’s downtrend cm Wednesday 
and the strength of the Frankfort 
braid markets this week took some 
pressure off the need for any imme- 
diate 

Nevertheless, discussions in 
Washington are expected to pay 
much attention to the dollar’s 
str e n gth nnd the mark's weakness. 

Thco Waigd, the West German 
finance minister, told his Japanese 
counterpart, Rytuaro Hashnnoto, 
during a visit to Tokyo that the 
dollar was currently too strong, ac- 
cording to officials in Tokyo, while 
the Bank of Japan governor, Sato- 
tin Sonata, said that the dollar's 
strength would not last because it 
would hinder adjustment of trade 
bflbn uU v 

Analysts noted that the Bundes- 


bank is currently frustrated by the 
weakness of the mark, but that in 
many ways its hands are tad. 

“There is nothing that the 
Bundesbank would want more 
than an upvahiaiion in the Europe- 
an Monetary System, but tins is 
politically difficult,” said Mr. Rem- 
sperger of BHF Bank. France has 
often opposed realignments be- 
cause a weaker franc m the system 
stokes domestic inflation. 

Nearly three-quarters of West 
German exports tins year have 
gone to other EC states, notably 
tnefading those that are members 
of tbe EMS currency grid. Since 
that grid has not been realigned 
since early 1987, West Germany’s 
better inflation performance has 
not been rewarded by an apprecia- 
tion in the mark. 

“Without the EMS, the mark 
would mjpredate but the Germans 
are stuck m this position,” said Ste- 
phen King, an economist with 
James Capd ft Ca 


Much off West Germany’s do- 
xan and ex 


mestic economic boom and export 
surplus has been fueled by capital 
goods, which have been m henry 
demand as the EC moves toward its 
post-1992 single market 
Analysts noted that anotha- rate 
increase may be warranted soon for 


Sec MARK, Page 15 


GOVERNMENT SECURITIES FUND 

Armoncc de mile en puemeat tFnn dividends 


U° drridcade rntriimiiie de Uia. 82. —par part sera mse « pnement i 
pntir du 20 septembm 1989, centre remise do coupon PP 12 do certificate 
aapottearila 


RkfiQUE DE GSgnON EDMOND DE BOTHSCHflD LUXHIBOIJBG 
SocUftaaoeyme 
20, boolerazd Eesnetad Serrab 
253S Laapnbong 


A poor it 21 teptaobn 1989, la pan son cafe s x- d h i dende at Bourse de 



Weekly net asset 
value 


Leveraged Capital Hokfings N.V. 
On 1*9-1969 XUS. {349.52 
Listed on the Amsterdam 
Stock Exchange 


Intbrroaoon: 

FHtrcon, H«4dnrv* & fSenor. NY 
HesTORtachc 214. 1016 BS Anwtwdam. 
TcL + 31 - 70- 211168. 


Your Private Fleet 


Falcon 10, 20, 50 & 900 
Learjet 35, 36 & 55 
DC-9-14 ■ PA-31 T Cheyenne 



P.O. Box 310 
CH-1215 Geneva / Airport 
TeL: 022/(7)984510 
Tlx: 289766 (415 737) 

GENGVE • ZORICH - MILANO • KINSHASA - SINGAPORE 


SWISS BUSINESS OPPORTUNITIES 




LANDIS & GYR 

Tetephony DMsIon 

Payphones and 
Audro-CorrvTHinications 

- Coin- and card-operated 
payphones 

- Acquisition at call chwge 
data 

- Small PABX 

- Hybrid key systems. 

SODECO LTD. 

70, Ruedu Qrand-Prft, 
CH-1211 Geneva 18. 

Tel.: +4122/7335500. 

Telex: 22 333 S08»3 ch. 

Fax: +4722/ra3Kl9. 

(Contact: Mr. A. Deytite.) 

WENGER S.A. 

CH-2800 Detemont 

Tel.: (066) 22 61 81. 

Fax: (066) 229890. 

Telex: 934 875 vveng ch. 

• 

The genuine Swiss army knife 
and other pocket knives. 
SWIBO professional butchers 1 
and cooks' knives. 
GRAND-MAITRE kitchen 
knives. 

Diverse cutlery articles and 
cutting tools for industry. 

Office for the Promotion 
of Geneva Industry 

(O.P.I.) 

1227 Geneva 

Tel.: (022) 42.42.44. 

Fax: (022) 434172. 

OP.I. offers a free service by 
industry specialists to help you 
find the supplier or manufactur- 
er you are looking for. ViSfl our 
large permanent exhibition and 
see a selection of tHgtv-quafiiy 
products from 180 firms at 

Rue Botaomaa 8. 

Open non-otop: 8 hjo. - 6 pun. 




Charles Fessel 
& Partner 

CH-8142 UWkon 

Tel.: (01)49193 66. 

Fax: (01)4919546. 

We Otter menu concepts lor Hotels. 
Restaurants, Tourism and related 
projects or on an tndMdusl basis: 

- Business Administration 

1 - Management/ System Planning 

- MwuPaftninfl 

- Marirtfing/CorporHa Identity 

- AreMecture/InteriorDedgn 

- Kitchen Planning 

- Personnel TreWng 

SULZER- 
ESCHER WYSS 

CH-8023 Zurich, Swftzerland. 

Tel.: (01) 27822 11. 

Tetex: 82290011 sech. 
Telefax; (01) 2782261. 

TT» Bret address tor 

- HydreuHc Uachinea end mstalla- 
ttona tor Yiaat Paint Plan® ol 
afl types ana outputs. Including 
Pumped Storegs Stations: 

- Thermal Tuftxmachinory, with a 
tua range of Turao-eampremm. 
Espandn* ad Oasturunes tar 
an sppncanons. 

Worldwide service organization of 
the Stdzer Group. 

Please feel 
free to contact: 

Guy Van Thuyne, 

P.O. Box 3143, 
CH-1009 Putty 
Switzerland 

Tel.: 021/295894 

Fax: 021/294732 

for any further 
information concerning 
above. 

i 


« cHflrt. SAUD. ARABIA SNGAPORE. SPAIN. 581 IANKA SUBNW. SWUJtN. Sim*™,. « 
• ^SliTRANAilA PARAGUAY. PEQPlf* REWBUC Of CHWA. sauw 
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Bondi 

Utilities 

Industrials 


Advanced 
Declined 
Un ch anged 
Total issues 
New Hiahs 

Now LOWS 


MS 7» 

7a m 

347 536 

1910 1771 

45 51 

X 31 


INTERNATIONAL 


NYSE Index 


ku low date Oi'so 

CafflPMlft 19223 i«J7 19245 — Ml 

Industrials Z3026 2292S 2292ft —0.12 

Trans*. 201.11 26CJ4 20MJ +0J1 

Ulllltles 94.18 9401 94.14 + AU 

Finance 164A3 16*J? 16403 + 0.17 


Odd-Lot Trading in N.Y. 


ley Sans •SVrt 
5 opU* 346439 518404 2 UN 

Seat IS 3U7S7 save* 2*227 

Sept. 15 402774 40273 70640 

Seat. U 351282 54&S43 56001 

Seat. 13 34U51 07/09 124729 

‘included In the salts flsures 
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MARY 


Via The Associated Press 


Dow Jones Averages 


Indus 3M579 27046 267249 244149— 342 
Trans 1450.92 14*523 144X63 14S7J3 + 7.T2 
Util 21099 218 Si 21673 21743 + 0LS8 
Coma 107447 1082.97 1069.52 W7604 + 1J0 - 



NASDAQ index 


Week 

Oift* am 

— 033 471X3 
+ 025 45728 
-0.90 54037 

— IJ3 534X2 

— 173 74074 
-331 491.12 
—078 46557 


Con oo4l te 

inaustrinis 

Finance 

insurance 

UlUltlcs 

Banks 

TrantOL 


Standard & Poor's index 


hw low Ooee ctrve 

industrials 39*73 39143 39340 —030 

TmSr 31442 31271 314.19 + 024 

VMWtfei 14235 1410 +00 

Hnana 3X05 32.91 33JB +051 

5P5SQ 34757 346.18 34447 — Ut 

SP 100 ‘ 3WJ6J2343 J23Jl-0.il 


NASDAQ Diary 




amfx stock indgx 


Hkh WW CIO* CVM 
17947 37*74 379.14 + ** 


SECandltaly 
Join to Fight 
Stocks Fraud 

Berners 

VENICE —The UJ3. Secu- 
rities and Exchange Commis- 
sion on Wednesday signed an 
accord with the Italian stock 
regulatory authority, Consob. 
that is designed to improve the 
exchange of information on 
securities fraud. 

The SEC chairman, David 
S. Rader said that the accord 
would be useful in combating 
drug money lflimHreing m in- 
ternational markets. 

“But the primary objective 
of the agreement,” he said, “is 

to provide for the exchange of 
information with regard to 
fraud under securities law.” 

Transactions in U.S. corpo- 
rate stocks attributable to Ita- 
ly soared to SI .90 billion last 
year from $269 million in 
1985, 


NYSE Ends Mixed in Light Trading I j Markets 


Oivtmwi Ovnca ■ 


United Press international T+ngering concerns over the fii- Mr. Harrington both predicted the 

NEW YORK — Stock prices mre financing of leveraged market would continue to show an 
closed mixed Wednesday in light buyouts, stemming from Campeau overall weakness, as it has since 
trading on the New York Stock Corp.’s recent troubles in meeting Labor Day, for another few weeks. 

Exchange as the market extended its junk-bond credit o bligations , 

its recent consolidation of the sum- have cooled takeover speculation, Sonuieast Banking was themost 
mo's major gains- fomsriy a key nartot mover. 

Die Dow Jones industrial aver- “We've suffered from a loss of kSSSl SifS 

age. which eased 0.19 of a point Icadcrs hip lately • said Ricky Har- K ro 4 

Tuesday, feU 3.42 to dose at IwSTa technical analyst with easn S iito41 *- 
2,683.89. IntenWle-Johnsoo f -*ne Corp. in Among the blue chips, Scars 

Among broader market indka- ciiarlotte. North Carolina. Roebuck slid ft to 43ft and Upjohn 

tors, the New York Stock Exchange .... . fell 25 cents to 36ft. 

composite index closed undhlS “Also, the Dow has risen some 

atl9245, whfle Standard* Poor? 200 P 0 ** 5 sua r c Ju ne, so fro m that Chase Manha t tan^ whoseshares 

500-stock index slipped 0.08 to ra^r we re seang a conecnon, he before die dose 

346 47 The mice of an average notcd - ™ a «■ S 2 ™ to 39ft, said after 

share lost 1 col Ernie Rudnet, m a n ager of block the close that it would report a SU 

Declines virtually tied advances trading at Mabtm, Nugpit & Co. M^ thirf^mterlossafterab- 
among the 1.950 issues traded. Vd- said .there were no pressing reasons sorbmg a charge, 
ume amounted to 136.7 million for mvwtos to get mto the market ^ ^ Am< ^ r ifatn Stock 
shares, compared with 141.6 mil- 81 11118 change prices dosed mixed in 

lion shares Tuesday. “Wtb confusion surrounding moderate trading. The Amcx Mar- 

Analysts said stocks showed lit- the direction of t he econom y, the ket Value index rose 031 to 379.14. 
tie direction due to a lull in pro- end of the year approaching, aw ^ ^ ^ average share add- 

gram trading and a lack of major uncertainty holding s way o ver the ed 1 cenL Bta declines led advances 
economic news, though revised interest rate picture, there noth- jjy a small margin. Volume 
data on the second-quarter U.S. ing compelling to lure people mto amounted to ] 2 j mfltirm shares, 
gross national product was expect- stocks,” he said. compared with 9.99 million traded 

ed Thursday. Looking ahead, Mr. Rudnet and Tuesday. 


United Press international Tinggring concerns 0VCT the fti- 

NEW YORK — Stock prices tnre financing of lev erage d 
closed mixed Wednesday in li gh* buyouts, s temmin g from Camp eau 
trading on the New York Stock Corp.’s recent t roubl es in meeting 
Exchange as the ma rirnt extended its junk-bond credit obli gations , 
its recent consolidation of the sum- have coded takeover spec ulat i o n, 
flier’s maj or pafng formerly a key market mover. 

The Dow Jones industrial aver- “We’ve suffered from a loss of 
age. which eased 0.19 of a point i,^w.ip lately,” said Ricky Har- 
Tuesday, fell 3.42 to close at ringtoo, a analyst with 

2683.89. Interstate-Johnsan Lane Corp. in 

Among broader market indka- charlotte. North Carolina. 

S^rekdL“uS£S “Also, the Dow has risen seme 
Sn?L45, whfle StandardTKS ^points UMjlmtiota tint 

500-stock index slipped 0.08 to rally we re seang a correction, he 

346.47. The price of an average „ , . . , , 

share lost 1 cenL Enue Rudnet, manager of block 

Declines virtually tied advances al Mabon , Nugen t & Co_, 

among the 1350 issues traded. Vol- said there were no pressmg reasons 
ume amounted to 136.7 mfflkm for investors to get mto the market 
shares, compared with 141.6 mil- 81 11118 tmic - 


Via Agence France Presse dosing prices in local cunendes. SyL 20 


lion shares 


“With confusion surrounding 


Analysts said stocks showed lit- the direction of t he econom y, the 
tie direction due to a lull in pro- end of the year approaching, and 


by a small margin. Volume 
amounted to 123 mflfiou shares, 
compared with 9.99 million traded 
Tuesday. 



H 

■ 

1 

l.vj*: ft |[ 


1 

mrnm 

R 

HHflil 


•"!} 

v v. is 


"iiarei 


■■juin 

i -.tRit M 

VJ- SA 


US. Futures 

Via The Associated Press 


Sat 20 

sort 

w Open High Low Gas* Chg. 


Season Season 
High Low 


Open High Low dose Cha. 


PORK BBLUES(CME) 
zhivmi ihs. - amts aer Kl 

4l5o M Hb 0.15 4950 4750 050 +250 

4000 38.15 Mar <7 JO 4942 47^ 0^ +250 

40.9a 3V JO MOV dl-K SLS) 4*25 3180 +250 

Sm jT S« ^60 5150 +250 

5550 39 JO Aug 47.95 4795 4755 48.10 

Hsr. Sales 3543 P rev. Soho 2597 
Prev.OavOam lr»t. 12.138 g»2S 


EURODOLLAR 

(IMM) 






9236 8884 

Dpc 

9147 

9147 

9124 

9X35 

—.15 

9246 88.9C 

Mot 

91J0 

9128 

91J7 

9139 

— -.13 

9235 8647 


9144 

9144 

9123 

91 J* 

—.12 

9221 887-1 

Seo 

9X51 

9X51 

9143 

9142 

—.10 

9149 8945 

Dec 

9129 

9129 

9121 

9122 

—09 

- 9140 8941 

Mar 

9128 

9120 

9123 

9126 

— oa 

9145 8941 

Jun 

9129 

9120 

9124 

9127 

—07 

9143 90JM 

Seo 

9121 

9121 

9125 

9128 

— 07 

91J8 90JN 

Dec 

9123 

9125 

91 20 

9123 

—06 

9142 *809 


9127 

9128 

9123 

9126 

—06 

9IJ6 9105 


9126 

9126 

9121 

9124 

—06 

9142 91 JO 

See 

9128 

9128 

9122 

9125 

—06 

9123 9108 

Dec 

9126 

9X26 

9121 

9122 

—06 

9145 9104 

Mot 

9129 

9129 

9125 

9126 

—06 

9124 9108 

Jun 

9121 

9121 

9124 

9125 

—06 


Sep 

9130 

9L30 

9122 

9124 

—06 


Prav.SoftsiiLSir 





mm 

BP 












1J4I0 

12450 

1J410 

X5473 

+122 

14750 14*00 Jun 




1233* 

+122 


■ <l ,7+ 

UBL 







ADoiir 70 r r r r r ttl» 

7758 73 r r r 055 r r 

7748 74 r r r 0.11 r r 

7748 75 r r r 826 r 154 

7748 76 r r r r r 1J0 

7748 77 r r r 059 r r 

7748 78 r r 890 147 r r 

7748 80 815 r r r r r 

7748 83 r r 814 r r r 

SUM Brin* PoumtKents per mil. 

BPound 150 r r t 024 r r 

15833 ism r r * 048 r r 

15833 155 355 440 T 1.10 Z20 125 

15833 157V*j 220 r 345 185 125 r 

15831 i<0 r 105 r 850 r r 

15833 162Vi 862 r r r r r 

15833 165 823 r r r r r 

5800* CanaOkn DoDwmhIi pot mA. 

COallr Sift r r r r r 810 

8173 82 r r 246 r r r 

8873 «rn im r r r r 855 

m 7 i 84 t r r r r 883 

8173 Wft 034 r r 047 r r 

*173 85 ■ r r 837 r r r 

SUM Canadian DolkrrvEurooran Styto. 

COolIar 82ft r r r 009 r r 

073 85 0.13 r r r r r 

CUM Wtsl GtniMB mrkHM nor un«. 

OMork 48 r r r WS J t 

ctm tf r r r 807 0.18 r 

Sii5 so r r r 820 040 OSB 

5U5 51 MB 1J0 140 843 070 OSS 

SUB SI 049 074 1.10 895 r 140 

51 S S3 0J1 853 072 r r r 

S1JS SI 0J» O ' r r r 

51 JJ 55 0JJ5 r OTfl r r r 

«1 « *7 f r 810 r r r 

L2S8000 JapeiMM Yef+ioom* o» a any per *8 

JY 5V tl r r r an* r M ? 

8? “ r r r W B * 

6106 6t r r t ■ OAW r 

6LN 69 894 140 177 0J» 1.14 1J5 

6896 70 047 r .’i? i i 

6896 71 075 r 8W f T r 

6896 72 t r 0*4 r r r 

6896 73 r r 045 r r f 

6&M 74 0*4^ r OJO r r r 

6UM Swln FrtMKMeuH par mdl. r ... 

SFrane 54 r r r r r 811 

WJ0 57 r ' i 

at ft r il29 f (LN 

59^ 59 1J0 1^5 1JC 0 f 1-22 

59 JO 60 850 r r r r r 

59.50 6! 832 r r r r r 

59 JO 62 r 044 0*3 T t * 

59 JO 63 r 826 044 r r 

eg m jj r f ft 7? f f < 

Toiai call wi. 32,193 Cell gpan jel 

Total pat vaL 134*6 Ptsf eaantnl. 267^85 

r — fjgl traded. *— Ho action offered. 

Last is araaiium (aurenasa pnet), 

Sour or.' ap 



US T. BILLS (iMM) 

SI million- pis of wood. 

9113 9041 56* 9233 9233 

WJS 9850 Dec 9277 9180 

9X40 9875 Mar 9276 9258 

9X58 9X10 Jim 92X7 9187 

9X65 *176 Sep 9170 9170 

Est.SoWfi 8253 Pr«v.Sti«s 6415 
■Prw.DavOponInL 27.175 up 18 
10 YR. TREASURY (CBTJ 
S108000prln-pfs432nd»ol 100 nd 
1024 89-13 Sen 99-2 99-2 

102-5 91-17 Dec 99-1 99-1 

99- 30 95-17 Mar 90-31 9W1 

98- 13 90-1 Jut) 

Est. Salas Prav. Sales 22412 

Prev. Day Oaen ln>. 69795 up 1498 
US TREASURY BONDS CCBTI 
18 pcI-lTOUWais&XfrcbaflOO pctl 
101-9 72-26 SOP 979 97-10 

101-2 72-10 D*C *7-9 97-9 

100-24 72-1 Mar 97-2 97-2 

100- 11 75 Jun 96-21 9+21 

100 79-1 Sep 96-16 96-1* 

99- 21 BO DK »1 M 

98-6 79-21 MOT 

994 82-18 Jun 95-22 95-22 

94- 6 86-4 Sop 95-15 95-15 

96-1 88-18 Dec 

96-22 944 Mar 

Es*. Sales Prau.satottKTM 

Prav. Dav Open MJMJM 
MUNICIPAL BONOS (CBTl 
siaoox Mex-Pts l sanasaf loopct 
96-8 7B* 5ep 92-2 9M 

96-1 81-10 Doc *2-2 92-2 

95- 23 85-19 Mar 91-22 91-22 

*5-10 87-7 Jun 

W-* 99-23 Sap 

Est. Sales pr«v. Solas 18792 

Prev. Dav Open InL 20448 up 1441 


2 «DEX (CMB) 

rents 

Mt-W 298*0 Dec 35QAS WJ I 

36X00 32880 Mar rag rag 

^2S3,Pf?V Satos 32.93S 
Prev. Day Open lnt.lU973 oft 385 
VALUE UNE (KCBT) 

S-SS E?* 25-55 mew 

317 in 57-S2 30860 309 JOB 

317 JO 31890 Jun 

Prew. Day Open Irt.^iS'upS ” 

'tils Dec 19870 19850 

201 JS 30X85 sS 

Prev. Salas 1274 

Prev. Dory Open ltd. 6403 up 135 


30300 304JB 
30800 30865 
31X15 


19445 19540 
19700 19700 
30870 
20160 
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Dftcoenl 




BW 

Offer 

new 

YUM 

3-moetii bin 

740 

742 

808 


toftefeMI 

724 

726 

111 



743 

745 

120 

6M 







Bid 

Otter 

Yield 


38- yr. bond 

9919/32 

9*21/32 

AM 


J Source: Saktrm Broftten. 




9201 9222 
«09 92J1 
920* 9207 
9203 9203 
9270 9270 


98-9 98-29 
98-19 90-21 
90-18 90-18 
90-14 


96-25 96-30 
9618 9621 
9613 9616 
968 960 

95-31 95-31 
95-23 95-23 
95-16 
95-10 95-10 
964 954 

94-31 
94-26 


91-19 91-2! 
91-14 91-20 
91 91-11 

91-3 
90-26 


Commodity Indexes 


Close 

lJWUOf 

DJ-Futurcs ^69 

Corti. Research 225.22 

Woody's : base 7M : Dec 31, 1931. 
P-P fyllmuiory; f- final 
Rwfera : base 100 : Sea 10. 1931. 
Pow Jones ; hose 100 : Dec 31, 1974. 

1^ Market Guide 


Previous 
7/098J0 f 
1O90JD 
12946 

773-X} 


NY CSCE: 

NYCB: 

DOMEX: 

NY ME: 

KCBT: 

NYPC: 


Qiicaoa Board of Traaa, 

Chicago Mercantile Exchange 
ini a rnatlpnoi Mongtery M ortal 
Of Chicago Mercantile Eutime 
Now York Cocoa, Sugar, Coffte Etthanp* 
New York cotton Exchange 
Commodity Exchange. New York 
Now York Mercantile Exdwng# 

Kansas aiv Board of Trade 
Now York Futures Exdwm 


CltlM rfhiiip a ran' iiw rmwvlil wiAwflrliHfn 

is ml esuir pubfijhed in this newmper «re not 
ww ttcd iaoentiiijimsdktkBan) which uk Imcnudoih 
^ Hdld Tdbaoc a distributed, dc Uniccd 

Suta at Ajjjccct, md do not Qoasdtme of sccnn- 

tks, servioi of ia tere s ta in flyyjiiri id k ffy?”- Ism*- 
tioaal Herald Tnhgoc mkukido le^oaabiEtv whatsoever 
rcranyadmawMeBU Id offerings at any kind. 


Commociities 


Sqt 20 

Clou 

Sugar ^ 

French frescs per metric ton 
Dec 2440 2400 2400 2620 —IS 

Mar 2445 ZS0S 2-515 2430 -10 

May 2-S13 N.T. 2490 2510 —10 

Aug N.T. N.T. 2480 2500 —10 

8£ K:t: K; IS |fl =3 

COCOA 

Frenre francs pot 186 kb 

Seo ILT. N.T. NJJ. NjQ. Unch. 

Dec N.T. N.T. — 810 uneh. 

Mar n.T. N.T. - 800 Un dL 

May N.T. N.T. — 790 uSv 

ply N.T. N.T. - 790 UnS 

|« N.T. N.T. — 790 UoS 

Dec N.T. N.T. — 790 Ufieh. 

ES- vpi : Otars ol M lortt. Prev. actual sales: 0 
ft**. Open Merest: 4 lot* 

COFFEE 

French francs pot IN kg 
Sep N.T. N.T. 760 — +20 

Nov N.T. N.T. 800820+15 

Jan N.T. N.T. 000 820 +10 

Mar N.T. . N.T. 005 820 +12 

MOV N.T. N.T. 805 BSD + 2 

Jlr N.T. N.T. 808 020 —1 

Sea N.T. N.T. 815 — Unch. 

Est. vaJ: 0 Ion of 5 lens. Prev. actual soles: 4 
Mix Open Interest: 181 
Source: Bourse de Commerce. 


S&P100 
Index Options 


J« 0d 

- It 

- ft 

- it 

- ft 

- ft 

- ft 

- lit 

- 3 

- 3ft 

in m 

S 2 » £ E = ™ ™ 

p3« SS mSSSw-SS SSEkSlff 

HPMMk 

Hwmti nrJZLa dshsdti -c.u 
Seera:CBO£. 


Industrial Output 

Soars in Britain 

Agence Fimee-Prme 

LONDON ■ — Industrial produc-, 
tkm picked up sharply m July, 
g aining 1-8 percent over a revised 
0.3 percent rise in June, but fell 0.5 
percent on an annua l basis, the 
government said Wednesday. Hie 
figures were adjusted for seasonal 
factors. 

The government also annou nc ed 
a 1.8 pocent rise in August in the 
M4 money supply and an increase 
in bank tending to £8.4 billion 
(51.32 millipn) from £7 2 billion, 
p oi nti n g to continued inflationary 
pressure. . The money-aroply 
crease, which compares with a rise 
of OJ percent in July, was in line 
with market expectations, but the 
suree in lending was unexpected. 

The increase in inriuwTfa l pro- 
duction in July was largdy due to a 
4.3 percent rise in the energy sector. 
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Jaguar Stock Soars 
After Ford’s Move 
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Compiled by Oar Stoff From Dvptttdta 

LONDON — Shares of Jaguar 
PLC soared Wednesday afterFord 
Motor Co. of the United States said 
it was seeking a 15 percent stake in 
the British carmaker and rumors 
surfaced of a competing buyer. 

The stock, which shot up 62 


York. “They win have to look to 
GM or Ford." 

Ford confirmed that it was buy- 
ing Jaguar stock in the market cm 
Tuesday, and London dealers 
thought there was a good chance 
that other potential bidders were 
looking for shares Wednesday. 

Rumored possible s ui tors in- 
clude GM, Peugeot SA of France, 
Bayeriscbe Motora Werice AG of 
West Germany and Volvo AB of 
Sweden. 

Lindsey Halstead, chai rm an of 
Ford Europe, said that Jaguar had 
“considerable sales potential in Eu- 
rope, the United Stales and other 
parts of the world” and added that 
he looked forward to a “long-term 

association" with the British mak- 
er, famed for its high-performance 
luxury cars. 

No single investor can hold more 
than 15 percent of Jaguar's capital 
until the expiration, at the end of 
1990, of the British government’s 
con trolling “golden” share; which 
It retained following Jaguar's priva- 
tization in 1984. 

Ford held no stake in Jaguar 
prk>r to Tuesday’s stock purchases; 
it was not known how many shares 
it had bought. 

Ford’s interest in Jaguar was 
characterized by U.S. auto analysis 
as a preemptive effort to set up a 
link before other interested car 
concerns coaid do so. 

“Ford was getting worried that 
somebody would get there Gist,” 
said Wendy Needham, analyst at 
Smith Barney Harris Upfaam & Co. 

Analysts said Jaguar had been 


pence on Tuesday, gained another 
43 pence to 508 Wednesday on tile 
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43 pence to 508 Wednesday on tbe 
Loudon Stock Exchange. 

Meanwhile, tbe chairman of 
General Motors Corp., Roger 
Smith, predicted more partnerships 
between large U.S. automakers and 
smaller competitors outside North 
America, though he said GM had 
no plans to follow in Ford's foot- 
steps. 


“Costs will be very high for small 
guys,” Mr. Smith said in New 


U\Q r ^ 


ave «- 
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BNL Restructuring Plan Is Expected 

~Z Minister Guido CarK sSd Wednesday 

thal ^oca Naaonale dd Lavoro, which is at the center of a over 

unauthorized finandng for exports to Iraq, win propose a sweeping 
restructuring pan before the end of the year. He said the reorganization 
wojtia involve the entire BNL banking group, but gave no further details. 

Meanwhile, the state insurer Istituto Nazjonale ddlc Assicnrazioiie 
sanl it ptans to lend 12 trillion lire ($850 uriffion) to BNL. Tbe gorem- 
ment has a 74 percent interest in tbe bank, whose Atlanta branch issued 
.more than SI billion in unauthorized export credits to Iraq. 


ISC Founder 
Denies Reports 
Of Arms Sales 


■■■ .... 


Bond Shares Slip Alter Brewer’s Sale 

SYDNEY (AFP) — Bond Corp. shares slumped Wednesday on the 
Australian stock market, reflecting marke t dn yiiwcnn yifr tiimaU nf hiiif 
‘ its Australian brewing interests and prospects for the group. 

A. <T On Tuesday, Bond announced a 25 billion Australian dollar ($1.94 

I I r ;jriffioa) restructuring plan to make the breweries a joint venture between 

** A M. A A • 'its subsidiary Bell Resources Ltd. and tbe New Zealand brewer Lion 

Nathan Ltd. Braid shares dropped 4 emits to 36 cents. Bell Resources 
stock fell 12 cents to 1.16 dollars. 


Return 

PHILADELPHIA — James 
Guerin, tbe founder rtf Inter- 
national Signal & Control 
Carp., has issued a statement 
rebutting press reports that he 
said were “so inflammatory 
and blatantly incorrect thin 


they mast be corrected." 
But he did not addre 


AEG and Matra to Create Joint Unit 


- HEILBRONN, West Germany (Rentas) — AEG AG, die West 
German electronics group, and the defense group Maria SA of France 
announced an agreement Wednesday under which an AEG unit. Tdefus- 
ken Electronic GmbH, would take a 50 percent stake in a Maria unit, 
Matra-Harris Semconducteurs SA. 

- Tbe AEG managing board durirman, Heinz Dfirr, Mill that the move 
would expand the company’s activities in tmcrodecritaiics. Matra-Harris 
Semconducteurs makes microprocessors and integrated circuits. 

Mr_DQrr did not disclose hew modi Tdeftmken had agreed to pay for 
the Maria unit The parent of AEG, Daimler-Benz AG, has a standing 
agreement with Matra to expand their ties in the European markets. 
Meanwhile, AEG said that sales climbed 12 percent for the first eight 
months of the year. 


But he did not address as- 
sertions by Ferranti PLC, tire 
British defense electronics 
company, that it had discov- 
ered financial irregularities in 
ISC after acquiring the U.S. 
company in 1987. 

In a statement dated Mon- 
day and released through his 
Philadelphia lawyer, Mr. Gue- 
rin said (hat contrary to press 
reports, “ISC has never sold 
dnster bombs to Iran. Iraq or 
Sooth Africa.” In addition, 
“ISC bad no sales at all to Iran 
or Iraq daring their conflict” 

The statement sod that Mr. 
Guerin “will continue to ad- 
here to his longstanding policy 
not to grant interviews.” 


approached numerous times by 
major automakers regarding devel- 
opment projects and other ven- 
tures. As well as GM, BMW and 
Peugeot, Fiat SpA of Italy, Audi 
AG erf West Germany and Nissan 
Motor Co. of Japan are thought to 
have been migr a ted. 

Charles Brady, an analyst with 
Oppcnhemrer & Co. in New York, 
said Ford is betting that Jaguar will 
become more amenable to coopera- 
tion as time passes. 

“Ford is setting itself np far a 
relationship,’* he said. “In a lot of 
senses its a defensive move.” Mr. 
Brady speculates that Ford might 
eventually take up to a 30 percent 
stake in Jaguar. (Reuters, AFP) 
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CREDIT LOCAL DE FRANCE 

THE LEADING BANKER 
FOR LOCAL AUTHORITIES 


Credit Local do France is a financial institution special- 
ized in financing local development projects. In 1988, it 
consolidated its position as the foremost banker for 
local authorities covering 43% of their needs with a 
credit volume of F.F. 35.6 billion. 

> » " « v Credit Local de France is 


caisse des d£f6ts et consignations 


also France's second 
\ largest bond Issuer after 
\ the French State with 
1 F.F. 21.4 trillion raised on 
I the domestic market and 
/ F.F. 3.010 billion issued 
j||n/ in the Euromarket The 
AAA rating accorded by 
— the American agencies 
T-L T rp Moody’s and Standard 
U I 1 and Poor reflects the ex- 
celferrt credit rating of 
Credit Local de France. 

\ T With balance sheet totals 

L de of F F 180 yjjjon ^ a 

mm net income of F.F. 737 
_ _ _ million, Credit Local de 
\ ll» France ranks among toe 

largest French financial 
e Institutions. 


ECS's business is renting IBM computers and providing the 
services required to use the hardware. The market leader in 
computer hardware rertab rn Europe, ECS also holds a mqor 
position in France in the microcomputer distribution and 
maintenance services sector. ECS provides systems support, 
and is engaged in appfcafions development. With locations in 
8 countries • France, Belgium, Federal Republic of Germany, 
Holy, Japan, Switzerland, United Kingdom and United States - 
!..» ECS currently employs 


A 


more them 1.100 persons in 
Europe, and has the largest 
sales network, exduang 
the manufacturers. Thanks 
to its skills and knewhow, 
the ECS Group is in a 
position to provide a gbbd 
computerization solution 
both to Pubfc Adminis- 
trations as wdl as private 
compares. 




jfecs 


Consolidated grass sales: 
6,790i8 million francs. Net 
consolidated profits: 48 j6 
mffiion francs. 


VEBA AG 


SOLVAY 


Sotve«y,tounclBdwl8fi^b tire second k»B^BdBroconvoivardrarte 
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1 ; /' \ -■ r'Wr* about 45,000 employees. 

' . - y ' :v - Group soles a n ount ed to 




ms 

rr-m. 




over 32 countries aid hoc 
about 45,000 employees. 
Group sdes anounted to 
neaty $7 Hfan ift 1988. Sol- 
voy concentrates te strength 
in five sectors: afc*, perm- 
vgenSy pbsScs, processing 
aid hoafev 

Sdvaysanmdustrialgnoup, 
not o hokfafl oompav- te 
mawgement pWosophy is 
Jo be invoked only intfrese 

activities where if oonmcrtw 

production and marketing 
techniques. This explains why 
if s 6ie worlds leodng sup- 
pler far severoi of its prod- 
ucts and ate of tire mqor 
supptert for most of the -oth- 
ers. 


VEBA - the fourth largest company in West Germany - is 
working in four major areas of activities: electricity, 
chemicals, oil and the sector of trading, transport and 

services. The turnover in 
. 1988 summed up fo a total 

. . of DM44.4 billion. VEBA 
* : \ ■■ increased profits by 16.4% 

•' / from DM943 million to 

. . ... ” ‘ .-T DM1098 million. In line 

• with toe good results, the 
.. rV. eftvidend for VEBA share- 


holders has been raised 
from DM 10,— to 


DM 11, — . The company's 
/■ chemical adivities hove 
. been systematically ex- 
panded. Turnover in this 
sector increased by 63%, 
principally by acquisitions. 


Nisshin To Pay 
Tax Penalty on 
Import Records 


Apple Unveils a Portable Computer 

Macintosh Model Offers Performance Over Prettiness 


Ctmtptkdhv Oar Staff From Pispaicha 

TOKYO — Nisshin Sir ri 
Co. is to pay I J bflHoo yea 
($10.3 nrillion) m penalties for 
manipulating cost records on 
imports from South Africa 
and New Caledonia for three 
years, a company official said 
Wednesday. 

The company reportedly 
bought chromium from South 
Africa and New Caledonia ax 
above-market prices and won 
discounts upon payment. Tax 
authorities decided that the er- 
roneous records aimed to con- 
ceal income erf 2.4 billion yen. 

Same reports quoted a Nis- 

shm official, who ing^fed on 
anonymity, as saying that 
money received from a South 
African company had been 
kept in a bask in Panama to 
avoid taxation. But Nisshin 
withdrew tbe funds in 1987 
when political unrest erupted 
there. 

The money reportedly was 
sent to a barn: account in Ja- 
pan, not using the company's 
name, through a secret Swzss 
account, but was discovered 
by authorities. (AFP, AP) 


Compiled by Oar Staff From Dispatches 

CUPERTINO, California — 
Apple Computer Inc. on Wednes- 
day introduced its portable Macin- 
tosh Computer and a new high-end 
desktop machine known as the 
Macintosh Ed 

The portable is relatively heavy 
and high-priced, but it has a new 
screen with sharp images and a 
long-lasting battery. Those innova- 
tions, pins pent-up demand for a 
portable from Macintosh uses, 
could mfr k* the wwM»hma a strong 
seller, analysts said. 

Choosing performance over pe- 
titeness, Apple is weighing in with a 
13.75-pound (62-k3ogram), bat- 
tery-powered Mac ana a starting 
price of $5,799. A model incorpo- 
rating a hard disk will weigh dose 
to lopounds and list for $6^00. 

Apple stock rose S1.75 to $45 in. 
afternoon trading on tbe New York 
Stock Exchange. 

While International Business 
Machines Caro, and other firms 
sdl portables that can nm software 
designed for IBM PCs, Macintosh 
owners, trapped by the proprietary 
nature of Apple's technology, have 
had raily Apple’s desktop models 
to choose from. Observers expect 
that tbe first Mac laptops may be 
supped up by business buyers 


such as accountants and salesper- 
sons who are less price-conscious 

than home users. 

Apple said tbe portable uses 
lead-add batteries lasting from six 
to 12 hours, depending on mmgp 
and configuration, and can be re- 
charged to full capacity at any 
time. The portable is based on Mo- 
torola Inc.’s complementary metal 
oxide silicon 68000 microproces- 
sor, which requires 80 potent less 
power t han standard chips. 

Apple said the Macintosh HG is 
tbe highesi-performancc personal 
computer it has ever shipped, deliv- 
ering up to a 55 percent perfor- 
mance increase from the Macin- 
tosh UCx and Dx. 

One of Apple’s biggest chal- 


screcn. Apple delayed its portable 
introduction until Japanese pro- 
ducers could perfect the technol- 
ogy. which offers increased sharp- 
ness compared to traditional 
laptop screens. 

Less risky but equally novel for 
Apple is a substitute for the mouse, 
a device osed to input data. Popu- 
larized by the Mac, the mouse is a 
hand-h*Jd device that, whim moved 
across a flat surface, controls a cur- 
sor on the computer screen. 

But finding space to roll a mouse 


on an airplane is lough, so Apple 
also has incorporated into the lap- 
top a track ball not unlike those 
used in arcade games. The trade 
ball, while not new in computers, is 

just one of a number of “input" 
devices likely to gain popularity in 
portables ovrr tbe next few years. 

The second new Apple model, the 
I1CL uses Motorola’s 25 megahertz 
68030 microprocessor and 68882 
floating prant coprocessor and has 
built-in video capability to allow us- 
ers to connect monitors to the sys- 
tem without using video cards. 

The UG with one megabyte of 


ienges in meeting demand for the 
new modd may be in keeping its 
production lines going. 

“Pan of the problem is the com- 
pany is going to rdy on some fairly 
untested technology." said John 
Rossi, an analyst with Alex. Brown 
& Sons. “Even if they can sell a 
zdioa. they’re only going to be able 
to build so many. 

Chief among the risky technol- 
ogies is a black-and-white active- 
matrix display, a technology that 
incorporates a separate transistor 
for each picture dement on the 


Ram is priced at $6,269, or $6,969 
with a 40 megabyte hard disk. It 


with a 40 megabyte hard disk. It 
costs $8,669 for four megabytes of 
Ram and an 80 megabyte hard 

f Reuters. WP, SYT) 


* Strong Earnings Seen for Hongkong Land as Rents Rise 


Revun 

HONG KONG — Hongkong Land Hold- 
ings LuL, the territory’s biggest commercial 
landlord, is expected to post enhanced interim 


results when it reports Friday, doe to rising 
office rents, analysts said Wednesday. 

Their range of forecasts puts Hongkong 
Land's net profit for the six months to June 30 
at between 625 million and 700 miltinn Hong 
Kong dollars ($80.1 million to $89.7 miTHn n), 
up between 17 percent to 31 percent from the 
536 million dollars earned in the first six 
months of 1988. 


Land to being almost purely a commercial real- 
estate owner with a huge portfolio in tbe Cen- 
tral area, Hong Kong’s business district 
At the end of 1988, Hongkong Land said its 
real-estate portfolio totaled about six million 


square feet (557,000 square meters) and was 
hilly leased. About 4_5 million square feet of 
this was in Central. 


that Hongkong Land is protected from much of 
the nervousness that pervaded markets after 
China’s violent crackdown on pro-democracy 
demonstrators on June 4. Hong Kong is sched- 
uled to reven to Chinese rule in 1997. 


Jardine Matheson Holdings Ltd, the Hong 
Kong-based and Bermuda-registered conglom- 
erate, owns 18 percent of Hongkong Land di- 
rectly. It also owns 55 percent of Jardme Strate- 
gic Holdings Ltd, winch in torn has a stake of 
about 33 percent in Hongkong Land 


In the last three years, the Jardine group, 
through a restructuring, has reduced Hongkong 


Property analysis say the office-vacancy rate 
in Central is a tight 1J to lj percent. 

“After all the restructuring, Hongkong Land 
is now a pure property-investment company," 
said Percy A o- Young, research manager at 
DBS Securities. “Its rental income is very 
steady, its earnings highly recurrent and its 
growth for the next two to three years is going 
to remain very high.” 

Mr. Au-Young is one of several analysts who 
think Hongkong Land’s net profit would be 
around 700 million dollars. 

Analysts say the strong office demand means 


“You want to know what June 4 did to 
Hongkong Land? Probably nothing,” said a 
real -estate analyst who dedined to be named. 
He said Hongkong Land had few, if any, rental 
contracts up for renewal in June. 

“There was a 1 percent to 2 p ercent drop in 
rents for prime Central office mace just after 
June 4. but a strong landlord like Hongkong 
Land would not lower the rent just to fill a 
pocket of space," (he analyst added. 

Analysts say office demand is so strong that 
new tenants for Hongkong Land’s Exchange 
Square complex, three towers of upmarket of- 
fices along Victoria Harbor, would now pay up 
to 80 dollars per square foot per month, against 
just over 50 dollars a year ago. 


LE GR0UPE CAISSE D’EPARGNE 

The French Savings Banks Group: 

One of the very first financial institutions In France 


The French Savings Banks have become universal 
banks, more specially dedicated to local economy 
financing. Now being organized as a group, they have 


taken the lead In forging a broad based alliance strate- 
gy amongst the EC savings banks. Thus, they are 


gy amongst the EC savings banks. Thus, they are 
getting ready for the 1993 challenge. 

j Le Groupe Caisse 


C.E.P. COMMUNICATION 

Created In 1976, C.E.P. COMMUNICATION has be- 
come one of the leading communication groups In 
France and In Europe. 

Its activities cover two large sectors: 

• INFORMATION - via Ms direct press, publishing and exhibi- 
tion and professional congress organization subsidiaries. 

• PUBLISHING - via companies constituting the GROUPE DE 
LA CITE: 

Bond as, Larousse, Nathan, Les Presses de la Citt and 


d’Epargne rs: 301 local 
“Ecureuil” Savings 
Banks with 6,000 sale 
points, 21 Regional 
Companies, the 
French Savings Banks 
National Headquarter, 
(CENCEP). and sev- 
eral specialized sub- 
sidiary companies. 


France Loisirs (50%). 

GROUPE DE LA CITE is a company quoted on the monthly 
settlement stock exchange. 


Deposits 


fu 
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Outstanding 


Capita) base 
Net income. 
Net profits... 


c 

Communication 


In 1988, with consolidat- 
ed sales of 4.2 billion 
French Francs, an in- 
crease of 32 % over 1 987, 
C.E.P. COMMUNICATION 
achieved a net profit (in- 
cluding minorities but ex- 
cluding non-recurrent 
capital gains) of 299 mil- 
lion French Francs, cor- 
responding to 7% of 
sales. 

The net share of the 
Group, excluding non-re- 
current capital gains, 
amounted to 244 million 
French Francs, an in- 
crease of 57% over 1 987. i 


In 1988, the PSA Group confirmed its number three 
position in Europe with an 1 1 .5% increase in registra- 
tions in a market which progressed 4,7%. 
ft increased its consolidated sales (138,5 billion 
French francs) by 17,2% as a result of a 23,7% 
increase in foreign markets, and boosted its earnings 
before tax by 73.3% (14.9 billion). After tax of 5.7 

billion as against 1 .6 bil- 
lion in 1987, its net con- 
solidated income was 
. 8.8 UHion, an increase 
of 31 .9% over 1987. 
The consolidated cash- 
flow margin (16 billion) 
increased by 18.1%, 
enabling the Group to 
easily cover its fixed as- 
set investments (12 bil- 
lion) in spite of their 
35.3% increase over 
1987, and also, with the 
effect of reduced work- 
ing capital require- 
ments, to improve its net 
cash situation by 10.3 


Skanska is one of Europe's leading civil engineering and 
building contractor. 1988 was a successful year. The 
company has undergone a series of major organizational 
changes. This restructuring had ted to the formation of 
eight separate and specialized business units. 

International property in- 


JSpk. 
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. 



vestment continues to 
develop with undimin- 
ished and solid progress. 
The Skanska Group re- 
ports 19BB revenues of 
SEK 23,090 M, and in- 
come before allocations 
and taxes of SEK 
1 ,804 M. Revenues out- 
side Sweden amounted 
%>;: to SEK 1,778 M. The 
’ 5V Group's income from 
contracting operations 
after depreciation' was 
SEK 820 M. Return on 
capital employed was 
16.4% and return on 
shareholders' equity was 
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ANNOUNCING 


the next in a series of all-advertising features 
in The New York Times focusing on 
the European Community’s move to a frontier-free market. 
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IRELAND • ITALY • LUXEMBOURG • THE NETHERLANDS 
PORTUGAL • THE UNITED KINGDOM • BELGIUM • DENMARK 
■ THE FEDERAL REPUBLIC OF GERMANY - GREECE ■ SPAIN 

It will appear in the Business Day section of The New York Times 

T i in December. 1989 

he first in the '‘Europe: Horizon 1992" series appeared in the Business 
Day section in December, 1988. Each June and December through 1992, 
The New York Times will publish features updating the European Com- 
munity's progress toward its historic goal, analyzing such key questions as 
monetary integration, labor legislation, airline deregulation and those 
centering on banking and financial services. 

As part of the Business Day section of The New York .Times, these 
features will reach highly interested business, financial and government 
leaders throughout the U.S. One indication of the quality of The New 
York Times readership: 

Readers of The New York Times enjoy the highest median household 
income among readers of the more than 100 U.S. publications surveyed in 
the authoritative SMRB Study ( 1988 ) — which includes The Wall Street 
Journal and other leading business publications. 
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For more information on the next feature, or reservations, caii: 
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Basil Bickncll. Director 
International Advertising 
Paris. France 
Phone: (3.1-1 1 4266-3749 


Nick Di Giovanni. Group Manager 
International Advertising 
New York. NY. USA 
Phone:(212)556-1585 


Peter Irby. European Manager 
Advertising & Marketing 
London. England 
Phone: (44-1 1 353 2174/3472 
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Or one of the following European Community advertising representatives of The New York Tunes: 


France Evcl* n Lcdwnc. Paris 1 33-1 1 45iKi hoOS. 
Greece S>mi“i«n TsomnLos. Aibenv i.VM i Vi3^S-J07. 


United Kingdom, inland Tony Bewnn. Lumlnn. ( 44-1 1834 5566 . 
West Gefmany. Jtoi-AiidR.-xs Dussddort'. i 49 - 2 H) 573026 . 
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FOR NORTH AMERICA? 

You Can Now Receive Same-Day Delivery of 
The Global Newspaper in Key American Cities. 

To subscribe call us toll-free in the U.S.: 

1-800-882 2884. 

(In New Yortt. can: 212-7523890.) 

Brants: IntamaUcnal Herald Tribune. 850 ThW Avx. New York. N Y. 1002Z 
ajaac 427175. Qtac 212.^58785. 
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Santander Fires a Shot in Spanish Banking Wi 


Reuters 

MADRID — The first shot has 
been fired in a deposit war among 
Spain's big commercial banks, with 
the launch of a higb-yidd current 
account by Banco de Santander. 


their presence in Spam, such as 
Barclays PLC, Basque Nadonale 
de Pans and Gticorp, have in the 
past set the pace with interest- bear- 
ing personal accounts. But until 
now big Spanish banks held back 
from the fray, preferring to avoid 
the risk of an expensive interest- 
rate war. 

Santander, one of Spain’s most 
profitable and innovative banks, 
has aggressively promoted the new 
current account in the media and 
on road hoardings ri noe its launch 
last week. It says it will pay 11 
percent interest, computed daily, 
on balances of more than 500,000 
pesetas ($4,090), 

Officials at say the 

bank is seeking nnashametfly to 


draw away customers from the oth- 
er big commercial and savings 
banks, which appear to have been 
caught wrong-footed. 

“Our reasoning is that whoever 
strikes first strikes twice," said San- 
tander’s chief spoke sman, Federico 
Ysait, adding that he expected the 
bank’s main rivals to respond with- 
in weeks with high-yida accounts 
of their own. 

Santander appears to have been 
partly influenced by the dramatic 
growth of Banco Intercontinental 
Espahol SA, which has poached 
wealthy customers in recent years 
with a range of highl y remunerated 
accounts, analysts said. 

The big six banks long ago aban- 
doned the CSHel fhar enabled fham 
for decades to carve up the Spanish 
market, but Santander’s new move 
is seen by some bankers as tanta- 
mount to a declaration of war. 

This means competition to the 
death, that is the key thing," said 
Alberto Ortega of the Madrid- 


based analytical company. Re- 
search Associates. 

Santander's rivals are playing 
down the significance of the move 
and appear to be adopting a wait- 


"If you look carefully at the fine 
print they are paying a lot less than 
1 1 percent.” said Alvaro Fernandez 
Vila verde. 

Balances of more than 500,000 
pesetas wiQ attract li percent in 
the Santander account, out the first 
125,000 pesetas will not figure in 
the calculation. Santander will also 
charge for all but the first 10 debits 
or credits each month. 

Some analysts were astonished 
by the riming of the move, which 
seems certain to raise costs when 
banks' marg i ns are already being 
severely squeezed by an informal 
corset on bank lending and by high 
minimum reserve requirements. 

Parallels have been drawn with 
Britain, where Lloyds Bank PLC 
recently introduced interest-bear- 


ing current accounts and other 
clea ring banks quickly followed. 

But while more dynamic banks 
such as Banco Bilbao Vizcaya are 
expected to hit bade swiftly, bonks 
such as Banco Espahol de Credito 
can ill afford to pay for deposits 
until they have completed provi- 
sions on bad debts, bankers said. 

"I cannot understand why they 
are raising the cost of their deposits 
at a time when you cannot lend the 
money out," said a London-based 
analyst. “They will just be putting 
more money into the reserve re- 
quirement" 

Santander may have been 
swayed by controversial finance 
minis try plans to launch a savings 
account investing funds in Trea- 
sury bills, which the nrinistiy would 
require banks to administer. 

Santander officials denied that 
the planned Treasury account had 
anything to do with the launch of 
their account. 


CAREER OPPORTUNITIES 


LA COMMUB 
['INTELLIGENCE All 

4 

Aeronautique, espace, nucleaire, telecommunica- 
tions, ... autant de seefeurs de poinie pour les- 

3 uels SEDOC prouve son sovotr-roire en motifere 
e communication technique. 

Responsable service traduction 

Votre experience de 2 a 3 ans minimum en font qua 
responsable de Service Traduction vous permettra 
de prendre en charge la conduite de nos projets a 
trovers deux axes : 

• Traduction de documents techniques [essentieile- 
ment francais -> anglais), 

• Organisation des travaux internes ou en sous- 
traitonce. 

Vous aurez a dinger une equips de 8 a 10 traduc- 
teurs tBchniaues el serez en contact permanent avec 
notre clientele. 

Methodique et organise, vous sourez nous faire 
appreaer vos qualities de manager et de gestion- 
naire. REF. RST/21/9 . 


Diplomas d'une 6cole de traduction ESIT/iSIT ou 
Pour cela, adressez votre dossier de candidature 
Georges ICHKANIAN - SEDOC - 


ECHNIQUE : 

E ['INFORMATION 


Filiole d'un important groupe Industrie], 1'ocooisse- 
ment de natre activite nous conduit a re n forcer 
l'6quipe de notre service traductions. 


Traducteurs 


Vous avez deja ur>e premiere experience de Iraduc- 
teur. Vous maTtrisez parfaitement la traduction de 
texles techniques, essential lement du francais vers 
I'angbis, dans les domaines de f'eledronique, I'infor- 
matique ou lo mficanique. 

Nous saurons developper votre savoir-faire et vous 
faire evoluer dans noire metier hi-tech : la maTtrise de 
I'information. REF. T/21/9 


original re d'un pays anglo-saxon, rencon trans-nous. 
en precisant la reference du paste choisi a 
283, rue de la Miniere - 78530 BUC. 


DEBT: 

World Bank Plea 

(Continued from fire* finance page) 

raising $14 billion w SI4J billion 
over the uexi three years* compared 
with SI2.4 bfflioa during the IDA-8 
program. 

Mr. Conable stressed that this 
izunase in money would be suffi- 
cient only to keep the IDA pro- 
gram levd m purchasing power 
with the IDA-8 ejmenditures. A fi- 
nal decision is not tikdy to be made 
until the next meeting of the depu- 
ties in Kyoto, Japan, in November. 

Mr. Conable said that the World 
Bank would continue to press at- 
tention to environmental consider- 
ations "m all our procedures,” in 
response to pressures to do so from 
all over the world. He said that the 
World Bank had made a good deal 
of progress in focusing attention on 
the environment, bra that more 
needed to be done. 

He was pleased, he said, with the 
way the World Bank had moved 
quickly into implementation of the 
Brady Plan for Mexico and some 
other countries within 90 days of 
the announcement of the plan. 


CHASE: 

Big Charge Taken 

(Cou&med from first finance page) 

serve would enhance the bank’s 
flexibility to reduce exposures fur- 
ther, the agency said. 

■ U.S. Bank Problems Seen 
Jerry Knigfa of the Washmgtan 
Post reported from Washington : 

An economist who warned four 
years ago that the UJS. savings- 
and-loan industry was going to 
have to be bailed out by taxpayers 
has told Congress that U.S. banks 
are beginning to show signs of 
some of the same kinds of problems 
that led to the SI 64 Mfion govern- 
ment rescue of the thrift industry. 

Because of growing losses on rad 
loans, particularly to the real-estate 
sector, that do not yet show up on 
j their books, the banks are in far 
1 worse shape than they appear to be, 
j said R. Dan Brumbaugh Jr. of 
I Stanford University. He has com- 
1 pleted a study of undisclosed bank 
i problems with Robert E Li tan of 
i the Brookings Institution and An- 
; drew Canon of Fust Boston Crap. 

• * Hidden bank losses could wipe 
, out S10 billion of the S14.1 billion 
] reserves of the Federal Deposit In- 
surance Corp„ leaving the nmd too 
weak to protect depositors against 
a major economic downturn, Mr. 

! Litas and Mr. Brumbaugh warned 
■ a House basking subcommittee. 


Japan Reveals Plan to Spur Imports 


By Patrick L. Smith 

/nrenuttouf Herald Tribune 


I harrier s to trade in both 
Sinus and Janas that are 


TOKYO —The Ministry of In- not related to specific Iffodurt cate- 
to m ad o nal Trade a nd Industry, is forics. These metope the Japanese 

~ ! -ibutkm and bidding systems), its 


an apparent response to increasing «»<uvww>— — . 

US. pressure for measurable pro- tight-knit crapraate structure ana 

btkc tn UlutMil *mi!a *<>iba M thu nmrmarativrfV loW I&tC Of SRV- 


grass in bilateral trade talks, as- the cmnm 
uounced Wednesday that it intend- mgs in the 
ed to present legislation providing ^ 
for tax-based import incentives. isterSosu! 

The new measures, to be sent to stan the I 
the Japanese padiameat within tihe mounting 

mxi few months, would allow com- thcUnha 


e comparatively tow rate of sav- 
p in the United States. 

Mr. Bu^aiKifcnsier Prime Mm- 


In ibe Jamiary-thioagb-Aiigusl po-S 
nod, growth Mowed to 16 jwodoL , 
The Finance Mhustty has ratal- ■. J 

lated tbatby tbeendof Aujgsitthe^ 

average i of ihe ya M 
dropped to 141 against the 
dcAmr, compared with a rate of 13! t 
for the fiscal year cndedmMan&J 
-'^We cannot sustain unport ifi* 
creases of more than 30 percent for . 


ister Sosuke Uno agreed in July w creases « more to .. 


— : — _ — — ■»>>• vwr the United States. But uk uqjuun- — — ^ 

panics showmg gn mercase in ihor dons tavc backfired in this respect, new import m 

imports to deduct a peroentage of m,*. analytic c«d_ by raising ex- maraUra import growth. ^ 
themqtort value team their taxes, pegtations that fundamental issues Mir. Halek^ama offered w 
The measures would be the first would be resolved by the condu- dfic timetable for introduang' the-' 
such regulations rattoduradfo Ja- son of ihe round in raw year. new proposals in parliasaot npj ( r 


asure in The yen’s appreciation hasopftt^ 
negoda- tomatdy stepped, but 


such ttgvMom m 

pan. A mini s tr y official indicated , ^ unv imuwuvu v 

that they were to be modeled on These measures wercntspetifr the tax breaks to be made vriBtikt 
export incentives that Tokyo main- cally asked by the United States, He left unclear whai product* 7 
tamed until 1964. said Yuanu Hatdmyama, director covered by the ihccativt*. 

The mmistiy’s proposals in part general of MTITs in ternation al -^ceot to say tH* raw mataTaJin^" 
reflect concern dial growth in Ja- trade policy bureau. “Bat export probably be excluded; 

pan’s manufactured imports has promotion ou the part of the Unit- r . „ uni. i ; -,Y 

ttmnrinnin But he hinted that regBlafKmt- 


new proposals m parliament noj,: 
any indication of the magnitudMtr 
the tax breaks to be made artfiabk 
He also left uaefcar what products v 


slowed dramatically this year ami ed States and import promotion in 
that a further dedme is likely be- Japan win be discussed. ” 


cause of the yen’s recent drop in 
value against the dollar. 


Broader use of foreign industrial 
ods would represent a funds- 


cd at kstmonth, waeaUo rnffa- jSSaeioSSm idu coosid- 

ere ^ a key dement in reducing the 

this month, and by Prime Japan's manufactured imports 

Toshiki Kaifu’s recent meeting rose almost 40 percent in!988, 


with President Geos^ Bush. when the inquet of yen’s rise, which 
The talks are intended to address began in late-19S5, was at its peak. 


would probably be ready lor p*N. : . 
liamentary debates byFebnimy..’; . 

Trade experts in Tokyo greeted' 
the announcement with some skip*.- • 
tkasm, partly because inyfrmeftty 
ing the prt^KJsais wouid iawdte , 
complex procedures, because the#; 
appeared to be politically motivsl-- ; 
ed and because they would stanr.- 
con sumption pattenu in some 
cases by giving goods of inferior? 
quality an advantage. . 


FARES: U.S, Companies Cutting Their Travel Costs ^ 

(Conrinoed from first finance page) ly, it’s worth the gamble," Mr. next to other 

White said. 


(Contmoed from fast finance page) 

ding during business hours. “If 

there’s a cheaper fare from New- .. TJ“ 2°™ p ,“ y 

^.dieylikeitornot, Ms. 

Ms. Klahs also sridbv company 

has had greats success lately m ^ loohig u & only 2 
negotiating with airlmm for corpo- penait of tlalreservations mSe. 

t^Svice saves AT&TS700?00a 


ments with two airlines, which she M ««. ^ 
declined to identify. Publicly. 3W. “r. winre area, 
many carriers eschew such arrange- Some companies areadong that 
mcn ^ executives take connecting flights, 

American Telephone & Tde- often less expensive than 

embarked on a campaign that so 
far has saved the company 20 per- 

cent, said Hank White, a manager are usually cheaper. 

rthemvd^vtasSA^^ Evrafu«^oiu*an«Cl^ 

M sxve dub where corporate movers 
“We’re mst doing less traveling," and shakers talked deals, has lost 
said Mr. WhiteT^ose company’s some of its appeal, 
long-distance communications ^ ^ passenger rules 
husmess might benefit neatly if fl™ i^fyS S STSS S? 

fi? com P an,es & “ pmthM lSST SnTto 

iacK ' Air Transport Assodatkm, an, in- 

AT&T has also begun to encour- dusuy trade group. More compa- 
age its employees to buy tickets flies are limiting business and first- 
that carry a 25 percent cancdation class travel to longer flights, or 


penalty and can cost half that of a 
fully refundable ticket “Statistical- 


dimmariug the practice altogether. 
“A big part of flying was sitting 


yourself," said Michael BilB g , . 
tor of "B usines s Travel Managh^. 
menu a magazine for corpora^ 
travel managers. “That doesn't 
happen anymore. Now they're da- 
ting next to Joe the Phanber who 
saved up his frequent flier miles. ^ 

To help control travel cos&r 
more companies are hiring fu&* 
time ttwd managers — - a poaitton 
whose influence m thc corporaW 
hirairdiy is rising with air fans. '*■ 

The airlines themselves have ea? 
lered the bargain-bunting game. ; ‘ 

In 1984, the American Airhott 
computer reservation system, •' 
bre, introduced a program catffd 
Baigain Finder that enables trtwfl . 
agents to search fra low fares. C% . 
via, partly owned by : United 'Ak* 
fines, and System One, owned • 
Continental,, have developed rii^> ffi 
larprograini 

For years; airlines have aSv0 - 
meering ra coeventkm dirooeBri^r 
usually S percent bdow thokmftl: 
advertised fare — to grorma , pFffl 
or mare. But most big airi m ra- aua- 
they^ still <h> not ncg^iaie coaspa* 

the hold and car ■xvdi^^SSak : 
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live, hSngwd. cile lo travel vM no 
comnilmenti. Very good carffaw for 

atoto to 1086. Herald latum. 
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Japanese and Korton cuive at 
expaicino and require *n folowing 
«aff mmednltay. 

Kareai hrio u rttH 

1 Head Oxf. 2 Seoond Chris. 2 Head 
Wortera/WaiiBHas Mud have ri U« 
7 yean wperiei u and speak flume 
KaaeoL 

Jgxnese Restourart 
1 Second Otri. 1 Head Waiter /Wae- 
rea. Mnenua of Eve yean ex p e ri ence 
and mutf speak fluent Japanese. 

PUaie cal Mr Srii an London 600 1134 
between 12 aid 2pm or cdl 437 6630 
after 5pm. 


MECHAMCAL BtGMa 
Conctduio should have an imdantand- 

tsni r^jsssrs 

Abm m fayng fi /problem uMng" 
onofAMn & knowledge of rnoaofactur- 
re praenm an asset. CanSdrie who 

Ins retoed Ercm an r— — ■ - akim- 
imutTi forarg home after long service 
worid be wekxme. Good fingfafi mv 
perahve. Place of worfc Taina Holy, 
fchr to. Bob 1066. Herald Tnbune. 
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CAREE31 OPPORTUNITIES 


CHEMICAL 

MANUFACTURING 




OPPORTUNITIES 


Our dient a U5. based Fortune 300 multi-national chemicals 
corporation, is currently seeking high potential manufacturing 
executives who can qualify for assignments as Vice Presldent- 
Manufacturing with multi-plant responsibility and Works 
Manager with single site responsibility. These positions 

are available due to the continued growth of our dient 

Preferred candidates will have a degree in chemical mgineer- 
ing and 10 or more years in chemical manufacturing man- 
agement including production, maintenance and/or engineer- 
ing. Demonstrated leadership skills and a progressive manage- 
ment style are essential. The logical candidate may now be 
responsible fra a large manufacturing site or a major portion 
of such a site. Whfle these positions are U.S. based, some 
International experience would be useful. United States 
citizenship is required. 

You may respond in confidence by forwarding a resume with 
salary and contact information to: Les Grebe. 
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MARK: West German Officials Will Face Scrutiny 


(Coothraed from first finance page) 

domestic as wdl as international 
reasons. 

The largely unexpected extent of 
the economic boom in West Ger- 
many, which has prompted many 
economists to see growth near 4 
percent in 1989 and only slightly 
lower in 1990, is already straining 
industrial capacity and prompting 
fears of higher inflation. 

Another rate increase might in 
particular be addressed to West 
German unions, who are girding 
for a new round of negotiations 
next spring with demands likely to 
match the strength of tbc economy. 

Currency dealers in London said 
Wednesday’s fall in the dollar be- 
gan after markets learned of Mr. 
Waigel’s reported remarks in To- 


I London Dollar Bates 

Ornte* 


Tue. 

Detrt»6eawk 

UW8 

l.tsu 

Pwtfld fterlto* 

15815 

15725 

JopceneTM 

14*45 

1*677 

Swiss franc 

liiU 

14M 

FreocD (me 

65588 

65983 

Sourer : RMtrs 
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kyo about the U.$. currency's 

strength. 

Both Mr. Waigd and Mr. Hashi- 
moto will attend the weekend meet- 
ing of finance ministers of the 
Group of Seven industrialized 
countries, which coinrides weith 
the IMF session. 

In New York, the dollar also 
eased to 1.6825 Swiss francs from 
1.6915 on Tuesday, and to 6.5595 
French francs from 6.6035. The 


pound firmed to $1.5825 from 
SI.5700. 

Tbc Fed was rumored to have 
sold dollars above 1.94 DM and 
145 yen. and then again just below 
1-94 DM. Dealers did not detect 
intervention, but several said they 
would not be surprised d the Fed 
had sold dollars. 

In earlier London tradin g , the 
dollar fell to 1.9410 DM at the 
dose, from 1.9505 on Tuesday, in 
what dealers said was active but 
largely technical business. The dol- 
lar also eased to 144.85 veo from 
145.77 yen. 

The dollar fell to 1.6812 Swiss 
francs in London from 1.6880 on 
Tuesday, and to 6.5588 French 
francs from 6.5988. The pound 
finned to S1.5815 from S1.5725. 


Fed Reports 
Modest Growth 

Reutm 

WASHINGTON — The 
U.S. economy is experiencing 
slow to modest growth with 
substantia] regional variation, 
the Federal Reserve Board 
said Wednesday in a report on 
economic conditions. 

The report, prepared for the 
Ocl 3 meeting of the Federal 
Open Market Committee, said 
U.S. consumer spending, con- 
struction and manufacturing 
activity was mixed nation- 
wide. Agricultural conditions 
continued to improve. 

The Fed gave do overall sur- 
vey of the inflation outlook. 
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( r I Multicurrency Ecu — ECU 1.17939 (wl Com ole _ S 76X74 (ml Newcastle Guaranteed Ltd I 

( r I Multi currency Yen Y 26161340 Iw) AMteere ... _ Y 131-74640 MAGNUM FUTURE5 FUND LTD. 


I 0 I SBC 100 Index Fund SF 

( d I Sterling Bond Selection t 

I d I Swiss Foreign Band Sefec SF 


I d I Swiss Foreign Bona Selec SF 107.13 

1 0) Swlssvalor SF 43150 

I d ) Universal Bond Select SF «5Q 

Id) Universal Fund SF 133J1 

I d ) Yen Bond Selection Y 11.44340 

THORNTON MANAGEMENT LTD. 

Id) Thornton int OBps.)una 1 246 

I a I Pacific Invt. Fd. SA. c n.74 

*745 ( d I PDC-InVl. Fa. SA DM 674 

3049 ( a ) Pocinvi. Wmls Fd.SA. . DM 674 
1X97 l d ) Poc.lnvt. Warrants FdAA. C 6.74 

1932 Id I Thornton Kanoaroo FOLIO, t 11.91 

2(174 I 0 ) Thornton European Fund - 9 ul 

18^1 ( d > Thornwn hk a Cnino S IQ.9S 

1442 I d > Thornton Japan Fund Ltd . 1 25,99 
12.93 (d > Thornton Orient Inc. Fd Lid 1 2X37 


11.57 (ml Mint GW LM - Aw 1995 s 1047 I wl Thomion Phil. Redev. Fa - 1 

11.10 (ml Fbme Mint Gtd Pic .. % 112.75 < d I Thornton Tiaer Fund Ltd _ S 

(mi Mini So Res LM (BNP) % ioi 44 I a i Thor.Pacinc Tecn.Fd Ltd _ s 


(r) MutilcurronCY FFR FF 13334.19 t w I PocKlc. Hortaen invt. Fd s 302421 tml Storting Clam t 

BNP INTERFUN D5 FOREIGN A COLONIAL MGT. LTD. (ml U4 Dollar CloSS S 

(w) France Copilot FF 1135540 . Laurence Pounfr HllL EC* 01-423*680 MERRILL LYNCH 

(w) rntertxmd Fund — S _ 19X77 w) Amer. Smaller Cos.Eatv.PIH. S 1044 ( d I Dollcir Assets Portfolio S 

Iw) imoreetoltoi Coo Starv . FB 5645*40 d ) British Equity Porttolto S 946 1 d > Ftest COnvertIDIe Sec. Fd _ % 

* injcranJi DM N.C. d i Ecu Bond Portfolio ECU 1048 I d ) GtoDoi eaultv Portfolio S 

| w ) Intercast! ECU 138X36 w) Eurapetei Equity PHI % 1342 I d ) I Berta portloiiO 5 

iw) Intorcash 5 N.C d) Medlterrcnean Eouttv PtfL . S 94Q (dl Mulll-ONT. Band Portfolio. S 

(w) Intercom FF 13450.49 I d I MultFCurrency Bond PtH $ 1045 (d 1 UAA Income Portfolio s 

(wl Inttreash France Sot— FF 11499 a* (d) North American Band PHI. _ s 1046 I d ) US Federal Securtto* s 

<w> Intercom France COB. _ FF 1133044 tw) Oriental Equity Pffl S 11.15 ( d I Work) Nat Res P(L Snore A 5 


N.C. (d 1 Ecu Bond Portfolio ECL 

BX36 (w) Europoen Eaultv PHL % 

N.C (d) Mediterranean Equity PtfL .. S 


NX. Iw) Amer. MaLEauHy PHI S 1040 I d ) pound Sterling Portfollen _ c KL50 id)MgaCurrei 

1546 I w) Nordic Equity PtH. S 1247 Id I US Doller Portfollon S 10.75 [dlMgdCuim 

2140 FIDELITY UTTL I NV.MGMT (LUX.) SJL <d I Yen Portfolio Y 101340 (01 1992 

1279 (dlNew Europe Fund s 1041 MJMBRlTAJINIA4>OB271.SLt4aller. Jersey (d ) wall Sireel 

949 (d ) Fidelity Comr. Sec Pom. s 10.12 ( d I liif.Hlgtt income 5 2462 (d I HI Inc Gill, 

1145 FIDELfTY POB 47*. HamfHon Bennodo ( d ) Dollar MorvCurr S l«34 UBBERSEEBA 


(w)lntercaWi France COP. _ FF I14MLM Iw) Ortenhpl Eouttv PtfL 

(w) Inter currency USS S 10.91 (d ) Stertlng Bom) Portfolio 

lw> intercurrency DM DM 3042 Id) StertlnpSh. Term Asset pttL. 

I wi Intercurrency Sterling f 1043 (d) U44SIL Term Asset PtH 

Iw) In lercurrencv Managed S 1047 (0) Western Pac Equity “ 

iw) inter OpMmumF.B BF NX. tw) Amer. MoL E nutty p 

(wl Intereatrtty Frcncti Otter _ % 1X46 Iw) Nordic Eaultv PtfL _ 

(w> intgrefluitv Pacific Otter — % 214B fidelity INTLINV.M 

Iw) InteraauItvN. Anter.OHer. f 1279 (d)New Europe Fund ^ 

(w) InleroouitY European Claps S 949 (d 1 Fidelity Conv. Sec. Pt 

Iw) InterMulty AustraTla Cte._ S 1145 FIDELITY POB <70, Has 

BANQU8BELGE ASSET MGMT FUND (ml Fid. Amer. Val.ll Com.. 
Shore DtetrUtotor G uornosey 0601 2661* (ml Fid. Amr.VoLU Cum. 

Iw) inn Eaultv Fund (SJcav) _ S 1205 (ml FkL Amer. VaLlll Cc 

( w linn Bond Fund l Sieav) S 1045 I m ) FW. Amr.Val.il I Cun 

BANQUE IN DO SUEZ ( d | Fidelity Amer. Asset 

(w) Aslan Growth Fund S 3347 id) FtoelllV Australia Fu 

Iw) Aston income Fund 5 937 ( d ) FUeitty Dir. Sves.Tr. 

(wl Dfverbond SF S4.95 i d ) Fidelity Poonc Fum 

(wl FIF-lnlemat.Oiv,A— __ S 194* FIDELITY INTL SERVI 

iw) FIF-Internot. Dtv.B S 1940 Id) Balanced Partfollat* 

Iw) FIF (riemot America. S 1640 < d ) Balanced PortfoIkKi 

(w) FIF intemaT-Poctflc S 47 JB Id ) Fidelity Discovery Fi 

tw) FIF Internot.Europe S 2294 i d ) Fidelity For East Fu 


93* l d) World Nol Res P1L snare B S 1043 Id) High Yield Bond _ 

1042 GLOBAL CURRENCY PORTFOLIOS I d I MorunotlCTtl 

9.94 (d 1 Australian Dollar Pfl t 1042 ( d ) For Eastern 


UL67 Id) Western Poc. Equity PtH. 5 10.10 I d ) Deutochmark Portfolio . DM 


ID49 I d ) Thor LHL DroOOns Fd Lld . S 

I 0 I Thor. Golden OPOOrl.Fd 6 

6.7b (d) Eastern Crusader Fund 9 

946 ( w) The Global Access Fund S 

T. Rowe Price Associates toe. 

140 lm)T. Rowe Price Frontier Ltd. S 
11.91 TYNDALL INTL GUERNSEY LTD 
10.94 TrIAMI 27963 

1 1 as id) Amer Saec Sits 9 

1249 (dl Eurobond 9 

9.18 I O ) Mortgage C» 

946 I a ) Overseas S 

10.90 (d ) noer % 

1043 Id) High Yield Bond l 

I d ) Marunoucnl I 

1042 i d ) For Eastern ( 

1X3) (d> GUI c 

HL50 Id) ModCurrencv-Dollar 1 

1X75 I d ) Mgd Currencv-Stlg C 

101340 (dl 1992 c 


9 12)J7 (d) Dollar Moa Pari 


tstnouTor lAjernowy 04B1 it* 

I Eauitv Fund (Slant) _ s 
1 


(ml Fid.Amr.VaLH CuTTuPrrl 9 16250 tid) Storting MoTcPori 


1245 [ (ml FM. Amer. VaLlll Gam. 


0*33 1 ( 0 1 Pioneer Maritth . 


1046 im) FM. Amr.Val.l II Cum PreL . 9 10271 1 lot UX Growth 


(d ) Fidelity Amer. Amcts, 

3347 I d > Fidelity Australia Fund . 
937 (di FWeOty Dir. SvBS.Tr. _ 


SF B4.95|(d) FMelltY Padflc Fund . 
S 1944 FIDELITY INTL SERVIG 


S 136.24 ! d ) Amer. Inc. A Growth _ 
S 1746 I d ) Gold & Pret Metals 

5 165.90 I d ) Sterling Man. Cwr. 

S 3*337 Id I Japan Dollar Pert. Fd. 
i. (d) Jersey GUI 


Iw) FIF inrentaUmian Y 1^5740 < d i FMellty Franner Fund 

(wl FIF Inf-NoL Res. A S 1147 (d) Fidelity Gtaballnd. Fa 

Iw) FIF int. NaL Res. B — — S 1147 ( d i Fidelity Global Seta Ft 

(w) France Interaattomif _ FF 10746 ( d ) FMHHv InrL Fund 

(wl France Blue enters NO 1 FF 1 26477 J* I d ) Fidelity Ortant Fund _ 


1944 FIDELITY INTL SERVICE (LUXJ. (d I Jersey GUI 

1940 j d ) Balanced Portfolio-hedged » S 1X94 (d > Okasan Global Strut. 

1440 j d ) Balanced PorHoHfr*mbedg „ S 1U7 I d ) Asia Super Growth Fi 

47 JO jd I Fidelity Discovery Fund S 1645 NtMARBEN 

28.9* id) FMeUly Far East Fund. S 6743 1 w) Class A 


1147 I d I Aski Super Growth Fund _ S 1341- ( d ) ESPAC Spanish Hi 

1645 NtMARBEN ( d ) Eurll 

6743 I w) Ooss A S 1527S tdJFaitooSwlMSh.—. 

24J1 NMB BANICPO 1H049M BV Amsterdam. (d> Francll Snares. »- 
1149 jw) TW Brazil Fund S 21635 I d I Germac Shores 


1147 (d FMetltv Global Ind-Fd S 1149 (w> The Brazil Find S 21635 I d I Germac Sham 

1147 Id) FWellfY Global StlctFd. S 1X57 I w| NMB Dutch Fund FL 4B.1Q (d I Gtobin vest Shares. . 

0746 (d) Fidelity Inti. Fund I VU6 NOMURA INVEST BANKING (M.EI BX. ( d ) Gold lnvesl Sltotes. 


IwiGemiea Selective FF 4XU 

(w) indasuez Mull (bonds Di» A 9 IX 
(w) Indasuca Murtlbands Dtv B S 2BC 
(w) IncfosucZ Mullibonds USS _ S 111 
Cw> tndaauM Mwllibands YEN S 9.921 
tw) indasuez Multibonds DM _ S 10* 

(to) IPNA-3 9 1 12C 

(w) Malacca Fund — - S 14 
(wl The Slam Fund ... - t 11 

Iw) Pacific &3kJ Fund ... % JJ 

BAJtOUE PRiVEE E. DE ROTHSCHILD 

iw) Oaten Cool toi E. Fund 9 1033 

(w) Dal wo LCF Rothschild 9 1015 

(w) ECU DOr ECU 93 

(wl Hlspano Inn Fund ECU ID 

(bl Pri-TecB 9 IOI 

(b 1 Source Skav, S II 


99 . 55 1 ( d ) Nomura Gulf Fund . 


*£3657 lid) Fidelity Sect Growth Fd. 9 3545 [OBLIFLEX LIMITED 


13X69 d ) Fidelity Vturw Fund 9 6279 

2BQ41 FIDELITY INTL (Cl) LTD. 

11147 FIDELITY PERFORM PORTFOLIOS LTD. 

9.92040 d) American Portfolio S 146 

KMJ7 d ) European ForttoJIe S 146 

112040 d ) Jacan Porttolto 9 1J6 

1* JO d ) South East Aslan Portfolio.. S 142 

1939 dlUJL Portfolio 9 US 

1U8 d ) IntL Bond PortfoJIo. S 0.95 

ILD d ) Sterling LMuldfty PtfL C 1040 


6279 (w) Multicurrency 

Iw] Dollar Medium Term . 

LTD. (w) Dollar Lana Term 

146 jw) Japanese Yen 

146 (w) Pood Sterling 

1J6 I w) Deutsche Murk 

1JJ2 iw) Dutch Florin 

US iw) Dutch Florin _ 

X9S (w) Swiss Franc 

1040 ( wl Swiss Multicurrency _ 


103X39 < d ) Dollar Liauklltv Portfolio __ S 1X2S I w) Eurapoon Currency _ ECU 
1019.19 FINAFUTURE5 CBVI) LM _ I w) Convertibles S 

?BJ0 FOKUSaftNK Sir? <78553 * 

mi 46 (wlSamfamfa Inti growth M_> 9 1AB 

1149 FORBES PO BK7 GRAND CAYMAN 


BANGUEE.DE ROTHSCHILD LUX. SA London Agent 91-83W0 13 

( b ) Qmitor BP Fixed IntcFund— DM128.99 (w) Forties High Inc. Gill Fd t 

I blCursHar BP General Rmd DM155.9? iw) Goto Income _______ 9 


(b) Eaait Fund LF 110*940 iw) Goto Appreciation . 

(dl Europe Japan Fund 9 1X1* GAIA CURRENCY HEC 

(01 Governm. Sec. Fund* t 7S4i (wlGalaHedgol S *9! 

(w) Lei com S 2706.96 iwIGaia Hedger IS 9 1. 

( b ) Opportunities Fund S 90X91 GAM ANLAGE FONDS i 

(blPrlflrst 9 531.78 POB 164. 8034 Zorteh Tel 

tb) Pitraptund DM 5549 tw> GAM ICH) Amerla 

Iw) Rente Plus, BF 5B4340 (w)GAMiCH Morxflai 

1 1 1 Sotoct. Horizon Dev FF 5W9.lt (w| GAM (CH) Pociflc . 

( I > Select. Horizon FF FF 571300 GARTMORE FUND MA 

I b > Star Conv-Fund FI FL 1056X00 «2Lo Matte Strati, JER 

I b) Star Conv.Fund USD S 10X75 CAPITAL STRATEGY I 


lb) Star Co«v.Fund USD . _ 

SANQUE SCANOINAVE EN SUISSE- [ d ) Sterling Deposit t 1418 

GEHjnlA (d) U SS Deposit 9 14*7 

jw) BSS Bond Fund — ■ SF IS2S f d 1 DM Deposit DM 5.156 

(w) ass Inteisec — SF 19*633 ( d ) Yen Deposit — Y sioaoo 

(w) BSS Inti Bond 9 132 id ) Sw. Fr. Deposit _■ SF S.165 

•wi BSS Inn Equity S 2335 Id) AustrJJoilor Dep.M AS 1471 

E.FAXM. i dl French Franc Deposit « . FF ia*4 

tw) Ecu Multi otocemont ECU I18&2* (d) N. American % 1.7* 

BHOADGATE 1HTERHATIONAL FUND (d) Japan Y 71140 


06.96 (WlGalaHedgol IS S MSJT-Rcd S 14X78 
0X91 GAM ANLAGE FONDS AG. 

31.78 POB 164. 8034 Zurich Tel41-1-25166*B 

5549 I w> GAM ICH) America SF 13114b 

4340 (w) GAM (CH Mondial SF 158840 

19.11 (w) GAM (OH) Pacific SF 171 7 JO 

300 GARTMORE FUND MANAGERS INT. 

6X00 *5Xn Motto Strati, JERSEY 0534 27301 
0X75 CAPITAL STRATEGY FDl LTD. 


I ) Sterling Dope 
I) USS Deposit 


t 1410 

% 14*7 

DM 5.156 
Y 510600 
SF 5.165 


Id) French Franc Deposit M . FF 


( d ) 9 Money Market S 

(dl Nan-9 Money Market dm 

(w, 9 Bond S 

<w) Note! Band — DM _ 

(w) Global Equity 9 17J6 d I International Bond S 1.15 

I wl Global Bono S J338 d) Yen Convert fwe bond Y 306240 

(w) Global Band 2 Equity 9 1*54 d) European Fund DM 6.16 

(wl Prrc.MotVMIn.Secs S 648 CD EX.U. Fund ECU X98 

B.W MANAGED ASSETS CY, SICAV d ) Austro loston tend C BJ6 

(l)GtaBOl Band Fund ECU H£i d ) Canadian tend Can* a«6 

(I ) European Securities Fund. ECU 1*35 d) EmeratoB Martlets Fund _ l 1J4 

It) =renrtiSe*»»rtlle»Fund — FF 13631 d I GloOd Resources Fund 9 040 

It) North American SeatFund. 9 11.54 GEFINOR FUNDS 

(tlPaaiHc Basin Seat Fund — 9 956 London-. 0i-*99*m. Gcneva:*i-223SS51B 

CAISSE CENT RALE DES BANQUES POP. w) East Invastmenf Fund 9 101X32 

(d) Fructllux-Obl.FSES — FF 5JB1J9 iw) Scottish World Fund C 22X6039 

(d) FrwctHux-Obi.Euni ECU 146248 Iw) State SI. American 5 32X62 

Iw) FrutJ11ur.Acl.Fses FF 7.93649 GENERALS BANK 

(wl Fructlhm-Act.Euro ECU <31648 (see also Intersetex Group) 

id) FruciituK-Trasorltr — FF 274340 (d ) Renflnvesf S 2657 

CAPITAL INTERNATIONAL ( d ) CngHal ReOtteved — _ — 9 115.13 

(W) Caattal Infl Fund S 9236 ( d ) Rgntlnbel Dhtfr. LF 1X15640 

(w) Capital Italia SA 9 3746 (dl Ren Undo! Cap. LF 1848200 

CCF- GAMMA GLOBAL ASSET MANAGEMENT CORP. 

I w) CM litoEcr.Fdt’Acnbomte 9 3539 11 Athol Sl.DawgRaU. at 7Aan4*62*.26lD7 

(w) CM lnv4er.FdW5rtH.Grth . S 1140 w FwtiFOamSJL 9 15245 

(w) CM Morth Amor Grth 5 949 w GAMArbttraae Inc t 2*545 

(w) Elyoeos Court Tornte _ FF 5X68*47 w GAMorlaj Inc 9 255.12 

I w) Elmos Long Torme — FF 5530*37 w GAM Australia inc. 9 1S939 

Iw) ElmesMenetoira FF 5936X77 w GAM Aseonlnc - — _ t 159.56 

(wl Elmos Mumbonds Fa — c 106J* w GAM Bond Fund me U£ Ore. 5 10941 

(Wl EMF OMortUAiB) _ DM 14QB.94 w GAM Bond Fund Inc U£ See. 9 12X53 

(wl EMF Ecu (A 8. B) ECU 1JD641 w> GAM Boston Inc S >8832 

(Wl EMF US Dollar |A B Bl — 9 148053 w GAM Ermltoae * 2845 

Iw) EMF Yin (A & B) YEN10X55340 w GAM European Inc. — . 9 11642 

} d) Europe Prestige Fund A ECU 1142 w GAM Franc-Val Inc. SF 263.13 

d ) Europe Prestige Fund B ECU 1235 w GAM France Inc FF 151346 

w) European Smlr Cos. FdA ecu 1*46 w GAM Global Fund S 12347 

(w) Euraeon Smfr CompFAB ear M4B w GAM High Yield Inc. 9 11X57 

CDC INTERNATIONAL w GAM Hang Kong me S 18746 

(w) CFI Court Tome FF 11737640 w GAM International Int 9 16UB 

(wi CFl Long Tennr FF1147391J6 w GAM Japan Inc S 4)738 

CIC GROUP (w GAM Money M6cts. Fund 9 11HJJ 

( d ) Obllde AAengtalra FF 1146X77 w QAM Mangy Mkts. Fund — I 10248 


(wl Nod'S Bond, 
(wl Global EquH 
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l d ) international growth 
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( d I Sterling Gilt 


<w ) Global Band & Equity 
(wl Prrc. MotVMln. Secs 


d I irrternartoool Bond S 

d) Yen ConvertHXe bond Y 


028 ( d ) Yen Convertible D 
1456 (d) European Fund _ 

648 ( d > EX.U. Fund 

( d j Australasian Fund 


(W) FruClihm-Act.Euro __ ECU <316*8 (see also In terse 
(d> Frucilto-Trasorltr — FF &7434B (d ) Renflnvesf . 
CAPITAL INTERNATIONAL ( d 1 Capital Real 

IW) CacttBi Infl Fund S 9234 i d ) Rgntlnbel D 

(w) Capital Italia SA 9 374* f d S Renllnbrt O 

CCF -GAMMA GLOBAL ASSET 

l w) CM Irw-Scr.FDtrAcnbondi 9 3539 H Athol V.Dowgl 

(w) CM lnv.Ser.Fd5-Grtrt.Grth . S 1140 (w)FutiFgamS 
(w) CM north Amer Grth _ — S 949 (w)GAMArbttr 



(d)ObiicicMomtalra . 


FF 1146X77 (wl GAM Money Mkt6 Fund I 


( d J Ob 1 1 etc Court Ternte FF 1)76698 wl GAM Money Mkts. Fund .■ SF TBU. 

err ICORP INVESTMENT BANKJ UMJ wl GAM Money Mkts. Fond . dm lmxs 

POB 1373 Luxembourg Tel. <77.9531 w) GAM Menn’ Mkts. Fund _ YW47440 

( d ) CJHairrenctes USD S 130748 w) GAM PocJffc Bostn Pint — S 12*40 

Id) aticurrandes Managed _ S 11X51 wi GAM PoctHc Inc S *9642 

( d 1 Cfflnvwl Ecu Inoamo _ ECU 131934 w 1 GAM Rettr. Fd. (nc. 9 1*689 

( d ) OTlnvost Manog. Growth — 9 1211.19 Iw) GAM Sbwapore/Motay Inc . 5 21042 

( d ) CtttAlamLGrawlh Euro ECU U6640 (wi GAM5whs Fr Spec Band Fd SF KXUa 

fd) Cinnvesi sotoctor X 96337 (wi GAM value Inc. S 106M 


S 496421 
9 166891 


( d ) Clhnvew Setectov . 

I d 1 cnmvHI Guardians 9 106X55 (wi GAM Worldwide Inc 9 *4841 

(d) a (Invest Guard. E urn _ ECU 1065-58 wl Gam Tmw &A. Class A — S lBcca 

(d ) cillporr NA Equity 9 144.9* IwICAMU&InC. 5 15937 

(d)CJtlport Jap. Equity Yen 1146*40 (w) GAM Whltehorn Fund Inc. - 9 I3L75 

(d) Cltl port UK Equity t 1264* (w) DAM ut Inc. — S 27743 

( d t DHpert SJkslan Eq. 9 13347 (wl GSAM Composite Inc s 22649 

( d ) at [port Cont-Euro. Ea. ECU 1*346 (w) GAM Bond Fund Int SF 9342 

( a 1 ClUnart NJLS Bond 9 111.91 iw) GAM Bond Fund Inc. e 1014* ( 

(d i attoort Euro Bond ECU 10*19 Iw) GAM Bond Fund Int DM 9*47 1 

( d) cwiport AS.PatBd. YEN 1044140 (w) GAM Band Fjwd lot V 1242*00 ( 


9 106X55 (wi GAM Worldwide Inc . 


CITtTRIIST 

Iw) US. 9 Eaullles 

jw) US. 9 Bonds — 

iw) US.SMenev Market 

(W) Gtebal Equities. 

Iw) Global Money Market. _ 

Iw) Global Band* 

OO DEVALOR SICAV 


G.T. MANAGEMENT FIX 

23X36416 t r ) G.T. Applied Science 9 

1247153 (d)G-T. ASEAN Fund * 

1255912 id) G-T. Asia Fund * 

9.93000 i d J G.T. Australia Fund S 

1142000 Id) G.T. Berry Japan Fund S 

1)31000 (w) G-TXloiechrLiHeami Fdnd — 9 
Id) G.T. Bond Fund 9 

191732 (wj G.T. Britain Fund S 


(wl CRandement Fr£gl» _ SF 191732 (wl G.T. Brltoln Fund S 844 

<wl CRendemenl USS S 1*8930 j d I G.T. Deutschland Fund S 1247 

(w) CXrolssance Dollar 5 152L51 J d ) G.T. Dollar Fund S 2135 

(wlCCroissonce Zone Sterling C 102339 (d I G.T. Europe Fund — = 9 3X36 

(w)eCralssnnc»Friu)sse_ SF 71294* (w) G-T._Eura. Small Coe. Fund - 9 32.14 

COMPASS INTL HOLDINGS Lid. ( w) G.TXBPai 5mt8l CesFund — S 1441 

POS *55. Jersey 053* 27267 ( e ) &TJ5*o0al Techoa Fd. 9 1445 


POB *55. Jersey M3* 77267 (e) GTJiioOal T«hnaFd_ 9 1685 

iw) Bond: DoHar Medium Term f 1X51- dl G.T. Hong Kong Fund. S 2*30 

(w) BondrEcu Multicurrency, ecu 1X15- d) G.T. Ho rahu pathfinder 9 11.10 

(w) Equity: United Klnadem _ c 1238- d ) fcT. investment Fund 9 1141 

CREDIT SUISSE (issue PRICES) w) 0.T, Japan Sml CaFd _____ S M.9S 

(dl CSF Bends SF B23S wl O.T. Not Res. Fd_GoW Closs _ 698 

(a) Bend voter Swt SF 10260 wl G.T. Newly incL Countr. Fd _ 33.98 

(d Bond Valor US-OOLLAR- » 12740 d G.T.Se»rtDo)torBdPfl S 947 

J d i Bend Veter D-mark DM 11348 di G.T.Sel« IW iBd PtL 8 949 

(dl Band Voter Yen Y K4S940 ti j G.T. SMM GIM PfL ^ t La ( 

Id) Band VW I Sterling t HE47 r ) G.T. Technotocrv Fund __ S 3*79 1 

Id) Convert valor Swf SF 15610 d ) G.T. UJC Smtdl Companiei , J 1X19 ( 

I at Convert Voter US DOLLR- s 18137 ( d j G.T. unlv-Grawth Fund — . S 1X47 
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(dj Actions Sulsses — 
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( d ) Enerale-Valer 

(dlCawsec 


I d ) Ussec . 

dl PtWfle- Valor SF 23X75 j d I Ewrapjantoujtv Fund _ Oi 

(dies Goto volar * i5*xs id 1 mtnL Band Fund 

jdj C5 Ecu Bend A ECU 1DU9 ( d ) Int. Currency UAMamg* „ 

( d J C5 5cu Bond B — • ECU H943 (dl IXF Fd (Tectmetoev) 

(d) C5 Euroaa Bond 'A‘ DM 25641 (d I OSea Fd IN. AMERICA) _ 

Id) C5 Europe Band's' DM 25641 Id) )nV Currency UA — 
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id ICS Gulden Band B FL 112SB j d ) Ian Ragftep Fwid _ ECU 

(d) CS Prtme Bond'A' DM 9746 (w)lom Bond* Fund-FranCe FF 

< d ) CS Prime Bond •fl 1 DM 10331 (w) lam Bands RmdOeutxttf DM 

I d > cs Short’!. Bd DM A DM WHO I w) lam Bend* Fund-Japan _ Y 

(d) CS Short-T. Bd DM B DM 11143 (wi lam Bonds FundSwtte. . FS 
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IdicSSharf-T.BdSB s 1IS.9D (w) wm Bands FundCursee ECU 

<d) CS Money Morkrt Fund S 1*2837 Iw) mm Bends FundNettwri. FL 

(dl cSMmey Market Fund . DM 1235 38 (wi lam Euraoeataboi ECU 
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SF 65*00 ttrLL SAMUEL IKVE5T.MCMT. INTL. SJL. ( 
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SPORTS 


Barcelona Faces Olympic-Sized Hurdles 


By Christine Brennan and Chris Spolar 

Washington post Server 

B ARCELONA — No matter Where one goes in this 
congested, vibrant Mediterranean city, from die top 
of a landscaped hill called Montjuic to the littered shores 
of the sea below, one cannot escape the Olympics. 

Nearly three years away, the Sommer Games of 1992 
have already overtaken Barcel ona You can see them in a 
vacant construction site along a stretch of Mediterranean 
coastline, where the first Olympic Village, noth a private 
beach for athletes — a participant's dream, a security 
officer's nightmare — wifl be built Yon can see the 
Olympics also atop Montjuic. where the 60-year-old fa- 
cade of the venerable stadium was left while the 
inside was rebuilt and enlarg ed in hfne 3 lnKHa t for the 
recently completed World Cup of trade and field. 

And you can see the Olympics one other place; in the 

-• I - .i_ _ r J 


nrirtec. “But we will have time enough to solve them.* 


Still, the city has had some successes, clearing two nugor 
hurdles this spring: a month-lnng r^ntinnal COnStruction- 

rity dispute aver where &enew holelf would be bu 3L 
Construction will begin in November, MaragaH said. 


SIDELINES 


East German Coach Defects 


Like any city given six years to stage the Sommer 
Olympics, Barcelona is scrambling. At a glance, however; 
this city does not appear to be as efficient as, say, Los 
Angeles, which hosted the 1 984 Olympics, or Seoul, which 
hosted the 1988 Games. 


It has traffic and access challenges that make the Los 
Angeles freeways look downright manageable, It also has 
more to do to get ready than other Los Angeles or Seoul 
did, and, with each passing day. less time to doit. 

To be sore facilities win be built and the Olympics will 
begin July 25, 1992, on schedule, Joan Antonio Samar- 
anch, a Barcelona banker who also happens to be presi- 
dent of the International Olympic Committee, will see to 
that himself, if necessary. It has been his lifelong dream to 
hold the Olympics is his home town, and it's expected he 
will retire as IOC president once this is accomplished. 


easy getting their eager yet knotted town ready for one of 
the biggest events In its history. 

“We have many, many problems,’' said Pas- 

qual MaragaD, the mayor of Barcelona and the president 
of COOB ’92, the Barcelona Olympic Organizing Com- 


But how Barcelona pulls it off w31 be a task of, wdL 
Olympic proportions. 

The city isn’t just touching up its image in preparation 
for the athletes of the wold, it is undergoing a complete 
facelift. The list of things to be built or finished indude: 14 
venues (out of 28 sports), six new bolds, major portions of 


Yesterday’s Friends, 
Today’s Opponents 


Tom Watson, left, the old pro of the 
US. Ryder Cup team, and Severiano 
Ballesteros of Spain, a mainstay of the 
European squad, discussed golf swings 
during practice at Hie Bdfiy course in 
Sutton Coldfield, En gland. 

Spectacular practice rounds Wednes- 
day by two other old friends, Mark 
Calcavecchia and Ren Green, made 
them a likely pairing for Friday’s first 
round of four four-ball matches, with 
two-man teams playing alternate shots 
on the same balL They blitzed the back 
nine at the Bdfry in eight under par and 
the UR team’s captain, Ray Floyd, 
said, "They have a strong belief that it is 
very hard for them to bebeaten. I’d be a 
fool to break up that chemistry. ” 


The European team’s captain. Tony 
Jacklrn, was equally pleased with the 
practice in windy weather and said: 
“Some of our players are enjoying it 
Our chaps might be a little more used to 
it. It was very difficult. They were get- 
ting wind gusts on their bactawings and 
getting blown off balance putting; It 
was a very hard day to learn anything. 

“But our guys are happy," he said. 
“We’re confident we can win if we play 
our best. It’s just a matter of getting in 
the winning frame of mind." 


See Scoreboard for the complete team 
Kters, facts and figures, and television 


coverage. 


Poor KonpMjcace F n mc -Fi q n 



major highways, a tunnel into the Olympic Village, the 
Olympic Village itself and either an escalator oraMttro 
train to climb 330-foot Montjuic. 

Other main concerns are horrendous traffic problems, 
pollution that some athletes say is worse tha n that in dither 
Los Angeles or Seoul and a kss-than-a dcquate telephone 
system, at least by the standards of the last two Olympics. 

“Everyone was so excited what we got the Olympics," 
said Carmen Perez, 28, an office worker and admitted 
Olympic fan who stayed up all night to watch the Seonl 
Games on television, “it represented that we were a city 
enough prepared, enough European, ennng fr cultured to 
hold an Olympics. But now everybody’s wondering what 
will happen in 1992," she said, adding that “the way traffic 
Is now everybody’s thinking of leaving theory.” 

The choice of Barcelona to host the Olympics was seen 
here as international recognition of the coming-out of a 
chy often stock in the shadow of Madrid, Spain's capital 
300 miles (480 kilometers) to the west It also was viewed 
as a necessary catalyst for urban renewal, especially along 
the long-neglected Mediterranean coast. 

Where railroad tracks and textile factories once stood, 
Olympic athletes win live in 1 992. The Olympic Village is 
now nothing more than a surveyed and leveled strip of 
coastland, with 20 cement mixers parked by the water’s 
edge. An architect’s plan calls for clusters of six-story 
athletes apartments to be built mi this rite, as weQ as twin, 
35-story rowers, one a five-star hotel, the other an office 
building. There also wifi be an undergro u nd highway 
tunnel a marina, parks and the athletes’ 


T O ALLEVIATE the anticipated *hnro>ge of hold 
rooms, even with the new h trildiny , officials came up 
with the idea of turning cruise ships into “floating hoteb 
for the two weeks of the Olympics. Six ships trifi be 
anchored in the dor’s port, just offshore from the center of 
town, to house more than 6^000 guests. 

But dry and Olympic officials have to look no further 
than out that office windows to see that next big chal- 
lenge. Down the chesmnt-tree-Hned Ramblas, around the 
fountains of the Plaza de Catahma, past the westward- 
pointing bronze statue of Christopher Cdraribus, inches ft 
world-champion traffic jam. 

This is a city of 1.7 million people; 600,000 cars, 12,000 
taxis — and 62 square miles of space. A three-mile drive 
through the dty takes 40 minutes, and that’s not during 
rush hour. Add another 400400 viators, the number expect- 
ed to attend the Games, plus dusters of sports venues in 
four distinct areas in the comers of the city, and Barcelona 
has the potential to win a gold medal in gridlock. 

To try to solve the traffic problems and relieve pollu- 
tion, dty officials plan to raise the cost of parking down- 
town. “We have to make it more difficult for people to 
have access into the middle of the dty” said MaragalL 
It's cheap to park in downtown Barcelona now: $1 an 
hour, the mayor said. But that’s about to change. “We 
need to raise parking to New York’s level, or dose to it,” 
he said. “Maybe $10 an hour. That will contain and even 
reduce the problem of cars in the center dty, certainly.” 

No one is sure how Barcelona residents, who are used to 
paying 510 for a decent dinner, will take to tins news. 

City officials have come up with another plan they say 
will move people efficiently from the airport — which also 
needs expanding — through the streets and onto the 
inexpensive, color-coded subway lines. But it is the Pata 
Sur, a six-lane. 18-mDe circle of asphalt, that is the latest 
in Olympic preparations. 

Now there is a 556-mile stretch of the superhighway, 
linking the airport'to northern sections of the dty, that no 
oat warns to pay for. Not the dty, because it claims the 
road is outside its borders. Not the regional government of 
Catalonia, because, its officials say, they already are 
investing too much for Barcelona's needs. And not the 
federal government in Madrid. At least not yet 
“There is no doubt the Pata Saris necessary,” MaragaD 
said. “Not just for the Olympics, but for the city. Without 
it it will be difficult Not impossible but difficult” 

Josep Maris Vegara, director of the city’s programming 
staff, says the Para Sur is the last lag proWon for the dty. A 
Micro lme up Montjuic would be nice, he said. Even more 
hotels would be good. But the highway is what Barcelona 
needs for the Olympics now and for tourism later. 

“There are few opportunities lit the Olympus for a 
dty,” he said. “Especially a dty in Europe that isn’t a 
capital. Over the past few months, we have used the 
expression ‘Olympic Games’ as catalyst to get things done. 
And so far that has worked.” 


T HE BEACH sounds delightful — “Where the Boys 
Are” goes international — but it may prove to be a 
headache. In addition to the detritus that washes up on the 
sand these days, there is the omnipresent Olympic issue: 
security. The Mediterranean is, of course, one of the 
world’s biggest terrorist battlegrounds. One U.S. Olympic 
insider already has privately expressed his concern at the 
number of venues that are on or near the shore. 

But officials respond quickly that they wifi have the 
marina and beach area secured. So, you ask, who exactly is 
in charge of waterfront security. And you receive a startling 
answer: “The Spanish Armada,” said Pedro Palacios, the 
COOB press chio, referring generally to the Spanish navy 
and coast guard, not the pamculariv unfortunate group of 
ships that met with disaster off the coast of England in 1588. 

There are lighter concerns here than security. One in- 
volves just how everyone, athletes induded. is going to get 
up that 330-foot (IQO-meier) tnfi. Now it is either a walk of 
20 minutes, most of it straight up, or a drive up a winding, 
inchned road for 114 idles. COOB says an escalator maybe 
built to take spectators to the top. And it’s important they 
get there, because many of the main events of the Olym- 
pics, mclnd'mg the opening and riremg ceremonies, track 
and field, swimming and gymnastics, wifi be op there. 

It's traditional that the marathon end in the stadium, 
but this is another problem. After running nearly 25 miv<; 

it’s hard to imagine many orwrt p Mitrw* making it \tp th* bill 

to the finish line. Asked what officials plan to do. one 
COOB insider said, “The runners will take the escalator.” 
It’s a laughing matter now, but at least one 1988 UR 


HAMBURG (AP) - Michad 

J^Zmwho.w 

an Swimming Chanmions^m 

said he was expected to texts * : oncof ^ frames <* 

Michael Gross, West Germany s Olympic amp&Ly - 


Canada Drug Body Proposed 


TORONTO (AP) - 

inquiry has ended after 85 bows of fflrKmy 'wm bte fe 

juuuuj u « j mlnCI ntalluwt HfiDOSlltn 


imi.ir* rh«r dnis-testma efforts with an mdepenoem qgsv 


replace their dhig-testing moos wn& an moepcnasm^acy, 

Abby Hoffman, director general erf Sport 0 " pa»; v 
federal agency, said Tuesday the new testira authority 
would conduct up to 3,000 random tests for perfocBUflc* 
enhancing chemicals annually — more “an so wn tim es 
the number now conducted by Canadian spom jpraqa. . 

Hoffman suggested it would go a long way toward 
preventing the end of scandal that surrounded sprinter 
Ben Johnson wheat he failed ft drug test at the Seoul 


Olympics a year ago. 


MIL’s Capitals Beat Riga, 2*1 


RIGA, UJLS.R. (AP) — Olaf Kolag, 19. whowttfcWi . 
in Johannesburg and Eved in West Germany bef ore W 
mg to Canada, and Byron Dafoe, 18, a native of England 
who grew up tn Canada, stopped 29 of 30 sbotsTWc*J*y. 
night as tire Washington Capitals defeated Riga IXoaofe^. 
2-1. in overtime to give the two visiting National Bocker 
League teams a 5-1 record on their eight-game Soviet top# * 
Tun Bcrgland deflected a Doug wickeohaser dal faso. 
the net after 2:56 of overtime to give Washingt on ijg i 
victory in a game erf tight ch e ck in g and cxccDcnt 9?°?* i 
The Capitals finish their trip in Leningrad, while: the 
Calgary Flames concluded theiris in Moscow. . 


For the Record 


Olympian questions whether Barcelona will be ready by 
1992. Tm anozed at the inefficiencies and nriscomnnmica- 


1992- Tm amazed at th^ fw-ffirii-nrics an A mi<enmnmni cfl- 
tion and the congestion, the pollution.” said Pastisue 
Plainer, a 3JX)0-meter runner who just padnated from Stan- 
ford law school “They have infrastructure problems I can’t 
imagine they wifi solve in time.” The Koreans, she said, 
“wore so efficient, so concerned about pubEe perception. 
They got things done I really don’t get that feeling Imre:” 


■ Samaranch; Johnson Can Compete in *92 

Ben Johnson can compete in Barcelona in 1992, Samar- 
anch said Wednesday in Tokyo, Agence France-Pressc 
reported. 

Samaranch said the IOC would treat the Canadian 
sprinter — who was caught using anabolic steroids in Seoul 
after Ins world record victory over Carl Lewis of the United 
Sates— “Eke any other athlete" and would not face “extra 
punishment” Thai would allow Johnson to return to the 
Olympics after his two-year ban. if the International 
Amateur Athletic Federation agreed. But the IAAF re- 
cently stripped Johnson of his last world records. 


A federal judge in Washington, D.C. refused Tuesday* 
players’ umoa request to stop the National Footoafi 
League from testing for steroids and declined to xetBKatt 
13 players suspended under the program. 

Tnn Mayotte, the No. 3 seed, lost to Andrew Smajdar 
and No. 4 Mala Wilander lost to Derrick Rostagno in tnC 
first round of the Volvo Tennis men's tournament Tues- 
day in Los Annies. fd£) 

Ivan LendLthe world’s top-ranked men's tennis pUyer, 
married Samantha Frankel in a small ceremony at IflP<B*l 
home in Greenwich, Connecticut, Iasi Friday. - M?) 

The Curtis Cop, the Hereto! women's nutea goN 
tournament between Great Britain, Ireland and the Untied 
States, wifi take mace in the Irish Republic far the first 
time in 1996 at Kifiarney. (AFP) 


Quotable 


Zimmer, the Chicago Cubs’ manager, who endorses Pop- 
eye’s Chicken and NutraSystem’s weight-kw jtotu **Hc’s 
the only guy I know who gets paid to eat and diet,” (LA T) 
• Joe Fields on former New York Jets teammate Mart 
Gastineau’s plans for fighting Mfire Tyson: “He might 
have a tough enough time against Robin Gwens.” (LAT) 
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WHOSE BROAD STRIPES 
AND BRIGHT STARS?: The 
Trivial Pursuit of the Presiden- 
cy 1988 


By Jack W. Germond and Jules Wit- 
caver. 478 pages. S 22.95 . Warner 
Books, 666 Fifth Avenue, New York, 
10103. 


Reviewed by Merle Black 


he forfeited his last major opportunity to 
put Bush on the defensive. 

The showdown in Los Angdes is only 
one of many memorable episodes — often 
contenting fresh and sometimes politically 
explosive material — that appear in Jack 
W. Germond and Jules WItcover’s excel- 
lent book. There is a huge cast cf charac- 
ters — candidates, advisers and media 
people — who are often shrewdly and 
sometimes pungently described and eval- 
uated. 


T HE vice president's team took the 
stage for the final nresidential de- 


JL stage for the final presidential de- 
bate of 1988 Eke the da Oakland Raid- 
ers, bound and determined to mrimirian* 
the opposition. During the sound and 
fight checks, Lee Atwater, George Bush's 
campaign manager, “began jumping up 
and down" mi Michael Dukakis's “pitch- 
ing mound,” a tapered riser behind the 
lectern. Another Bosh staffer tried to 
leave a softball on Dukakis’s lectern but 
was forced to abandon the mission when 
be could uot do it unobserved. Not to 
worry, chough, because Bush still had 
Roger Afles in big corner. 

“ ‘Remember, you're the president of 
the United States,' the media adviser re- 
portedly told the candidate. ‘Swity’sjust 
the governor of a state.’ " The pep talk 
may have been unnecessary. Dukakis so 
badly fumbled the opening question 
(“Governor, if Kitty Dukakis were raped 
and murdered, would you favor an irrevo- 
cable death penalty for the laGerT) that 


As Germond and Witcover aptly put 
it, “the motto for the Bush campai gn all 
through 1988 seemed to be: "Whatever it 
takes.’ ” Badly needing a victory in the 
New Hampshire primary, for example, 
Bush initially resisted advice from his 
staff that it was necessary to run televi- 
sion ads attacking Kansas senator Rob- 
ert Dole. Realty, pollster Bob Teeter 
showed him new surveys that had the 
vice president running about two points 
behind Dole. 


“’What the hell is going ouT Bush 
asked. T thought we were five points up.* 
Then be added: ‘Well, if we’re two points 
down, that’s a different ball game.’ ” 


The television attacks against Dole, 
however, paled in comparison to the 
sledgehammer campaign the rice presi- 
dent waged against Ins Democratic op- 
ponent Opinion polls showed Bush run- 
ning far behind Dukakis in the late 
spring of 1988. Beginning in June, they 
write, “These skilled artisans of deroga- 
tion, with a little research and a lot of 


imagination and juthlessness,” began to 
define Dukakis for the millions of Amer- 
icans who knew little about him. Over 
the summer. Dukakis’s lead vanished. 

The negative advertising worked, in 
part, because Dukakis underestimated 
the potency of these themes. The Massa- 
chusetts governor “simply found it im- 
possible u> believe that such issues' as 
prison furloughs, his veto of the bill to 
require the pledge of allegiance in the 
schools and Us membership in the 
American Civil Liberties Union would 
be taken seriously as legitimate concerns 
by the American people." 

Not until the waning weeks of the 
campaign did Dukakis develop a theme 
(“Tm on your ade’’) that could resonate 
with Democratic and independent voters 
outride the South. Hie author stress the 
irony of this devek^ment. Like Bush. 
Dukakis had begun to rdy on “a sunpHs- 
tic message that tugged at voters* emo- 
tions and did not tax their intdket." 

Throughout this fine book runs a la- 
ment for the passing of the old, pre- 
television days of presidential cam- 
paigns. There was even a time, now 
apparently long gone, when enterprising 
political reporters could end the day 
drinking and talking politics with the 
candidates themselves. 


By Alan Truscott 
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nf£ HATCHBACK! 


T HE semifinal stage of the Bermuda 
Bowl world championships for open 


JL Bowl world championships for open 
teams will begin with Brazil opposing 
Poland in one match and the United 
States facing Australia in the other. 
Brazil had the right to select its semifinal 
opponent from the two exempted teams 
and chose Poland. That left Australia to 
play the United States. By general ac- 
claim, the most effective pair in ft weric of 






BEETLE BAILEY 




qualifying play was Gabriel Chagas and 
Marcelo Branco of Brazil. This was con- 


Marcelo Branco of Brazil. This was con- 
firmed by a comparison of all their re- 
sults with the average of the scores at 
other tables. On the diagramed tWI from 
die Brazilian ma t ch against Canada, 
Chagas made a lead that appeared to be 
magicaL Against four spades, after a re- 
verse sequence from North, he led the 
diamond ace followed by the two. 

This proved a great success, for South 


put up die king in dummy. East ruffed 
and returned a dub to the ace. South 
cashed the ace of spades and three top 
hearts, throwing diamonds. But when he 
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then played a second spade, hoping to 
cash the king and queen. West took his 
two winners and South eventually lost a 
dub trick for down two. 

Chagas did not, of course, know: that 
he was gtying his partner a diamond ruff . 
He was hoping to talk South out of the 
n ormal play of finessin g the diamond 
jack. 

In the replay Brazil tad and made five 
diamonds, losing one diamond trick and 
one spade aide, for a gain of 13 imps. 


ANDY CAPP 


Merle Blade, who teaches political sci- 
ence at the University of Nash Carolina 
and is the author of u Politics and Society 
in the South,” wrote this for The Washing- 
ton Post. 
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New Zealand WiU Make 
A Final Appeal on Cup 
Ruling, Angry Fay Says 


CompM by Our Staff Fnm Dispatch e 

WELLINGTON, New Zealand 
The. New Zealand syndicate 
..chairman, Michael Fay, said 
■ Wednesday that a final appeal to 
the highest state court in New York 
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late court's decision allowing die 
San Diego Yacht Qub to retain the 
’ America’s Cup, yachtings most 
-prestigious trophy, and called 
. Tuesday’s ruling a “disgrace.** 

“We have always expected (his 
dispute would go all the way to the 
. final court,’* Fay said. 

- said the Mercury Bay Boat- 
, fflg Chib's appeal should be com- 
pleted withm four nvwiihg and 
^ should not interfere with plans far 

- thenext cup competition, in 1992. 

. The Appellate Division of the 
New York State Supreme Court, 
which issued Tuesday’s 4*1 ruling, 

- must grant permission for its dea- 
“ sion to be appealed to the Sfl * tw 
:■ Court of Appeals in Albany. 


with joy! SepL 19, 1989.” 

Miner, haded the ruling and 
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Fay; TTie idea 
that a competitor 
can fix a contest 
to win makes a 
nonsense ol any 
sport.’ 


TliJa 


The appellate court declared Stars 
j ft Stripes the winner of kst year’s 
■ regatta, ruling that "SanDieters cal- 
•• amaran was an eligible yacht, that 
it was the winner of the two races 
held ou Sept 7 and 9, 1988, far the 
~ America’s Cup and that San Diego, 
as the winner of the two races, is 
r entitled to the America's Dip.” 

Justice Carmen Beauchamp G- 
• parick of the State Supreme Court 
; ruled last Match that -the best-of- 
\ three race between New Zealand. 


(he 132-foot (40.2-metfir) mono- 
hulled yacht sailed by Chris Dick- 
son for the Mercury Bay Boating 
Chib, and Stats ft Stripes, a 60-foot 
catamaran sailed by Dennis Conner 
fra- the San Diego group, was a 
“grass mismatch.” 

In San Diego, Tuesday’s derision 
was greeted with glee. A banner on 
wall of the San Diego Yacht Club 
bore a picture of the America's Cup 
with this inscription: “Welcome 
Home, Baby! Our Cup immeth 
over ■ 

Conner. 

said he would immediately begin to 
prepare a 1992 cop defense. 

But other than a brief statement 
issued through his office, Conner 
laid low. “He relishes this son of 
said a spokesman, 
r e don’t even know 

where he is.” 

The bad blood between Conner 
and Fay dates from the 1987 cup 
regatta off Fremantle, 'Western 
Australia, where Conner’s Stars ft 
Stripes dispatched Fay’s highly 
competitive New Zealand entry in 
the final rhaiteng er trials. Conner 
went on to win back the trophy be 
had kst to the winged-ked Austra- 
lia II four yens earlier, and Fay 
went borne to Bek his wounds. 

Fay said Wednesday that if the 
latest court decision “is not over- 
turned, sportsmanship and the cup 
are out the window.” 

In Sydney, Alan Bond, head of 
the Australian cop syndicate, said, 
“We now have an atmosphere of 
mistrust which will probably 
change the course of the Americans 
Cnp forever.” 

He added that until “the conduct 
of future matches is returned to an 
acceptable bass, 1 have no op don 
but to snspend our planning for the 
next match.” 

Challengers from 23 foreign na- 
tions committed themselves to rao 
ing in the next qualification series. 

Groups from Italy and France 
have already started to build new 
boats, while a team from the Soviet 
Union, which wiB be entering its 
first America's Cup competition, is 
building four boats. 

All the challengers agreed last 
year on a new class of yacht for the 
competition: a sloop of about 73 
feet that will weigh one-third less 
than a 12-meter. 

They also agreed that die next 
series would not be scheduled until 
two years from the time all court 
action between Conner and Fay was 
settled. But Thomas Ehnutn Jr n an 
official of the Sao Diego Yacht 
Qub, sari Tuesday his group was 
ready to go forward with plans for 
an America’s Cup regatta in May 
1992 in San Diego. (NTT, W? % A?) 



Blue Jays Rally 2 Tin les, 
Win on Last Swing in 13th 


Blue Jays’ Ernie Whitt safe. Boggs also struck out three times wide batting but drove in one run. 


Compiled by Our Staff From Dtspotcbes 

If the Toronto Bhw Jays win the 
American League East pennant, 
they will say that this was the g*m t 
that sent than on their way. 

The Blue Jays, twice trailing in 
extra innings, rallied for the last 
time in the 13th Tuesday night 
when Nelson Liriano’s two-out, 
cwo-strike, two-run double beat the 
Boston Rod Sox, 6-5, in Toronto. 

The Bine Jays, having gotten 
word of the Baltimore Orioles’ 6-2 
defeat of the Detroit Tigers earlier 
in the evening, scored a tying run in 
the 10th on Ernie Whitt’s two-out 
RBI single. 

Then Liriano’s double in the 
13th kept the Blue Jays two games 
ahead of the Orioles. 

“This team just won’t quit,” said 
Tom Henke, the winning pitcher. 
The standings OB top of the AL 
West stayed the same, too. The 
Oakland Athletics beat the Cleve- 
land Indians and remained 2ft 
games ahead of the California An- 
gds, who defeated the Minnesota 
Twins. The Kansas Gty Royals 
kept within 3ft games by beating 
the Chicago White Sox. 

Toronto’s victory ended the Red 
Sox’s four-game winning streak, 
dropped them 9ft games behind 
and left than in a bad mood. 

“How could they possibly win 
that game, as inept as they were?” 
said the manager, Joe Morgan. 


Role Player Keeps Giants Rolling in NL 


Complied by Our Staff Front Dispatches 

Trailing the Los Angeles Dodg- 
ers, 2-0, with two oat in the fifth 
inning, the San Francisco Giants 
loaded the bases Tuesday night 
against Orel Hershiser. Then, to the 
shock of anyone who can count to 
four, Matt WDHams was removed 
for a pinch hitter. This was the 
same W flKama who had hit 16 

home runs and batted in 43 runs in 
just 74 games, with a grand -dam 
against the Dodgers last month. 

The substitute? A 29-year-old 
career minor-leaguer named Mike 
Laga, a man blessed with right big- 
league atrbats tins season. 

For a few moments there was 
sflcnca Then came cheers that Laga 
will probaWy hear until October, as 
he drove a pitch from Hershiser 
against the right-field wall, clearing 
the bases and giving the Giants a 3- 
2 victory in San Francisco. 

The Giants retained a five-game 
lead over the San Diego Padres and 
a six-game lead over the Houston 
Astros in the National League 
West, with just 11 games left 

In the East, the SL Louis Cardi- 
nals beat the Montreal Expos to 


puD within four games of the Chi- 
cago Cobs, who lost to the New 
Yodc Mets. The Mets are 5ft bade. 

All four of Laza’s hits since his 
September recall had driven in 
runs. In his first at-bat, on Sept. 4 
in Onrinnati, he hit a two-run 
home run to begin a rally from an 
8-0 deficit, then rinded in the win- 
ning run for a 9-8 victory. 

But having jumped from the ma- 
jor leagues to the minor leagues for 
the last eight years, Lag? could be 
ex owed for holding his bdmet high 
and pumping his left band as he ran 
to the dugout after a pinch runner 
relieved him. 

Mike LaCoss was the winner for 
the Giants, although he tried to give 
the gameaway by allowing 11 hits in 
five innings. LaCoss was saved by 
four innings of scoreless relief by 
Craig Lefferts and Steve Bedrosum. 

The loser, for the 14th time in 28 
decisions, was Hershiser, the most 
valuable player when the Dodgers 
won the World Series last year, ha 
losing a career-high sixth straight, 
he had only himself to blame for 
the fifth after walking two batters. 

But the Dodgers stranded 10 


base runners — it could have been 
14, since four were thrown out — to 
bring their league-leading total for 
the season to 1,119. 

Padres 5, Reds 1; Rookie Andy 
Benes wen his fifth straight deci- 
sion, got two hits and scored a run 
in Cincinnati. Tony Gwynn drove 
in three runs, and Benito Santiago 
hit a two-run homer as the Padres 
won for the 20th time in 25 games. 

Benes allowed fire hits in 6% 
timings struck OUt time to wiatrfi a 
career high and walked none. Mark 
Davis got his 40th save, tops in the 
msgora. 

Braves 3, Astros 0: Gary Eave, in 
his first mqor league start out- 
pitched 20-gamc winner Mike Scott 
in Atlanta while Ron Gant and 
rookie Dave Justice, recalled last 
week from the min or leagues, hit 
bases-empty home runs. 

Have, called up from the minors 
last week, allowed two hits in 7ft 
inning* walked six and struck out 
four. He was relieved by rookie 
Dwayne Henry, who struck out 
Glean Davis with the bases loaded 
to end the eighth. 

Mets 5, Gribs 2: Gary Carter’s 



three-run home run — his first 
homer in five months — and 
Dwight Gooden’s first major 
leagne save enabled New York to 
ken its hopes alive in Chicago. 

Gooden, who came off the dis- 
abled list two weeks ago, bailed 
Bob Ojeda out of a jam in the sixth 
after Domingo Ramos and Shawm 
Dunston 
Gooden 

into a double play 
Mark Grace to preserve a 5-1 lead. 

Cardinals 5, Expos 0: Bob 
Tewksbury, recalled from the mi- 
nors SepL 2, pitched 8 four-hitter 
for his first major-league shutout 
and drove in a run in the sixth in 
Montreal- Pedro Guerrero hit his 
17th homer in the fourth off rookie 
Mark Gardner, and Ton Bnm- 
ansky and Todd ZeDe added RBI 
singles to make it 3-0. 

Bi rman sky hit his 20th homer in 

the eighth, m aking it eight straight 
seasons he has reached that figure. 

Pirates 4, PUffies 2: Jose Lind 
and Gary Red us each had three hits 
in Pittsburgh, with Lind getting 
two RBIs and Redus scoring twice. 

(LAT.AP) 
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teti open Champion I 77?, 1984. im DA Mw- 
ht» Champion WO. W#rW Match-Ptav 
Champion IW, YftZ WM, I 90S. Ryder Cup 
tpon.lVTVi WSJ. ins. in?. Ryder mcorf: 
stayed 20, wen M. nedved 4, hnt 4. Stroke owr- 
an TUB. 

, Gordon Brand Jr* Britain. 31. Winner ol 
ttoM tournament* In Europe and Australia. 
Walker CUP teem 1*7*. Stroke averts* 71.21. 
Ryder cup teem NB7. Ryder record i Played 4 
non 1 , halved l. tost 2 . 

JMe-Maria Castane. Spain. 42. Winner ol 
•le tournaments In Europe and Africa. Waved 
nvettmw tor SpoM la world Cup: winner wIRi 
Manuel Ptnera In 19*2. individual and team 
wtaner. with Jen Rivera, 1*84. Stroke aver- 
upe TUB. Ryder Cup learn *W. MW, IMS. 
Ryder record ; ployed *. won 4. halved % last 2. 

M» ward dam. Brdoln.M. Winner oH1tour» 
nomants in Europe. Welker Cue teom 197X 
Stroke overuse 7B7I. Ryder Cup team ITO 
WBl. mi, 1917. Ryder record : Ptaved £ wan 2, 
halved I.Int 2 

Rick FaMn, BttMM. 31 British Open Own*- 
dan im. US. Masters Champion in*, win- 
nor of 21 tournaments In Europe ond Hie Unit- 
ed States. Stroke average 69J6. Ryder Cup 
learn >977, 1*7*, Ml. M3. MS. l«7. Ryder 
record: Ptaved is. won IS, halved S, tost 1. 
Mark Janie* Britain. 36. Winner at IS tour- 
: mw uBs la Europe, Africa an South America 
Wwker CHP team 1*75. Strok* average 7026. 
Ryder Cup 1*77, 1*7*. Ml. Ryder record: 
rtayea Wi won X Botvod 7. led I. 

- Bcretard Lapeer. WW Qennoar. B- UA 
ftaaken OwnoSonM?. Winner at Mtaurna- 

.• moat* In Europe, Itm United States. AustroHa 
end South America Stroke a verage mikRv 
dor Cop team m MX M5. 1787. Rvdor 
: record: staved w, won 10. halved 5. tost 4. 
ChrMyO’Caaoer Jr- Ireland. 41. Winner of 
u* tournaments tn Europe nod Africa Stroke 
average TUB. Ryder Cup team 1*75. Rvder 
record: atari 2 won. 1 halved 2 Wdi 0 . 

Mrt-Morto OtanBal. Seem. 21 Wtnner ol 
*U (ornaments In Europe. Stroke overage 
MJi Rvder Cuo team 7*B7. Rvder record: 
Waved 5. wan X halved to lari 2 
' Reora Roftortw Merthern I rskw d. 25. Win- 
•wr el sto taurnanwnta In Europe. Australia 
■» Soufli AinerfcoL Walker Cup ream Ml. 
“nswdveraaoTtm.fTnd Ryder CuooPPeor- 

ena, . . . 

- Bsm T*rrooet,Brftaln.N. Winner olITtour- 

-'wmems ln .Europe, Afrteo ond Ausmuta. 
Stroke overage 7X91. Rvder Cup teom Ml- 
.IW2 ins. TW.Rvder record: Ptaved IS, wonX 

Halved 7, tori X 

. Ian W ee tn e e x f ua in-JU Winner ot 1* Tear- 
•wwwiiBewwfcAlrieo and Aria liuBvld- 
.- and team winner lor WbM w«h Ow*ld 
Ueweltvri World Cup T*W. Stroke overage 
BUS. Ryder Cop hetnmiK i*S7- Rvder 
rocord: ptaved IX won 5. hotvod 4. leri 2 


UNITED STATES 

Pwd Aztager. 2*. Winner of IWe Ui, tourna- 
ments. Plover a< the year. WBL Stroke over- 
ape 70J& First Rvder Cup appearance. 

CM» heck. SX winner ot Two UJL luuroo- 
ments, path In MB. Stroke average 7am First 
Rvder Cup appearance. 

Mar* CedcnveccUa. 79. British Open Cham- 
Men l*W, Australian Ontn Champkxi im 
Winner of tlx UJL loumamenls. Stroke over- 
ope 7057. Ryder Cup tram M7. Ryder record : 
moved Z won 1 , halved 0 , lari 1. 

Prod Cnoptas. 2*. Winner ottaree US. tour- 
namentk. Stroke average 70J2. Find Rvder 
Guo oopBoranae. 

Ken Green. 31. winner of five UX. taurao- 
ments. Strata* averane 71 AX First Ryder Cup 


Tom tote. 3*. Wtaner ol 12 U A tournaments. 
Bob Jones Award for outstomfinp sportsman- 
ship 7*79. Watker Cup team 7*77, plover ot the 
year Ml. Stroke average TUB. Ryder Cup 
team 1*79. 1W1, MX 1*85. i*B7. Rvder record: 
Moved li won & halved X lari 4. 

Murk McCumber. A winner of seven Ui. 
teurnoments. Stroke average 71 JA. First Ry- 
der Cup appearance. 

Mark O’Meara. 32. Winner of tour UAtnur- 
naments, U 5. amateur champion 1*1*. Stratus 
average 70.97. Rvder Cup team 19*5. Rvder 
record: Moved X won 1, helved X loot 1 
Payne Stewart. 32. U^. PGA Champion 1989, 
wtnner at Eve U^. teurnoments. Sraut aver- 
age 7DJ1. Rvder Cup team M7. Ryder meant : 
ptaved 4, won X halved X lari X 
Curtis Strange. 34. U.S. Open Ohempkpi 1WS. 
1989. wtnner a( 77 US. tournaments. Walker 
Cup team 1*75. Arnold Palmer award as lead- 
ing manov wtnner 1*85. 19B7, 19*B. M orver of the 
veer 1988. Stroke avoroae 7D4S. Ryder Cup 
team 79BX MS. 1987. Ryder record: Moved A. 
wen X halved 8, lari X 
Umnv Wadkins. 39. UJS. PGA awmMan 
1*77. UA Amateur Chomoton 1 97a Wafter 
Cup team 1949. 1771, Player ot Hie year 19BS, 
winner oMB UA tauraoments. Stroke average 
71.51. Rvder Cup loom 1977. 771*. 1981 79BS. 
1987. Ryder record r slaved 17, wen T2. HM wed 
1. lost 4. 

Tam wMun. 48. Brlthft Open ChamMan 
1775, 1777 , 178ai*Bte.l9BXMoBlera Champion 
1777, 7987, U5. Open Champion 198X sis time 
Ui. lour plaver of the year, wtnner of 32 U.S. 
tournaments. Elected to World GoH HMI ot 
Fame 1988. Stroke average 7LS5. Ryder Cup 
team 1777, 1981. 1981. Rvder record: played H 
won 7, halved X lari X 

FACTS AMD FIGURES 
At stake: The Ryder Cup. 

Opponents: United States vs- Europe. 
Dates: Seta. zw*. 

Site: The Bettrv. Sutton Coldfield. England. 
Prtan money: None. 

Format: Match play, wlin eaoi match 
worth l point; each loom raotlvee W point tor 
i notches tied after II notes. . 

Schedule: Friday ond Saturday: Fou r tow- 
bail matches, wflti two-man teams marina 
alternate riwtt an the same WIU four four- 
semo m at ches with scoring baaed on the bet- 
rtr toll of each two-man team. Buitdov: n 
singles matches. 

Potets n e ed e d te win: 74W. 


Captains: Rav Floyd. United States; Tony 
Jacklln. Europe. 

Last winner: Europe. IW7. 

Series standings: United States holds holds 
37-5-1 won-tasMled record. 

TELEVISION 

Based on Inter motion obtained from stations; 
limes local: 

USA Meteoric — Friday and Saturday 17 
AJKL-I PM. (EOT). Sunday 19 AJR.-1 Pun. 
IEDT7. 

Britain— Sky: HlgMIoMsatfhoendafeach 
day ; Euro Sport : extensive coverage all throe 
days. 

France — FR3: Friday 3:30-5 PAL. Sahir- 
day 3-5 PAL Sunday 3:304:15 PAL 
Spain — RTVE : Saturday 1 :207 PM, Sun- 
day 1 : 10-5:45 PM. 

Ireland — Network 2: Friday 11: 10-12 JO 
PAL 1:55-4 PAL Saturday 72:294:30 PAL 
(with breaks), Sunday 1:30-5:51 PAL 


TRANSACTIONS 


RASKEHULU. 

MtatooM BericettMii AtaocfatlM 
MILWAUKEE— Set) Zuffelate. director of 
player personnel, resigned la became anls- 
tont roach far Minnesata. 

PHILADELPHIA— Signed Derek Smlttu 
auanHorwora. ta one-year c o ntract. Named 
Tony Harris trainer. 

SEATTLE — Extended contract of Olden 
Patentee, t o rwa n t for iwo years WuoubH 1993- 
*4 season. Signed Avery Johnson, guard, to 
Iwa-vecr contract. 

FOOTBALL 

Notional FoattaB League 
ATLANTA— Pul Rick Bryan. defensive end. 
on Inlured reserve, 

CH ICAGO— Signed Goorae Streeter, safety, 
to developmental snuodL 
KANSAS CITY— Waived Low Bernes, Wide 
receiver. 

MIAMI— Signed Mott PuKten, offensive 
guard, tn developmental nucsL 
N.Y. jets— P ut Rich Mlana, safety, an to- 
lured reserve, waived Nuu Faaola, runnlno 
Dock. Ra-rianed Carl HoiMnl safety. 

SAN DIEGO CHARGE ftfr-Mgned Hank 
Iteslc. punter. 

Canadian Football League 
EDMONTON A dded Wayne Davis, tine- 
backer, to pradtea roster. 

TORONTO— Added Ptrco Crate, wide re- 
cetver; Rick Johnson. Quarterback; end 
Dave Klnrle. defensive end, to practice raster. 


BASEBALL 


Ma|Of league Siqndings 


AMERICAN LEAGUE 

Enta Division 



W 

L 

Pci. 

GB 

Toronto 

94 

69 

553 

— 

Baltimore 

B2 

78 

J39 

2 

Milwaukee 

76 

74 

-507 

7 

Boston 

74 

77 

.490 

9VI 

New York 

69 

82 

453 

IS 

Cleveland 

67 

94 

.444 

MW 

Detroit 

57 95 

wed Dtotetan 

J75 

V 


w 

L 

PcL 

GB 

Oakland 

90 

60 

M0 

— 

California 

B8 

63 

.583 

2Vi 

Kansas aw 

87 

64 

576 

Vh 

Texas 

77 

73 

513 

U 

Minnesota 

76 

75 

JD3 

14V» 

Seattle 

66 

84 

-440 

34 

Chicago 

M 

87 

AU 

26* 

NATIONAL LEAGUE 

East Division 



W 

L 

PcL 

GB 

CttcoBO 

B5 

66 

563 

— 

St. Louis 

81 

70 

536 

A 

New York 

79 

71 

527 

51a 

Montreal 

78 

73 

517 

7 

Pittsburgh 

70 

90 

A6J 

11V, 

Ptilksdetohla 

61 90 

West Division 

A0 4 

24 


W 

L 

PCL 

GB 

San Francisco 

87 

64 

576 

— 

SanDleoo 

82 

69 

543 

S 

Houston 

BT 

70 

536 

6 

-Lra Anaeles 

72 

79 

ah 

15 

Cincinnati 

» 

81 

AU 

17 

Atlanta 

59 

92 

J91 

28 




Tuesday's Rewrits 
Chicago A MtonesafO 3 
Edmonton X Winnipeg 5 
Toronto 4. Quebec I 


Tuesday’s Line Scores 

AMERICAN LEAGUE 
Oakland 998 309 118-5 9 2 

Cleveland 080 891 008—1 2 B 

Moore, Netaan 1*1 and StetflMch; Nichols. 
Steve Davis (41. Yeti ( SI. Seanaz M), Alton (71. 
'Balia (81 and Skinner. Magrarai (8). W— 
Moore, 78-10. L— Nlchola. 4-5. 

Detroit tot WJ HS-J 4 > 

Haiti more 820 721 88 k I 7 8 

Morris. F.WUllams (51 and Heath; Mllackl, 
Thurmond |«). WllUamsen (61 and Quirk, w— 
Mllackl. 12-12. L— Morris. s-lX Sv— wUltonv 
•ftn (V). HRs — Baltimore. Werihlnaton (Ml, 
Hu left (31. 

CaMorate 831 218 088-3 13 1 

Minnesota m 0P> 008-3 4 1 

FbUev.Minion (77. Harvey (9) and ParrMii 
TeaanL Beronguer (4], Wayne (8) and 
HO r»er, "Wooster |*).w— Flnlev. 1M. L— Ta- 
pani, 2-7. Sv— Harvey (241. HR»— CMHornta. 
Washington (13). Minnesota Puckett (8). 
mean BOB 821 188-3 7 4 

KMttas aty 858 BOO km 7 8 

DateOn. Lana (2) and Fisk; McWilliams. 
Farr (S) and Boone. W— McWilliams. 2-0. L— 
Dotson, 4-n, Sv- Farr (18). 

Seattle 3os on nee— a t e 

Texas 811 011 9Ur-5 7 0 


Tavares, Reed (5). Swift (B) and Vcdle; 
Houah, Arnsbera (7). Rogers (7), Russell (9) 
and Stanley. W Arnsbera. 241 L— Reed. 6-7. 
Sv— Russell (151. H R>— Texas, Kunkel (8>.ln- 
enrigna (1*1, Sierra (27). 

BoriOB 011 000 OH M0 1—5 12 8 

Taranto 018 2H OH 1H 2— 5 18 1 

Boyd, Harris (10) ond Manana; Flanagan. 
Acker (51. Write (71. Ward (H).Henke (12) and 
Whitt. W— Henke, 7-3. L— Harris. 2-1 HRs— 
Boston. Esasfcv (27). Toronto. Gruber (17). 
NATIONAL LEAGUE 

New York 031 B8B 808-5 * 1 

Chicago 818 ON 010— 3 7 1 

O I eda Gooden ft) ond Carter; wiisan.eian- 
kenshlp 13). Pice (7>, wiiktos (01 and GlrardL 
Wrana W. w— OiBda, 13-10. l— Wilson, w. 
Sv— Gooden (D. HRs— New Yerk. Carter (2), 
KJWJltor (it. 

SL Laois OH 3B1 070— 5 12 8 

Montreal Mb BOB BBS— o' 4 ft 

Tewksbury and Zeiie; Gardner, McGaffloan 
(t). Hesketn (61. R-Themasen (7) and Santa 
venkLW— Tewksbury, l-OL L-Gardner.GZ HRs 
—St. Uwta. Guerrero (777, Bnmekv (701. 
PAUadelpkla B2B 808 MO— 2 7 I 

mmtMTOti 812 000 lOx— 4 ID 7 

Ruffin. Parretl (7) and Nieto; J. Robinson 
Belinda (67, KJeaer (71. Landram (91 and Bl- 
lardella, LaVailtere (8). W—J. Robinson. Ml. 
L— Ruffin, 5-ift Sv— Landrum (24). 

•tewrton BOB mb BOB-8 4 B 

Atkmta BN 281 Btot-0 J 8 

Scott. Andersen (8) and Blgglo; Eave. Hen- 
ry (8). Stanton (7) and MU erode w— Eave. 1- 
X L— Scatt.20-7. Sv— firanton (S).HRs — Atlan- 
ta, Gant (7). Justice (I). 

San Diego in ue em—5 it o 

andnoatl BM BM 188-1 7 1 

Benes. MaDavts (71 and Sonhago; Scud- 
der. Mahler (4). s«bra m, Chariton (9| and 
RMd. W— Benas. 5-2. L— 5cuddor. 4-7. sv— 
MaXta vis (40).H R— San Diego, Santiago (14). 
L«s Angetes 2H Hi *00—1 is 0 

San Franct sa > QOS 030 BDx-3 II 0 

Herriilser. Pena (6) and Sdasda; La Cats, 
Letferts (6), Bedruxlan (8) and Kennedy. W— 
LaCoss. S-io. L— Hershiser, 14-14. sv— Bedra- 
siaa my. 

Pennant Races 

GAMES REMAINING 
AMERICAN LEAGUE 
East Division 

TORONTO 110) — HOME (4): Sort. 20. BaS- 
tan; 29. 30, Oc*. 1, Baltimore, away (4| : seta- 
22. 2X 24, Mltwoukeo; 25. 26, 27, Detroit 
BALTIMORE 110) — HOME (4): Sept. 28L 
Detroit: 12.2X34. New York. AWAY 16): Sept. 
21 26. 27. Milwaukee; 29. 30, Od. 1 Toronto. 

MILWAUKEE 112) — HOME (6): Seta. 22. 
2X 24. Toronto; 25, 26. 27. Bolt [more. AWAY 
(6) ; Seel. 17. 20. New York; 28. 29. 30. Oct. 1 
Boston. 

West Division 

OAKLAND (72) - HOME (7): Sent 2& 2X27. 
28. Texas; 29, 30, Oct. 1, Kansas City, AWAY (5) : 
Seta. 2a Cleveland; 21. 21 21 24. Mlimeeata. 

CALIFORNIA (11)- HOME (6): Seta. 54.27. 
2B, Kansas aty; 29,30. OcLI. Texas. AWAY IS): 
Seta, 20, Minnesota; 21. 22. 2X 24. OoveKaid. 


KANSAS CITY (II) — HOME (5): SepL 20. 
ChlOtaa; 22 (21,2X24, Seattle. AWAY (6): Seta. 
2*. 27, 28, CalHurnto.- 29. 30. Oct. 1, Oakland. 
NATIONAL LEAGUE 
Bari Division 

CHICAGO (11) - HOME (5): 5ept. 20, 21. 
Pfiltodririilo; 2X2X24, Plttiburgh. AWAY (6) ; 
Seta. 25, 2XZ7, Montreal; 29. 30. Oct l,5t. Louis. 

ST. LOU IS (111— HOME (8): 1001.2X21, New 
York; 2X 23. 24. Philadelphia; 29. 3a Oct 1. 
CMcago. AWAY (3): Scot 2& 26. 27. Pittsburgh. 

NEW YORK (12) — HOME (6): Seta. 22, 23, 
24. Montreal : 25.24.27. PttHadetohta; AWAY 
(61: Seta. 20. 21, 31. LOUls; 29 12). 3a Oct. I, 
Pittsburgh. 

MONTREAL 111)— HOME (3): Seta- 25,2a. 
27, Chlcoga AWAY (I): SepL 2X 21. Pitts- 
burgh; 22. 2X 24, New York; 27. 3a Oct 7, 
Philadelphia. 

West envision 

SAN FRANCISCO (11) — HOME (5): 2a 21. 
Los Angeles; 22. 23, 24. Houston, away (6): 
Seta. 2X 26. 27. Los Angelas; 2*. 3a Oct. 1. San 
Pinna 

SAN DIEGO (11) — HOME (6): Seta. 23. 26. 
27, Cincinnati; 77, X, Oct. 1. San Francisco. 
AWAY (S): 2a 21, Cincinnati; 22. 2X 24, Las 
Anaeles. 

HOUSTON nil— HOME (3): Seta. 25,24. 27, 
Atlanta. AWAY (8): Seta- 20. 21. AM Onto; 22.23, 
26 San Franebca; 29, 3X Oct. 1. Cincinnati. 


SOCCER 


WORLD CUP QUALIFYING 
European Grow III 
Iceland X Turkey I 

WEST GERMAN FIRST DIVISION 
FC Hamburg 1, Fariuno Duessektorf 0 
Karisnme X Bannsla MwachenBimtonch 1 
Bayer Uenflngon 3, FC Kaiserslautern 2 
Ebitracht Frankfurt 4. FC St. Pauli 1 
ENGLISH FIRST DIVISION 
Arsenal X Ptvmouth o 
Bamslev 1, Blackpool t 
Birm ingham i. West Ham 2 
Bolton X Watford 1 
Brentford X Manchester aty 1 
Combriaae X Derby I 
Chelsea 1, Scarborough I 
Crewe a Bournemouth 1 
Crystal Palace 1. Leicester 2 
Grtmsbv x Coventry l 
laswlen a Tronmere 1 
Leyton Orient a Everton 2 
Liverpool 5, WlOOn 2 
MansfWd 1 Luton 4 
Oldham x Leeds 1 
Shrewsbury a Swindon 3 
Stoke 1. Mlilwoll 9 
Sunderland I. Fulham 1 

DUTCH FIRST DIVISION 
NEC Nllmegn X FC Den Haag 3 
bw Den Bosch I. Feyenoord 1 
Paints: RadaiCiaRKCKLPSV Eindhoven 
9.MW9.FC Utrecht B. Fartuna Slttard a FC 
Twetde a vaiendam a AJax 7, Vitesse 7.WIF 
lem II 6 FC Grata noen X Sparta & PC Dan 
Haaa S. NEC 5. BW Den Beech 4. Haariem 1 
Feyenoord 3 

INTERNATIONAL FRIENDLIES 
Yugoslavia X Greeco 0 
Italy vs. Bulgaria 



MAr Btikr.'RruKn 

Moolae Wilson congratulating Nelson Liriano for tbe 13tb-inniog, 
fwo-out, two-strike double dot lifted Toronto over Boston, 6-5. 


The game was tied at 3 from tbe 
fourth inning until the Red Sox took 
a 4-3 lead in tbe 10th, when Marty 
Barren walked and scored cm Duane 
Ward's wild pitch. But with two out 
in tbe bottom of the 10th, George 
Befl singled, pinch runner Tom 


The Mets: Fines 
And Feuding 

New York Tima Service 

CHICAGO — The Mets’ 
fall from grace has steepend. 
with Darryl Strawberry and 
Kevin McReynolds fined and 
benched for being in the locker 
room during the ninth inning 
Monday night while their 
teammates were trying to rally 
against the first-place Cubs. 

The two apologized at a 
team meeting called by the 
manager, Davey Johnson, just 
before Tuesday’s game. But, 
according u> (me teammate. 
Strawberry made a “spirited” 
statement objecting to the 
manager's making it a public 
issue. Another teammate re- 
portedly had to step between 
Strawberry and Johnson to 
prevent a fistfight. 

Strawberry and McReyn- 
dds were found Monday night 
in the locker room — where, 
by one report, they were 
watching the National Foot- 
ball League game on televi- 
sion. They got back to tbe field 
in time for Strawberry to go to 
bat with two out and tbe bases 
loaded, with McReynolds on 
deck, but Strawberry struck 
ont swinging to end the game. 

Hk issue flared again Tues- 
day when Johnson said: ‘This 
is the most upset I’ve been 
since I’ve been with the Mets. 
Tm disappointed in a couple 
of people's actions, and I'm 
giving them more time to think 
about iL I've talked to them 
and told them what I expected, 
and I didn't get what I expect- 
ed. So, they obviously need 
more time to think 

Padres: Fuming 

Compiled by Our Staff From Dispatcher 

CINCINNATI — The Pa- 
dres were livid. They cursed. 
They spaL They even called the 
NL president at home after 
their manager. Jack McKeon, 
saw tbe Hneup the Braves were 
fielding against the Astros. 

“Integrity of the game?” 
said McKeon, standing near 
tbe site of Pete Rose's press 
conference after his suspen- 
sion from baseball “What is 
this? Is the integrity of ibe 
game at stake now, or not?” 

The Braves not only had 
Gary Eave making bis first 
major league start, but had 
five of their starters out of tbe 
lineup and planned to pitch 
Rusty Richards in his major 
league debut Wednesday, and 
rookie Tammy Greene in the 
third game of the series. 

But Eave and two other 
rookies held the Astros to four 
hits, and two of Eave’s former 
teammates on the Class AAA 
Richmond club — Ron Gant 
and Dave Justice — homered. 

”1 guess we look like the 
village idiots now,” said the 
Padres’ general manager, 
Tony Siegfe. ( LAT.AP ) 


Lawless advanced on Greg Harris's 
wild pitch and Whitt singled. 

Wade Boggs, mired in a 2-for-28 
slump, hit a sacrifice fly in the 13th 
that put Boston ahead. 5-4. Bui 
Ranee Mulliniks drew a lead off 
walk from Harris in the bottom of 
the inning and Tony Fernandez 
singled with one oul 

After Harris's second wild pitch 
put the two runners into scoring 
position, Kelly Gruber hit a ground- 
er to third baseman Boggs, who 
threw pinch runner Rob Ducey out 
at the plate. Lee Mazzilli walked to 
load the bases, and liriano dou- 
bled off tbe right-field wall, just 
beyond the reach of Danny Heep. 

Nick Esasky hit a home run for 
Boston for the third straight day. 
giving him 29 this season. But 
Boggs, third in tbe league with a 
322 average, went l-for-6 and 
strode out three times for the first 
time in a regular-season game since 
April 13, 1988. 

Orioles ti, Tigers 2: Tbe two last 
hitters in the Orioles* batting order, 
Jamie Quirk and Tim Hulett, each 
in two runs in Baltimore, as Bob 
Miladd won for the third time in 
four starts. 

Holett and Craig Worthington 
homered to help the Orioles on a 
night when the top four hitters in 
their batting order were 1 -for- 14 
against tbe league's top pitcher in 
the 1980s, Jack Morris. 

Athletics 5, Indians 1: For tbe 
1 1 th time in 33 starts, Mike Moore 
did not allow an earned run as be 

S ve up two hits in eight innings in 
eveland for his 18th victory, 
matching his career high. 

The Indians’ starter. Rod Nich- 
ols, retired the A’s first 10 batters 
before Carney Lansford singled. 
Jose Canseco and Dave Parker fol- 
lowed with RBI doubles and Dave 
Henderson singled for a 3-0 
The Indians’ unearned run came 
in the sixth when Canseco dropped 
a routine fly ball and Tony Phillips 
hobbled a grounder. The A’s added 
single runs in the seventh and 
eighth on sacrifice flies by Mark 
McGwire and Lansford. 

Angels 7, Twins 3: Chuck Finley 
gave up three hits in six innings in 
Minneapolis to win for tbe ninth 
time in II starts, with Claudcll 
Washington hitting a bases-empty 
homer and an RBI single for the 
Angels. Chili Davis singled home a 
run in the third for a 4-1 lead. 

Kirby Puckett's two-run homer 
pulled the Twins to 4-3 in the third, 
but rookie Kevin Tapani gave up 
two fourth-inning rims on doubles 
by Jack Howefl and Devon White, 
singles by Kent Anderson and 
Mark McLemore and Brian Down- 
ing's sacrifice fly. 

Puckett’s homer was his first in 
52 games. He leads the league with 
a 341 average and has 501 career 
RBIs, but has hit just eight home 
runs this season after averaging 28 
the last three years. 

Royals 5, White Sox 3: Danny 
Tartabull and Willie Wilson each 
drove in two runs and the Royals 
took advantage of four Texas er- 
rors in Kansas Gty. 

They scored five times against 
Richard Dotson in the second, 
when third baseman Carlos Marti- 
nez made the first of his three er- 
rors, center fielder Sammy Sosa ' 
made a miscue, Tartabull doubled 
and Wilson tripled. 

Rangets 5, Mariners 3-. Ruben 
Sierra hit iris 27th homer and tripled 
in Arlington. Texas. Sierra leads the 
league with 112 RBIs and 14 triples, 
and is batting 308. His 318 total 
bases brake the team record of 315 
set by AI Oliver in I960. (AP, WP) 


•' t I 

# ! ' 


0,0 Computes and Communications 


WBF 


NEC 


It’s an honour. 



NEC VENICE CUP 
NEC BERMUDA BOWL 

Cafch the exciting world-class bridge play; now going on in Rsrth, Australia through September 23rd. 
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ART BUCHWAT.n 

Of Gum and Men 



W ASHINGTON - “Jeff, 
when President Bosh beard 
about the massacre of the seven 
workers in LotdsvQle. how did he 
feel?” 

"He felt horrible." 

“How horrible did he feel?" 
“He was sick to his stomach." 
"Did he feel bad enough to want 
to push through 
some tough laws 
banning semi- 
automatic weap- 
ons?" 

“He didn’t 
feel that horri- 
ble. The presi- 
dent does not 
think that laws 
banning semi- 
automatics prc- 
vent crimes even BucimaW 
if he doesn't fed well He believes 
that statutes only inconvenience 
law-abiding citizens who use then- 
machine guns to make a better 
world for all of us." 

"The man in Louisville was de- 
ranged. He was able to buy, not 
one, but two, semi-automatics from 
a gun store. What does the presi- 
dent have to say about that?" 

"He says it’s an awful thing , and 
be felt horrible when he beard 
about it. At the same tune we most 
never forget it was the man and not 
the gum that killed seven people. 
Instead of banning the sale of legal 
weapons, the president believes we 
should have stiffer sentences and 
more prisons for those who shoot 
other people with sporting weap- 
ons." 

“How does the president feel 
about all the dope gangs that now 


you take lethal weapons off the 
shelves of gun stores. Do you know 
how many people slip in the bath- 
tub every' day? uoes that mean we 
should ban bathtubs? 

“The president is not surprised 
at the clamor for gun control right 
now. He has nothing against those 
who would like to do something 
after a massacre, even though 
sometimes it is best to do nothing 
until it all calms down. Mr. Bush is 
guided in these decisions by the 
National Rifle Association, and he 
does not want to offend those 
members of Congress who have a 
lot more at stake than the dead 
workers in Louisville." 

“Does the president believe that 
assault weapons should fall into the 
hands of people with mental Al- 
ness?" 


4 He feels absolutely sick about 
it But you are not going to solve 
the gang problems of this country if 


$86,000 fora Teddy Bear 

The Associated Press 
LONDON — A German teddy 
bear fetched a world record $86,000 
at an auction Tuesday, more than 
four times the previous highest price 
for a teddy hear and 60 times its 
catalogue estimate, Sotheby’s said. 
The bear, made by German manu- 
facturer Steiff in 1920, has unusually 
large eyes that "make it look a little 
foriom" and is in such good condi- 
tion "it doesn't look as ix it has been 
cuddled very much." said Sotheby’s 
appraiser Bunny Campioae. The 
buyer's name was not disclosed. 


"He gets shaky every time they 
do. The one thing that bugs Mr. 
Bush is when he hears about weap- 
ons bong used by members of the 
general public who are off the walL 
At the same time, there are far 
more responsible gun owners in 
this country than there are de- 
ranged ones. You can’t disarm all 
the good apples because of a few 
bad ones” 

□ 

“What is the president's advice 
to us on bow to protect ourselves 
from the widders of domestic ma- 
chine guns?" 

“The first tiring to do is read his 
lips. An accident happened in Lou- 
isville — a horrible accident, as far 

as Mr. Bush is concerned. But if the 
man who perpetrated the vile act 
was not able to obtain the semi- 
auiomatics. he might have pur- 
chased a dozen cans of tomato 
soup and used them instead. The 
president doesn't know what the 
White House could have done to 
stop such an accident" 

“Is the president refuting to act 
because he is afraid to offend the 
gun lobby?” 

“Of course not When it comes to 


doing what is right by guns, Mr. 
Bush is not a wimp. We've Ih 


lived 

through assault-gun massacres be- 
fore, and well five through them 
again, and it would be horrible if 
we said cut off the gim«- Do you 
know what could really prevent 
something like that from happen- 
ing again ?" 

“1 really don't." 

“The death penalty. That’ll keep 
the crazy people out of the gun 
stores.” 


Carrying the Blues 
In a Mobile Home 


The Mississippi Delta was shining 
Like a National guitar 

— Paul Simon 

By Mike Zwerin 

Intermit wool HtraU Tribune 

P ARIS — It took Spencer Bohren a 
while to come to terms with the idea 
that journalists are more interested in his 
lifestyle than in his music. He is an excel- 
lent guitarist, sings with conviction, has a 
warm low-keyed stage presence and — 
along with John Hammond Jr. — is one of 
the few white solo blues singers who makes 
a living at it 

He drives a thousand miles to get to four 
or five onsHugbtevs a week and when he 
started to raise a family he realized that 
he'd either have to bring them along or lose 
them. His wife, Marilyn, was a midwife in 
Louisiana, delivering babies for circus peo- 
ple. They recommended the mobile-home 
life and Bohren saw that what these people 
lacked in space and privacy was made up in 
rich relationships. 

They first bit the road as a family when 
their oldest son, Django (named after the 


Gypsy guitarist) turned 6. He is now 14 
and the 


and there are four children, the youngest 7 
at home and 


months. They were all born 
the older ones are home-schooled. They 
started with an old Chevrolet Lowing a 
bottom-of- tire-line trailer. Bohren learned 
how to repair the engine “with a flashlight 
is my teeth. Pm a hell of a mechanic on a 
small-block Chevy engine. I learned in the 
School of Hard Knocks — or rather valve 
knocks. I dug us out of some major holes." 

But the blues business has been looking 
up. He recently bought what he describes 
as a “maxed-out silver Airstream chrome- 
home deluxe,” 35 feet long with three axles, 
a hardwood interior and cedar closets (“it’s 
a real dish"). And there's a new Ford van 
that is “made to tow, it’s a killer vehicle." 

The fact that the kum officer was a blues 
fan is the only explanation Bohren can 
think of for approving a $31,000 loan to 
someone with S9I in the hank and without 
"what most people consider a job” He 
calls i t a “dream life, that endless American 
highway ‘On the Road' thing. We're not 
really political, we just know a lot of people 
who don't fit the envelope exactly. I think 
we're only taking advantage of tbe freedom 
America offers." 

It's the old Huck Finn vision of freedom 
in America, free of school no prison for a 
workplace. He runs into some resentment 
and jealousy, but also a great deal of re- 
spect and generosity. A shrimp fisherman 
in Honda who was touched by bis music 
gave him a mint condition 1928 National 


guitar. He told Bohren this incredible war- 
time story about his friend Shorty who 
said, just before he died: “Arthur, take tins 
guitar and give it to . . .” Another time, 
Bohren was buying a Toyota part from a 
funky biker who was running What ap- 
peared to be a fencing operation in New 
Orleans when he saw this blade 1958 Na- 
tional that looked like a compressed B trick 
leaning against a wall The biker said take 
it home. 

“I guess it's my good looks,” Bohren 
says, laughing. He was bom and grew up in 
Wyoming and you get a touch of the prairie 
when he laughs. They travel by the old Hue 
highways, driving slowly, stopping often, 
the kids are always looking out the win- 
dows, interested, thinlrm^ asking ques- 
tions. It took Django four years to learn his 
multiplication tables but he learned them. 
They’re thrown together, they’re friends. 
Returning over and over to the same 
towns, the family has accumulated a lot of 
friends, although they see them a few at a 
time. If s kind of a horizontal crowd. “My 
life is horizontal” Bohren says. “I may not 
be famous bat I'm working everywhere. 
I’ve got all the local gigs in America, Tm a 
everywhere.' 


Six weeks a year he works in Europe. 

' avesthe 


mostly Scandinavia, and then he leaves 
family. Earlier this year he recorded an 
album with Totta Nashrad, a Swedish 
blues singer, and so this tour was longer 
than usual. He refused to do it until the 
record company agreed to pick up the tab 
to bring over the family. The music has to 
fit family life rather than the other way 
around. 



Spencer Bohren: “Fve got all the local ggs in America, Fm a local everywhere." 


Later, while Bohren was working in Par- 
is, Django was sitting in the Airstream, 
which was parked in his grandfather’s 
driveway in New York sure reading “To 
Kill a Mockingbird.” Django reads four or 


five books a week. They have no television, 
to be 


If there happens to be one somewhere, 
Django will turn it off in order to read. “I 
guess kids growing up in America without 
television is rather unusual” Bohren un- 
derstates. 

He grew up in a church-oriented family. 
His father was a deacon. He sang gospel 
songs with the choir. From there it was a 
short step to the folk movement in the '60s. 
Moving to New Orleans, he discovered the 
vast difference between white and blade 
gospel It was another short step to the 
influence of Robot Johnson. 


He lived in Denver. Hollywood, New 
yed with bands, 


Orleans. "I had bands, play! 
endless bands, bands, bands. Then 1 went 
out solo, started to build my own circuit. 


It's getting better every day. Tm not fam- 
ous but Tm popular in bines aides. I use 
the genuine Data, Georgia — whatever — 
blues as a jumping-off point. I love the 
feeling of early blues. It’s so informative, 
almost like reading a newspaper." 

About mice every two years he works 
Medicine Bow, Wyoming, dose to home: 
“It’s a crossroads for two highways nobody 
ever travels on anymore, 90 miles from the 
nearest town. Windblown, open range, no 
fences, middle Wyoming. My mother 
stands next to me and points to dderiy 
people saying things like, That's Mrs. 
Mms, she was your kindergarten teacher.' I 
draw tons of people. They tdl me what a 
charming little boy I was. They forget aU 
about the time I was a 'nasty drug addict’ 
and they just about threw me out of town.” 

He has produced two of his own albums 
and then sold them to small record compa- 
nies that barely get them distributed, let 
alone pay royalties. His wife, who has a 
business degree, is his manager. Gigs are 
usually self-promoted. They have a region- 
alized mailing list and send out periodic 
postcards to keep in touch between appear- 


ances. They keep a telephone 
machine in a friend's house and rental 
service (a packet once evfcy 10 days or so) 
two blocks from Fats Dommo’s mansion in 
Arabl Louisiana. 


One day they got a letter from Anne 
QjasteandC 


1 Christian Di Natale, an English 
teacher and a physiotherapist who bad 
started a label called Loft Records in their 
spare time, of which there was plenty, in 
Vichy, France. The two partners had stum- 
bled on one of Bohren’s records and wrote 
to the address on tbe jacket. Bohren is now 
a Loft artist He says he thinks it’s “pretty 
tup to have a record company in Vichy. 

So after Josephine Baker, Jerry Lewis 
and Samuel Fuller — Spencer Bohren. The 
French are always pleased to discover 
American talent from ruder American 
noses. Business has been better than good, 
media play out oT sight, since he opened at 
the Platinum Bar of the Meri&en Hold 
Montparnasse on Sept 4. He doses Satur- 
day. 

"They seem to think Tm some kind of 
star over here,” he says. "Tm be ginning to 
believe it myself." 
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TATc five on this planet by 
V Vcourtcsy of the earth's 
plant-lili;. Plants protect soils from 
erosion, regulate the atmosphere, 
maintain water supplies and 
prevent deserts forming. Without 
plants man could not survive. 

Yet, we're destroying the 
tropical rain forests they grow in at 
the rate of 50 acres a minute - 
making a crisis for ourselves and a 
bigger one for our children. 

What cu be done about It? 

A practical international plant 
conservation programme is now 
well under way aJj around the 


world, Icisaplan for survival 
which you can help make a reaiitv 
by joining the World Wide Fund' 
for Nature. 

We need your voice and 
financial support. So get in 
touch with your local WWF office, 
or send your contribution direct 

to the World Wide Fund for 
Nature at: 

WWF International, CH-1 196 
Gland, Sivitzcrlazid. 

Save the plants 
tnatsave us. 

WWF ft)R vvorld conservation 
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